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PART I - BUSINESS AND GENERAL INFORMATION

Item 1. BUSINESS

Alsons Consolidated Resources, Inc. (ACR or the Company) was incorporated on December 24, 1974
as Victoria Gold Mining Corporation to engage in the business of exploration of oil, petroleum and
other mineral products. The corporate name was changed to Terra Grande Resources, Inc. (Tegre) in
March 1995.

In 1994, the Alcantara Group, through Alsons Power Holdings Corporation (APHC), acquired a
55.80% interest in Tegre through a swap of APHC’s 50.78% stake in Northern Mindanao Power
Corporation (NMPC). The Securities and Exchange Commission (SEC) formally approved the stock
swap on March 4, 1995 together with the increase in the Company’s authorized capital stock from
B1 billion to 3 billion.

The corporate name was changed to Alsons Consolidated Resources, Inc. in June 1995 to mark the
entry of the Alcantara Group. The Company’s primary purpose was subsequently changed to that of
an investment holding company, and oil exploration was relegated to a secondary purpose.

On October 10, 1996, the Company completed its reorganization through a series of stock swaps. As
a result, some of the Alcantara Group’s established businesses became majority- or minority-owned
subsidiaries of ACR, whose authorized capital was further increased from £3 billion to £12 billion.

ACR’s core businesses, conducted through its various subsidiaries and associates, can be grouped into
the following main categories: a) Energy and Power, b) Property Development, and c¢) Other
Investments. A description of the general nature and scope of these businesses is presented below:

Energy and Power

ACR’s investment in the Energy and Power business is through four holding firms namely, Conal
Holdings Corporation (Conal or CHC), Alsing Power Holdings, Inc. (Alsing), Alsons Renewable
Energy Corpration (AREC), and Alsons Thermal Energy Corporation (ATEC). Cenal owns all of
ACR’s diesel plant operating power generation businesses, namely: (1) Alsing Power Holdings, Inc.
at 30%, (2) Alto Power Management Corporation at 60%, and (3) Mapalad Power Corporation at
100%. Alsing, in turn, owns 55% of: (a) Western Mindanao Power Corporation; and (b) Southern
Philippines Power Corporation. Further, ACR directly owns 20% of Alsing. AREC, which was
organized on October 2, 2014, is currently developing Siguil Hydro Power Corporation, Kalaong
Hydro Power Corporation, Bago Hydro Resources Corporation and Sindangan Zambo-River Power
Corporation, all in the business of renewable energy, and holds 100% of these entities. ATEC was
organized on December 3, 2015, and ACR transferred its ownership in Sarangani Energy Corporation
(Sarangani Energy) to ATEC on October 13, 2016.

ACR also formed Aces Technical Services Corporation (ACES), a wholly-owned subsidiary, on July
7, 2011, and it serves as the operations and maintenance provider of Sarangani Energy and San
Ramon Power, Inc. (SRPI). ACR transferred its ownership in ACES and SRPI to ATEC on October
12, 2016, and May 24, 2017, respectively.

On June 3, 2017, the Company signed an agreement with Global Business Power Corporation (GBP)
for GBP to acquire a 50% less one share stake in ATEC. The Philippine Competition Commission
approved the transaction on September 25, 2017, and the Deed of Absolute Sale was signed on
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November 27, 2017. The partnership combines ACR’s distinct knowledge of the Mindanao power
market, development thru long years of experience as the island’s first independent power producer
and with GBP’s track record as the leading power producer in the Visayas. The Company believes
that this endeavor will greatly benefit power consumers particularly in light of the planned
interconnection of the Mindanao and Visayas grids. The partnership will also give ACR the
opportunity to pursue with greater strength its energy-based projects, particularly its renewable power
generating plants in Mindanao and Western Visayas. This will also allow ACR to accelerate its foray
and entry in other energy-related enterprises in Southern Philippines, including the smaller islands
with promising growth in power demands.

ACR also has a wholly owned subsidiary, Alsons Power International Limited (APIL), which
develops power plant projects outside the country.

The four (4) operating power generation subsidiaries, Western Mindanao Power Corporation
{WMPC) and Scuthern Philippines Power Corporation (SPPC), Mapalad Power Corporation {MPC)
and Sarangani Energy are all located in Mindanao.

WMPC operates a 100-megawatt (MW) diesel-fired electricity generating facility in Zamboanga City
as a merchant plant after its 18-year “Build-Operate-Own” (BOO) arrangement with the National
Power Corporation (NPC) expired in December 2015. SPPC operates a 55 MW diesel-fired
clectricity generating facility located in Alabel, Sarangani Province, 13 kilometers east of General
Santos City, also as a merchant plant after its 18-year BOO arrangement with NPC expired on April
28, 2016.

MPC rehabilitated and started operating 98 MW of the 103MW bunker-fired Iligan Diesel Power
Plants (IDPPs) I and II, which Conal acquired from the Iligan City Government on February 27,
2013. MPC currently operates as a merchant plant and serves various electric cooperatives in
Mindanao.

The Mindanao Grid, where the four power plants of ACR’s Energy and Power business operate, is
dominated by power generated by the Agus Hydroelectric System. However, when the water of Lake
Lanao is at a critical level, this System cannot service the full demand of the Mindanao Grid. The
MPC, SPPC and WMPC plants are therefore able to address this deficit. As the demand for power in
Mindanao is expected to grow rapidly over the next few years, these power plants would play an
important role in providing adequate and stable power for Mindanao.

Sarangani Energy’s 210MW coal-fired power plant is located in Maasim, Sarangani Province. Its first
section of 105MW began commercial operations in April 2016, while its second section or Phase 2 is
expected to commence commercial operations in the second quarter of this year. ACR has began site
development and clearing works for SRPI's 105MW coal-fired power plant project, which could
supply power to Zamboanga City and other parts of the Zamboanga Peninsula.

Property Development

ACR is also engaged in the Property Development business through its subsidiary, Alsons Land
Corporation or ALC. Established on November 25, 1994, ALC was primarily involved in a 72-hole
golf course development called the Eagle Ridge Golf & Country Club, Inc. (the Golf Club), with a
residential component called the “Eagle Ridge Golf & Residential Estates” (Eagle Ridge Estates), in
General Trias, Cavite.
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Eagle Ridge is a joint venture between ALC and Sta. Lucia Realty Development, Inc., which
covers 700 hectares in General Trias, Cavite. The Golf Club is the only golf club in the Philippines
with four completed signature golf courses and three fully operational clubhouses, with superior
facilities that cater not only to golfers but also to their families and guests.

ALC is also engaged in the development of other types of housing products under “Campo Verde”, a
joint venture project with Sunfields Realty Development, Inc. The 11-hectare property is located
inside LTC and an hour away from Makati via the South Luzon Expressway and the Southern
Tagalog Arterial Road Tollway. Campo Verde offers three (3) distinct Spanish themed homes that
are ideal for young to growing families. The model house choices range from: Condesa with a lot
area of 90 square meters and floor arca of 36 square meters; Duquesa with a lot size of 100 square
meters and a floor area of 50 square meters; and, Reina with 120 square meter-lot and a floor area of
80 square meters. To date, ALC is cwrently refocusing in the development of its remaining
inventories.

Through subsidiary Kamanga Agro-Industrial Economic Development Corporation, ACR is also
developing the Kamanga Agro-Industrial Economic Zone in the Municipality of Maasim, Province of
Sarangani, where the power plant of Sarangani Energy is located. This “Ecozone” is accredited with
the Philippine Exconomic Zone Authority (PEZA) as an agricultural and light-industry zone.
Enterprises will be encouraged to set up their businesses in, or relocate to, this Ecozone to enjoy
incentives prescribed by law through the PEZA.

To further boost ACR’s presence in Mindanao, it has also investment in Aviana Development
Corporation that is presently developing the Azuela Cove. It is a joint venture project of Ayala Land
Inc. (ALI) and the Company in Lanang, Davao City. The 25-hectare site, formerly a wood factory, is
set to be transformed into a master planned, mixed-use community that will include residential low to
mid-rise towers, commercial lots, offices, an events venue and a waterside cove with some retail
components. The sustainable estate is set to be Davao’s prime waterside community, encapsulating a
life of fluidity and ease within a vibrant locality and a buoyant economy South of the country; a
paramount destination for the best in home, business and lifestyle in Mindanao.

Other Investments

In 2007, ACR infused capital of 2 195 million in ACR Mining Corporation (ACR Mining), which
was acquiring 75% interest in a joint venture between Alsons Development and Investment
Corporation {ALDEVINCO), and Southern Exploration Corporation (SECO). This joint venture was
organized to explore and develop the Manat mining claims, which are covered by Mineral Production
Sharing Agreement (MPSA) No. 094-97-XL up to the year 2022, with an area of 1,547.32 hectares.
It is located in the Municipality of Nabunturan, Province of Compostela Valley, and in the
Municipality of Maco, Province of Davao del Norte. Previous exploration work identified three
mineralized structures: Pagtulian, Katungbuan/Taglayag, and Magas. Detailed work on the Magas
Vein Zone revealed an estimated inferred resource of 2.7 million tons containing: 2.8 g/t gold, 26 g/t
silver, 0.09% copper, 0.85% lead, and 1.58% zinc. On May 24, 2015, ACR’s Board of Directors
declared the shares of ACR Mining as a property dividend, with record date of June 5, 2015. The SEC
approved the property dividend on August 11, 2015. The Bureau of Internal Revenue issued
authorized the registration of the ACR Mining shares in the names of ACR’s shareholders on
February 22, 2016.

The Declaration of Mining Project Feasibility was submitted to the Mines and Geosciences Bureau on
October 2012. As of today, the Manat MPSA is in exploration phase development.
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Status of publicly-announced new projects

1.

The second phase of 105MW of the 210 MW Sarangani Energy power plant is in advanced stage
of constraction. Commercial operations is expected to begin in the second quarter of 2019. The
President of the Philippines personally inaugurated the plant’s first phase and also attended the
ground-breaking for its second phase on January 25, 2017. The second phase of Sarangani
Energy’s 210MW plant will provide baseload power to Mindanao.

The 105MW SRPI power plant in Zamboanga City received ifs environmental compliance
certificate from the Department of Environment and Natural Resources in March 2012. The
Company has begun site preparation and clearing works. The total project cost is estimated at
R13.5 billion. SRPI is still negotiating with various banks to finance the project. Once in
operation, the SRPI coal-fired power plant would be able to service Zamboanga City and other
nearby areas.

The Companv has no existing patents, trademarks. copyrights, licenses, franchises, concessions and
rovalty agreements.

1.

Business segments contribution to revenues

Table I - Revenue Contribution by Business Segment

(Amouats in Thousand PhP) % to Total
2018 2017 2016 2018 2017 2016
Energy and Power P6,637,810 | B6,494,069 | B7,085,042 100% 100% 100%
Property Development 28,461 24,832 21,756 0% 0% %
P6,666,271 | P6,518,901 | B7,106,798 100% 100% 100%

The Compnay had no income from foreign sources in 2018 or 2017. In 2016, the Company
earned P8 million in fees for rendering technical advisory services to a power plant in Indonesia.

. Competition

A shift in the market forces has prompted a slowdown in sales for the Eagle Ridge Estates.
Economic and affordable housing developments of Filinvest, Camella Homes, and Amaia have
gained a foothold in the region.

While several power generation companies have either commenced construction of coal-fired
power stations or announced plans to build them, Sarangani Energy has secured its position in the
market by entering into Power Sales Agreements (PSAs) with various distribution utilities.
Having secured the approval of the Energy Regulatory Commission of these PSAs, Sarangani
Energy is assured of the market for its capacity.

The diesel power plants of WMPC and MPC are moderately contracted. These plants offer
distribution utilities ideal peaking and insurance capacities due to their plants’ competitive pricing
and proven performance over years of reliable operations. SPPC, on the other hand, has no current
PSA, but the Company is exploring opportunies for relocating its engines to other locations such
as Region 8.



)
Alsons Consolidated Resourcg:;; Inc. m
SEC Form 17-A Annual Report Year Ended December 31, 2018 Page 5

3. Sources and Availability of Raw Materials and Supplies

SPPC has a Fuel Supply Agreement with Pilipinas Shell Petroleum for the supply of an estimated
2 to 4 million liters of fuel per month until September 1, 2019. MPC and WMPC each signed a
Fuel Supply Agreement with Phoenix Petroleum Corporation for the supply of approximately 4 to
8 million liters of fuel per month for each plant. MPC’s agreement is valid until August 16, 2019,
and WMPC’s agreement expired on December 13, 2018.

Each of WMPC, SPPC, and MPC has an agreement with Pilipinas Shell Petrolevm Corporation
for the supply of its lubricating oil.

Wirtsild Corporation of Finland supplies the engine parts and major maintenance services needed
by the diesel plants.

Sarangani Enecrgy has a fuel supply and transport agreement with Toyota Tsusho Corporation for
low sulfur coal, or sub-bituminous coal, which is sourced from Kalimantan, Indonesia with net
calorific value of 3,630 to 5,450 KCal per kilogram and a price based on GlobalCoal New Castle
Index. The agreement is valid for 10 years from April 29, 2016 until 2026.

4. Dependence on a Single or a Few Customers

WMPC and MPC have secured, or are securing PSAs with varicus distribution utilities, and are
currently moderately contracted. SPPC has no current PSA, but is exploring opportunies for
relocating its engines to other locations such as Region 8. Sarangani Energy, on the other hand,
has secured 25-year PSAs with the following distribution utilities:

Contracting Party Contracted Capacity (MW)
South Cotabato Electric Cooperative I, Inc. 70
Higan Light and Power, Inc. 15
Cagayan Electric Power and Light Company, Inc. 20
Davao del Norte Electric Cooperative, Inc. i5
Davao del Sur Electric Cooperative, Inc. i5
Agusan del Norte Electric Cooperative, Inc. 10
Agusan del Sur Electric Cooperative, Inc. 10
Cotabato Electric Cooperative, Inc. 10
South Cotabato 1Electric Cooperative, Inc. 10
Zamboanga del Sur 1Electric Cooperative, Inc. 5
Zamboanga del Norte Electric Cooperative, Inc. 5

Alto Power Management Corp. (APMC), a subsidiary of ACR, provides the plant and operation
management services to SPPC, WMPC and MPC. Also, APMC International Ltd., a wholly
owned subsidiary of APMC, provided operations and maintenance management services to PT
Makassar Power Indonesia until April 2016.

The Property Development and other businesses of ACR are not dependent on a single or few
customers and the loss of one or a few customers will have no material adverse effect on the
Company and its subsidiaries.
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5. Effect of Existing or Probable Governmental Regulations on the Business

Republic Act No. 9136, the Electric Power Industry Reform Act of 2001 (EPIRA), and its
implementing rules and regulations {IRR), provide for significant changes in the power sector,
which includes, among others:

a. The unbundling of the generation, transmission, distribution and supply of power and other
disposal assets, including its contract with independent power producers and electricity rates;

b. Creation of a Wholesale Electricity Spot Market (WESM) within one year; and,
c. Open and nondiscriminatory access to transmission and distribution systems.

The law also requires public listing of not less than 15% of common shares of generation and
distribution companies within 5 years from its effectivity. It provides: (i) cross ownership
restrictions between transmission and generation companies, and between transmission and
distribution companies; and (ii) a cap of 50% on the demand of a distribution utility sourced from
an associated company engaged in generation except for contracts entered into prior to the
effectivity of the EPIRA; and (iii) specifically relating to generation companies, a cap on the
concentration of ownership to only 30% of the installed capacity of the grid and/or 25% of the
national installed generating capacity. Based on the assessment of management, the operating
subsidiaries have complied with the applicable provisions of the EPIRA and its IRR.

6. Research and Development

ACR and its subsidiaries do not allocate specific amounts or a fixed percentage for research and
development. All research, if any, are done by its subsidiaries and affiliates on a per project basis.
The allocation for such activities may vary depending on the nature of the project.

7. Employees

As of December 31, 2018, ACR and its 50% or more directly or indirectly-owned subsidiaries had
a manpower complement of 472 employees, broken down as follows: 7 executives, 28 managers,
107 supervisors and 330 associates. The Company believes that changes in manpower
complement will be minimal for the next twelve months. The employees of the Company and its
subsidiaries are not unionized.

8. Bankruptcy Proceedings

The Company has not contemplated any plan for bankruptcy, receivership or similar proceedings.
Neither is there any material reclassification, merger, consolidation nor sale of any significant
amount of assets in the ordinary course of business.

9. Cost and Effect of Compliance with Environmental Laws

As a holding company, ACR engages only in projects and activities that comply with
environmental laws. Its power subsidiaries follow the regulations embodied in the EPIRA. All its
plants meet the exhaust emission standards set by DENR. Compliance with existing environmental
laws has corresponding costs, which include expenditures for the following:

a. renewal fees for the DENR permit/license to operate;
b. exhaust emission tests and monitoring (costs covered by the environmental guarantee fund);
¢. environmental monitoring fund (SPPC 500,000 and WMPC 2598,000); and,
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d. environmental guaranty fund (SPPC 500,000 and WMPC £508,000).

The Company meets all governmental, environmental, health and safety requirements. The
Company’s operating units are regularly inspected and have not experienced significant
governmental, environment, health or safety problems. For the past three years, the total amounts
spent in complying with environmental laws by the subsidiaries are as follows (1) £2,593,707in
2018; (2) 2,940,145 in 2017; and, (3) £2,747,044in 2016

10. Investment Acquisition

On October 9, 2015, the Board of Directors approved the subscription to non-voting preferred
shares in ALDEVINCO amounting to 2.2 billion. The preferred shares are entitled to receive, out
of the unrestricted retained earnings of the ALDEVINCO, cumulative dividends at the rate of 4%
per annum of the par value of the preferred shares, before any dividends shall be paid to holders of
the common shares. In 2018, ALDEVINCO declared dividends amounting to £264 million
covering the years 2016 to 2013.

On February 27, 2013, CHC acquired from the Iligan City Government, the 98 MW bunker-fired
diesel power plants formerly owned by NMPC at 2387million. MPC rehabilitated the plants at a
total cost of P800 million, and ther¢by increased the energy generation capacity of the plants to
103MW

On December 11, 2015, the Company entered into a share swap agreement with Alsons Prime
Investments Corporation (APIC), whereby the former assigned and transferred to the latter all its
interest in Indophil Resources NL, an Australian company (Indophil or IRNL) in exchange for
ownership interest in Indophil Resources Philippines, Inc. (IRPI), a Philippine corporation owned
by IRNL. Accordingly, the Company recognized the investment in IRPI amounting to 21,213
million representing the carrying value of the investment at date of the share swap agreement.

The transfer of the Company’s investment in IRNL to investment in IRPI has no commercial
substance since the Company still exercises significant influence over IRPI due to its
representation in the board of directors and operating committee of the board of IRPL
Accordingly, ACR treats its investment in IRPI as an “investment in associate™, using the equity
method in the 2018 consolidated financial statements.

Item 2. PROPERTIES

DESCRIPTION OF PROPERTIES

The Company’s energy and power operations are located in three different sites. WMPC’s power
plant is in a 9-hectare property in Sitio Malasugat, Sangali, Zamboanga City, while SPPC’s plant is
situated in a 16-hectare property located in Alabel, Sarangani Province, which is 13 kilometers east of
General Santos City. The WMPC and SPPC properties are fully owned by the above-mentioned
subsidiaries of ACR. CHC’s power plants, which are operated by MPC, are on an 8-hectare property
in the Municipality of Lugait, Misamis Oriental and in the City of Iligan. These power plants were
acquired from the City of lligan by CHC on February 27, 2013. The lots on which the power plants of
CHC are located were acquired by MPC from ALDEVINCO in November 21, 2013. The Sarangani
Energy coal-fired power plants are located in Maasim, Saragani Province.

The power assets were used as collateral in various loans, specifically: (1) CHC power plant and the
real estate owned by MPC, were used as collateral for loans for the rehabilitation of the MPC power
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plants; and (2} Sarangani Energy’s real estate and coal-fired power plants are mortgaged to its various
lender banks.

ALC, the Company’s property development company, has properties in Batangas, Cabuyao in
Laguna, and along Don Chino Roces Avenue (formerly Pasong Tamo Extension), Makati City. Its
Batangas property currently has residential developments. In addition, ALC owns the property,
including the improvement, Alsons Building, where the Company maintains its corporate
headquarters.

The land development of Azuela Cove is located in Lanang Davao City.

All of these properties are in good condition.

Table Il — Property, Plant and Equipment (consolidated)

December 31, December 31,
{Amounts in Thousand PhP) 2018 2017

Main Engine of Power Plant Structures and Others $19,183,58¢ £19,168,223
Plant Mechanical, Switchyard and Desulfurization Equipment 4,649,048 4,652,844
Land, Buildings and Leasehold Improvements 554,953 552,089
Machinery and Other equipment 915,938 726,586
Construction in Progress 12,425,398 7,430,822

Total 37,728,927 32,530,564
Less: Accumulated Depreciation and Amortization (10,591,286) (9,795,112)
Net Book Value P27,137,641 P22,735,452

Item 3. RISKS

Through prudent management and cautious investment decisions, ACR constantly strives to minimize
risks that can weaken its financial position. However, certain risks are inherent to specific industries
and are not within the direct control of the Company.

Some of the risks that the Company and its subsidiaries may be exposed to are the following:
1. Foreign Exchange Rate Fluctuations

The Company’s exposure is primarily associated with fluctuations in the value of the Peso against
the U.S. Dollar and other foreign currencies. The spare parts and insurance of SPPC and WMPC
are denominated in U.S. Dollars. The Company keeps a portion of its short-term investments in
foreign currency to serve as a hedge in foreign exchange fluctuations.

2. Interest Rate Risks

The Company’s interest rate risk management policy centers on reducing overall interest expense
and on minimizing other costs of borrowing. Changes in market interest rates would have
material impact on the Company’s interest-bearing obligations, specifically on those with floating
interest rates.

ACR and its subsidiaries manage their interest rate risks by leveraging its debt portfolio and by
optimizing a mix of fixed and variable interest rates. Other measures, are employed to avert risk
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include pre-payment of debts and re-financing of loans. Moreover, utilization of existing credit
facilities has been kept to a minimum,

3. Liquidity Risks

The Company and its subsidiaries carefully manage their liquidity position to be able to finance
their working capital, debt service and capital expenditure requirements. Sufficient levels of cash
and short-term money market placements are maintained to meet maturing obligations.
Management regularly monitors and forecasts its cash commitments, matches debt payments with
cash generated from the assets being financed, and negotiates with creditors on possible
restructuring or re-financing of existing loans to avail of better terms and conditions.

4. Credit Risks

ACR and subsidiaries transact only with companies and institutions that are in a sound financial
position and have demonstrated good credit standing. The power companies’ receivables are
from various electric cooperatives and the collection of which has been current and up to-date
except for SPPC’s long-outstanding receivable from NPC consisting of US$7,336,536.91 and
£96,255,433.46 plus interest from April 25, 2005 to April 25, 2010, which arose from a decision
by the ERC that NPC has appealed to the Supreme Court. On November 23, 2016, the Supreme
Court Second Division issued a resolution that denied NPC’s motion for reconsideration with
finality. On the other hand, Receivables of the property companies come from installment sales
of industrial/residential lots and housing units. Receivable balances are monitored regularly and
allowance provisions are reviewed to ensure limited exposure to bad debts.

Further discussion on the Company’s financial risk management objectives and policies is contained
in Note 31 of the Consolidated Financial Statements.

Item 4. LEGAL PROCEEDINGS

Southern Philippines Power Corporation (SPPC) has a long-outstanding receivable that is disputed by
NPC, which the parties brought to the Energy Regulation Commission (ERC) for arbitration. On
June 3, 2013, ERC decided in favor of SPPC, and NPC appealed the ERC decision to the Court of
Appeals (CA), which affirmed the ERC decision. On August 17, 2015, the CA denied NPC’s motion
for reconsideration and decided in favor of SPPC. On September 18, 2015, NPC petitioned the
Supreme Court (SC) to review the ERC and CA decisions. On July 16, 2016, SC rendered a decision
holding NPC liable to pay SPPC for the additional 5 MW from 2005 to 2010 which affirmed ERC’s
requirement for both parties to reconcile settlement amount. On November 23, 2016, SC issued its
decision to deny the motion for reconsideration submitted by NPC and to render the case with
finality.

Some of the subsidiaries or affiliates of the Company are also from time to time involved in routine
litigation as well as various legal actions incidental to their respective operations. However, in the
opinion of the Company’s management, none of these legal matters, in which its subsidiaries or
affiliates are involved, will be material to the Company’s financial condition and results of
operations. Refer to Note 34 of the Consolidated Notes to Financial Statements attached to this report
for detailed description.
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Item 5. SUBMISSION of MATTERS to a VOTE of SECURITY HOLDERS

During the calendar year covered by this report, no business matter was submitted to a vote of

security holders through solicitation of proxies or otherwise.

PART II - OPERATIONAL AND FINANCIAL INFORMATION

Item 6. MARKET FOR REGISTRANT’S COMMON EQUITY and RELATED

STOCKHOLDER MATTERS
Market Information
All the common shares of the company are listed in the Philippine Stock Exchange.

The following are the high and low market prices of the Company’s shares for the past three
years:

Table ITT — Market Price of ACR Shares
Table 1 —Market Price of ACR Shares

First Second Third Fourth
Quarter Quarter Quarter Quarter
2019 | High B1.58
Low 1.28
2018 | High 1.38 R1.35 £1.30 P1.31
Low 1.23 1.18 1.14 1.22
2017 | High 1.59 1.94 1.48 1.43
Low 1.23 1.35 1.35 1.34
2016 | High 1.60 2,15 1.68 1.67
Low 1.19 1.36 1.60 1.19
Stock Price as of April 8, 2019 was at 21.40 per share.
Stockholders

As of December 31, 2018, ACR has 6,291,500,000 shares outstanding held by 463 stockholders,
inclusive of the two (2) accounts under PCD Nominee Corporation. The list of the top twenty
stockholders of the Company as recorded by Prime Stock Transfer Services, Inc., the Company’s
stock transfer agent, are as follows:

Table 2 — Top Twenty (20) Stockholders

No. of Shares % 10

Name Held Total
1. Alsons Corporation 2,592,524 072 41.21%
2. Alsons Power Holdings Corp. 1,249,999,599 19.87%
3.  Alsons Development and Investment Corp. 1,188,524,026 18.89%
4.  PCD Nominee Corporation (Filipino) 1,147,422 476 18.23%
3. PCD Nominee Corporation (Non-Filipino) 75,917,001 1.21%
6, First Integrated Capital Securities, Inc. 6,027,574 0.09%

7. SEC Account No. 2 fao various Customers of

Guoco 2,090,000 0.03%
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3. All Asia Capital Trust & Investment Division 1,830,000 0.03%
0. EBC Securities Corporation 1,030,000 0.02%
10. Crisostomo, Emily A. 1,000,000 0.02%
10.  Crugz, Felipe Ir. A. 1,000,000 0.02%
10. Nora T. Go 1,000,000 0.02%
11. First Integrated Capital Securities, Inc. (555300) G00,000 0.01%
21.  First Integrated Capital Securities, Inc. (555200) 795,000 0.01%
13. Ansaldo, Godinez & Co., Inc. 755,000 0.01%
14. George Go 750,010 0.01%
15, AACTC FAO Trinity Investment 680,000 0.01%
16. EstebanYau 600,000 0.01%
17. RoyC.Tia 513,000 0.01%
18. S.J. Roxas & Co., Inc. 507,000 0.01%
19.  Antonio Co 500,000 0.01%
19. Mendoza, Marites &/or Alberto Mendoza 500,000 0.01%
19. Roqueza, Ricardo S. 500,000 0.01%
19.  San Jose, Roberto V. 500,000 0.01%
19. Vega, Luis &/or Eliseo C. Ocampo, Ir. 500,000 0.01%
20. Mendoza Albert G. &/or Jeannie C. Mendoza 450,000 0.01%

Total shares of top 20 6,276,814,758 99.76%

3. Dividends

Declaration of dividends is subject to approval by the Board of Directors.

The historical dividend declarations are follows:

Year Date of Declaration Amount Per Share  Date of Record Date of Payment
2018 May 24, 2018 £230,894,000 June 30, 2018 July 25,2018
2017 May 25, 2017 100,664,000 June 30, 2017 July 25, 2017
2016 May 27, 2016 100,664,000 June 30,2016  July 25, 2016
2016 May 27, 2016 4,400,000 June 30,2016  July 25, 2016

Dividends on preferred shares amounting to B4 million in 2018, 2017 and 2016 were applied
against the Company’s subscriptions receivable from Alsons Corporation.

Management continuously endeavors to increase ACR’s share value through new projects and
expansion programs while at the same time provide yearly dividends to its shareholders. On
June 8, 2011, the Board of Directors adopted a dividend policy of annually declaring dividends
from 20% of the previous year’s un-appropriated retained carnings.

4, Sales of Unregistered Securities Within the Last Two (2) Years

There are no other securities sold for cash by the Company within the last two (2) years that were
not registered under the Securities Regulation Code.
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Item 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OR PLAN OF

OPERATION

REVIEW OF CURRENT YEAR 2018 vs. 2017 OPERATIONS

Highlights of the Company’s financial performance are as follows:

1.

Revenues and Profitability

ACR and Subsidiaries posted a slight increase in its consolidated revenues during the year at P
6,666 million, a 2% improvement from the 6,519 million reported in the previous year. This
improvement was due mainly to Sarangani Energy Section 1 operations.

Cost of services also increased by 2% at £4,673 million from £4,574 million in 2016. The
increase was due mainly to the higher energy dispatched of SEC 1 generating 521,304 megawatts
of power from last years’ 489,029 megawatts due to higher utilization this year.

General and administrative expenses decreased by 13% at 487 million from £562 million in
2017. The decline was due to one time expenses recognized by SEC 1 in 2017 for prior year’s
administrative charges. Operating profit also improved 9% at 1,499 million from £1,374 million
reported in the previous year.

Earnings before interest, taxes, depreciation and amortization (EBITDA) improved from
22,363 million to P2,695 million this year. The EBITDA margin is higher at 40% this year
versus the 36% earned in 2017.

Meanwhile, finance charges slightly decreased by 1% from 21,200 million to 1,186 million. The
partial pre-payment by ACR Parent debt in April 2018 amounting to Plbillion, caused the slight
decrease in interest expense . The interest incurred for SEC 2 was capitalized as part of project
cost.

On the other hand, the Company realized an other income of 2326 million from B70 million in
2017. The Company recognized a dividend from its investment in preferred shares amounting to
P264 million and equity in net earnings from an associate of £33 million during the year.

As a result of the foregoing, the consolidated net income jumped 444% from last year’s 2103
million to B563 million. The income attributable to Parent is turnaround from a loss of $21
million in the previous year to an income of £94 million this year and posting an earnings per
share of 0.015 from (B0.004) last year.

Financial Position

As of December 31, 2018, total resources of ACR and Subsidiaries remained strong at 43,492
million, increased by 14% versus the 38,237 million level reported in 2017.

Current assets posted a 4% decrease, from £9,257 million to 8,904 million. The decrease came
largely from the use of cash and cash equivalents for the construciton of SEC 2 and partial
prepayment of the the Company’s Fixed Rate Corporate Note (FXCN). Noncurrent assets rose by
19%, mostly on the capital expenditures incurred for the completion of the second phase of
Sarangani Encrgy’s power plant and the contract asset resulting from the application of Philippine
Financial Reporting Standards 15 wherein revenues of Sarangani Energy should be is recognized
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over time based on contract period (straight-line basis). The details of this are dsclosed in our
Notes to Financial Statements.

Current liabilities also increased by 12% from £5,590 million to 6,280 million, largely on
account of higher accounts payable and accrued expenses. Noncurrent liabilities increase by
20%, due to the additional drawdown of project loan for the second phase of Sarangani Energy’s
power plant.

ACR’s balance sheet remained strong with a current ratio at 1.42:1 in 2018 versus the 1.66:1 level
in 2017, while its its debt-to-equity ratio increased at 2.03:1 from 1.79:1, due to availment of
additional debts for SEC 2 power plant.

Net cash inflows from operating activities remain stable and continue to be the source of payment
of maturing obligations and trade payables. Net cash used for investing activities increased
significantly from £1,050 million to 5,212 million this year due mainly to the construction of
SEC 2. Together with net cash inflows from financing activities amounting to 21,738 million,
largely from loan availments, available funds totaled 211,117 million in 2018, from which £5,534
were used for power plant project construction during the year. The net cash balance after
accounting for the above changes reached £3,475 million, 21% lower than the £4,384 million in
the previous year,

3. Key Performance Indicators (KPI)
The Company’s operations for the year ended December 31, 2018 showed stable gross income at
P1,498 million compared to last year’s 3,74 million. KPI of the Company are as follows:

(Amounts in million pesos, except ratios).

Table 3 — Comparative KPIs (2018 Vs. 2017)

Financial KPI Definition Calendar Year
2018 2017
Profitability
Revenues 6,666 6,519
EBITDA £2,695 2,325
EBITDA Margin EBITDA + Net Sales 40% 36%
. Net Income + Total o o
Return on Equity Stockholders’ Equity 4% 1%
Net Earnings Attributable To
Equity Holders Po4 ®21)
Efficiency
. . Operating Expenses + Gross o o
Operating Expense Ratio Operating Income 32% 41%
Liquidity
Net Debt Coverage Cash Flow from Operating 20% 15%

Activities + Net Financial Debt
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Debt-To-Equity Ratio 1.94:1 1.74:1

Current Assets ~ Current

Current Rati S
alo Liabilities

1.42:1 1.66:1

Profitabili

The earnings before interest, taxes, depreciation and amortization (EBITDA) of the Company
increased from P2,325 million to 2,695 million in 2018 due mainly to higher utilization of SEC
1. EBITDA Margin was also up from 36% in the previous year to 40% this year as a result of
higher income.

Return on equity (ROE) was also up from last year’s 1% to 4% this year while the net income
attributable to the equity holders of the parent was a turnaround at 94 million from a loss of 21
million in 2017. The loss in 2017 was aftributable to the higher finance charges availed for the
project loan of SEC 1 and the lower performance of the diesel plants. The Company is currently
exploring opportunities on how its diesel assets are best utilized.

Efficiency

The Company’s operating expense ratio decreased to 32% in 2018 from 41% in 2017. The last
year’s recognition of a non-recurring administrative cost resulted to a higher general and
administrative expenses in 2017.

Liquidity

As a result of additional project loan for the construction of Sarangani 2 during the year, financial
debt increased by 18%. Consequently, net debt coverage decreased to 20% from last year’s 15%.
Current ratio on the other hand decreased to 1.42:1 from last year’s 1.66:1 due largely to the
higher accounts payable and accrued expenses in 2018,

DESCRIPTION OF KEY PERFORMANCE INDICATORS:

1.

Revenues. Revenue is the amount of money that the Company and its subsidiaries receive
arising from their business activities and is presented in the top line of the consolidated
statements of income. The present revenue drivers of the Company are: (i) Energy and power;
and (ii) Real estate. Revenue growth is one of the most important factors that management and
investors use in determining the potential future stock price of a company and is closely tied to
the earnings power for both the near and long-term timeframes. Revenue growth also aids
management in making sound investment decisions.

EBITDA. The Company computes EBITDA as earnings before extra-ordinary items, net finance
expense, income tax, depreciation, and amortization. It provides management and investors with
a tool for determining the ability of the Company to generate cash from operations to cover
financial charges and income taxes. It is also a measure to evaluate the Company’s ability to
service its debts, to finance its capital expenditure and working capital requirements.

Net Earnings Attributable to Equity Holders of Paremt. Net income atiributable to
shareholders is one more step down from net income on the consolidated statements of income.
The net income of a company is all of the revenues minus all of the expenses including interest
expenses and taxes. Net income attributable to shareholders is the net income minus the non-



®

Alsons Consolidated Resourcé.,-inc. R
SEC Form 17-A Annual Report Year Ended December 31, 2018 Page 15

controlling interests. This aids management and investors in identifying company's profit
allocated to each outstanding share.

Debt-to-Equity Ratio. This measures the Company's financial leverage calculated by
dividing its total liabilities by stockholders' equity. It indicates what proportion of equity and
debt the company is using to finance its assets.

Current Ratio. Current ratio is a measurement of liquidity computed by dividing current assets
by current liabilities. It is an indicator of the Company’s ability to meet its current maturing
obligations. The higher the ratio, the more liquid the Company presents.

Significant Disclosures

Please refer to Annex D of this report for the significant disclosures made by the Company during the
year. Other than those mentioned in Annex D and the disclosures made by the Company in its
Audited Consolidated Financial Statements, it is not aware of the following:

1.

10.

11.

Unusual items that materially affect the Company’s assets, liabilities, equity, net income or cash
flows because of their nature, size or incidence;

Issuance and repurchase of equity securities;
Segment revenues and segment results for business segments and geographical segments;
Changes in contingent liabilities or contingent assets since the annual balance sheet date;

Existence of material contingencies and other transaction events that are material to an
understanding of the current period;

Known trends, commitments, events and uncertainties that will result in or likely to decrease its
liquidity in a material way. ACR does not anticipate having, within the next twelve (12) months,
any cash flow or liquidity problem nor does it anticipate any default or breach of any of its
existing notes, loans, other indebtedness or financial arrangements requiring it to make payments.
With the improvement in the Company’s operating performance, ACR expects to meet all
financial loan covenants for the next interim period;

Events that will trigger direct or contingent material financial obligations to the Company;
Material off-balance sheet transactions, arrangements, obligations (direct or contingent), and
other relationships of the Company with unconsolidated entities or other persons created during

the year;

Known trends, events or uncertainties that have had or that are reasonably expected to have a
material favorable impact on net sales, revenues, net income from continuing operations;

Significant elements of income or loss that did not arise from the Company’s continuing
operations;

Material events subsequent to the end of the reporting period that have not been reflected in the
consolidated financial statements;
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12. Material changes in the composition of the Company, including any business combination,
acquisition or disposal of subsidiaries and long-term investments and discontinuing operations.

Notes to Consolidated Financial Statements
Accounting Policies and Principles
The consolidated financial statements of ACR and its Subsidiaries for the years ended December 31,
2018 and 2017 are presented in accordance with Philippine Financial Reporting Standards (PFRS)
applied on a consistent basis.
Seasonality Aspects of the Business
The operations of ACR and its subsidiaries were not affected by seasonality or cyclicality.
Material Changes in Consolidated Balance Sheet Accounts by 5% or More
1. Cash and cash equivalents, 21% Decrease

The decrease in cash and cash equivalents (2018: 23,474 million vs. 2017: $4,384 million) was
due to the usage of cash for partial pre-payment of Parent Company’s long-term debt in April
2018.

2. Trade and other receivables. 4% Increase

The increase was due to the timing of collection of trade receivables during the year..

3. Prepaid expenses and other current assets, 59% Increase

The increase was due to the higher interest reserve account of Sarangani Energy Corporataion
required for its loan facility used for the construction of SEC 2.

4, Advances to Constructors, 100% Increase

The increase was advances for the upgrade of transmission Line for SEC 2. The advances will be
applied against future future payments.

5. Property, plant and equipment, 19% Increase
The increase in is due mainly to expenditures incurred for the construction of SEC 2 power plant.

6. Equity instruments designated through fair value other than comprehensive income, 100%
Increase

The increase is a change in classification from AFS financial assets in 2017 to the above account
in compliance with Accounting Standards.

7. Contract Asset, 100% Increase

The Contract asset represents asset recognized though the application of PFRS 15.
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10.

11.

12.

13.

14,

15.

This Accounting Standards simply recognizes the revenues of SEC relative to its Capital Recovery Fee
equally over the life of its PSA. Thus, applying the average method in calculating the CRF Revenue. The
increment is presented as Contract Asset.

Deferred Tax Assets, 22% Increase

The increase is due largely to the deferred tax impact of the recognized contract assets.

Other Noncurrent Assets, 18% Increase.

The increase was due to the additional deferred project expenses recognized by SRPI and Siguil
projects.

Accounts payable and other current liabilities, 25% Increase

The incrase was due mainly to the unpaid dividend declared by Sarangani Energy in 2018
payable in 2019.

Loans pavable, 64% Decrease

The decrease was due the settlements of short-term working capital facility of ACR Parent, SPPC
and WMPC during the year.

Short-term Notes Payable . 100% Increase.

The short-term notes payable represents 2 100 million negotiable commercial paper registered
with the Securities and Exchange Commission of the Company, which security is listed in the
Philippine Dealing System (PDEXx). The fist issuance is part of the first tranche of 2 1.5 billion of
commercial paper.

Income tax payable, 50% Decrease

The decrease was due to the lower taxable income eamned during the year.

Current Portion of Long-term Debt, 34% Increase
Long-term debt-net of Current Portion, 21% Increase

The increase in long-term debt was due to additional loan drawndown for the construction of SEC
2 Power Plant. While the maturing principal of the project loan availed for SEC 1 caused the 34%
increase in current portion of long-term debt.

Deferred Tax Liabilities, 15% Increase

The incline in deferred tax liabilities was due to the increase capitalized intrest of the SEC 2
Power Plant which is under constraction during the year.
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REVIEW OF 2017 vs. 2016 OPERATIONS

1.

Revenues and Profitability

ACR and Subsidiaries posted a decline on in its consclidated revenues during the year at 6,518
million, an 8% down from the 7,107 million reported in the previous year. This decline was due
mainly to the one time recognition of gain on loss and damanges charged to the EPC contractor of
SEC 1 and the lower energy dispatch of the diesel plants brought about by the lower contracted
capacity and energy sales.

Cost of services resgistered 2% decline at 24,611 million from 24,679 million 2016. The decline
was due mainly to the lower energy dispatched of the 3 dieasel plants namely; SPPC, WMPC and
MPC. The full operations of SEC 1 posted an increase in cost of services from 1,934 million in
2016 to 2,904 million this year.

Due to the one time gain recognized by SEC in 2016, the gross profit declined by 20% from P
2,422 million in 2016 to £1,935 million this year.

General and administrative expenses increased by 6% at 562 million in 2017 from £531 million
in 2016. The increase is attributable to SEC 1 expenses which now in full year commercial
operations. Operating profit also declined 27% at £1,373 million from £1,892 million reported in
the previous year.

Earnings before interest, taxes, depreciation and amortization (EBITDA) slightly decreased from
2,698 million to 82,327 million this year. The last year income includes one time gain due to
construction penalties charged to SEC 1 EPC contractor. The EBITDA margin is slightly lower at
35% this year versu the 38% earned in 2016.

Meanwhile, finance charges increased by 39% from #8635 million to £1,200 million. The interest
expense incurred on the project loan to complete the first phase of the Sarangani Energy plant is
now fully recognized as an expense after the project was completed and commenced operations.
Last year, the interest was capitalized until April 2016 as part of project cost.

On the other hand, the Company realized a net other income of 70 million from a net other
charges of 155 million in 2016. The Company realized a gain when its investment in Duta, Inc.
was divested this year. The net other charges in 2016 was due to the recognized impairment loss
of P245 million on goodwill which was partly negated by the income from insurance claim SPPC
during that year amounting to 70 million.

As a result of the foregoing, the consolidated net income declined 84% from last year’s 2636
million to 2103 million. The income attributable to Parent posted a loss of #21 million this year
compared to the income of B317 million in 2016 posting an earning per share of (20.004} from P
0.050 last year.

Financial Position

As of December 31, 2017, total resources of ACR and Subsidiaries remained strong at £38,242
million, increased by 20% versus the 30,166 million level reported in 2016.

Current assets increased 32%, from £6,084 million to 29,257 million. The increase came largely
from the cash and cash equivalents representing proceeds of the partial divestment of investment
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in ATEC and a deposit in interest reserve account on the Fixed Rate Corporate Note (FXCN) of
the Parent Company. Noncurrent assets also rose by 17%, representing capital expenditures
incurred for the construction of the second phase of Sarangani Energy’s power plant and the
additional deferred project cost incurred for SRPI during the year.

Current liabilities also increased by 103% from £2,910 million to 5,619 million, largely on
account of higher current portion of long-term debt and accounts payable and accrued expenses
and half of the advances of related party advances of ATEC assigned to Global Business Power
Corp. Noncurrent liabilities increase by 8%, due to the additional drawdown of project loan for
the second phase of Sarangani Energy’s power plant.

ACR’s balance sheet remained strong with a current ratio at 1.65:1 in 2017 versus the 2.09:1 level
in 2016, while its its debt-to-equity ratio increased at 2.21:1 from 2.03:1, due to availment of
additional debts.

Net cash inflows from operating activities remain stable at 3,956 million, 15% down {rom last
year’s 2,382 million. The additional payment of prepaid expenses resulted to the decline in cash
from operations this year. Net cash used for investing activities was down by 29% from 2,809
million to £5,052 million this year due mainly to the collection of advances from related parties.
Together with net cash inflows from financing activities amounting to 3,426 million, largely
from loan availments, available funds totaled 21,972 million in 2017, from which £4,023 were
used for power plant project construction during the year. The net cash balance after accounting
for the above changes reached 24,384 million, 114% higher than the 22,051 million in the
previous year.

Key Performance Indicators (KPD

The Company’s operations for the year ended December 31, 2017 showed stable gross income at
£1,374 million compared to last year’s 21,191 million excluding the one-time gain on recveries
of foregone revenue of £701 million. KPI of the Company are as follows: (Amounts in million
pesos, except ratios).
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Table 4 — Comparative KPIs (2017 Vs. 2016)

Financial KPI Definition Calendar Year
2017 2016
Profitability
Revenues B6,519 B7,107
EBITDA £2.325 B2,698
EBITDA Margin EBITDA + Net Sales 36% 38%
. Net Income + Total Average o 0
Return on Equity Stockhelders’ Equity 1% 6%
Net Earnings Attributable To
Equity Holders ®21) B317
Efficiency
. . Operating Expenses + Gross o o
Operating Expense Ratio Operating Income 41% 28%
Liquidity
Cash Flow from Operating 0 o
Net Debt Coverage | 4 ivities + Net Financial Debt 15% 13%
Debt-To-Equity Ratio 1.74:1 1.96:1
Current Ratio Current A’SS?t.S - Current 1.65:1 2.09:1
Liabilities
Profitability

The earnings before interest, taxes, depreciation and amortization (EBITDA) of the Company
decreased from B2,698 million to 22,327 million in 2017 due mainly to lower revenues earned
from the diesel plants during the year as a result of lower contracted capacities of WMPC and
MPC, as a consequence EBITDA Margin was down from 38% in the previous year to 36% this
year.

Return on equity (ROE) was alsc down from last year’s 6% to 1% this year while the net income
attributable to the equity holders of the parent was a loss of 221 million sfrom an income of 2317
million in 2016. The loss was attributable to the higher finance charges availed for the project
loan of SEC 1 and the lower performance of the diesel plants during the year.

Efficiency

The Company’s operating expense ratio increased to 31% in 2017 from 28% in 2016. The
increase was due mainly to the higher operating expense contributed by Sarangani’s full year of
operation against the 8 months operations in the previous year.
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Liquidity
As a result of additional project loan drawdowns for the construction of Sarangani 2 during the
year, financial debt increased by 11%. Consequently, net debt coverage increased to 15% from
last year’s 13%. Current ratio on the other hand decreased to 1.65:1 from last ycar’s 2.09:1 due
largely to the higher accounts payable and accrued expenses in 2017.

Notes to Consolidated Financial Statements

Accounting Policies and Principles

The consolidated financial statements of ACR for the years ended December 31, 2017 and 2016 are
presented in accordance with PFRS applied on a consistent basis.

Seasonality Aspects of the Business
The operations of ACR and its subsidiaries were not affected by seasonality or cyclicality.
Material Changes in Consolidated Balance Sheet Accounts by 5% or More

1. Cash and cash equivalents, 113% Increase

The increase in cash and cash equivalents (2017: 4,384 million vs. 2016: P2,051 million) was
principally due to the proceeds of the partial divestment of investment in ATEC which was sold
to Global Business Power Corp. on November 27, 2017 and remain unused during the year.

2. Short-term cash investments, 347% Increase

Short-term cash investments increased (2017 2258 million vs. 2016: 58 million) due to the
additional placements made during the year.

3. Trade and other receivables, 20% Deccrease

The decrease was due to the collection of trade receivables during the year..

4. Spare parts and supplies, 5% Increase

The build-up consisted mainly of the purchase coal and spare parts for Sarangani during the year.

5. Prepaid expenses and other current assets, 33% Increase

The increase is due to the higher interest reserve account of the Parent as required by the
Corporate Fixed Facility issued during the year as well as the project loan availed by Sarangani
Energy Corporataion for the construction of SEC 2.

6. Property, plant and equipment, 22% Increase

The growth is due mainly to expenditures incurred for the construction of the second phase of
Sarangani Energy’s power plant.
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7.

10.

11.

12.

13.

Deferred Tax Assets, 17% Increase

The Increase is due largely to the deferred tax impact of the accrued decommissioning liability
and impairment losses.

Other Noncurrent Assets, 13% Increase.

The increase was due to the additional deferred project expenses for SRPI and Siguil projects.

Accounts pavable and other current liabilities, 137% Increase

The incrase was due mainly to the assignment of the 50% ATEC’s to GBP amounting to 21.8
billion and accued interest on loans during the year.

Loans payable, 46% Increase

The increase was due the availments of short-term working capital facility of SPPC and WMPC
during the year.

Income tax payable. 67% Decrease

The decrease was due to the lower taxable income earned during the year.

Current Portion of Long-term Debt, 47% Increase
Long-term debt-net of Current Portion, 9% Increase

The increase in long-term debt was due to additional loan drawndown for the construction of SEC
2 Power Plant. While the maturing principal of the project loan availed for SEC 1 caused the 47%
increase in current portion of long-term debt.

Deferred Tax Liabilities, 6% Increase

The incline in deferred tax liabilities was due to the increase capitalized intrest of the SEC 2
Power Plant which is under constraction during the year.

[tem 8. FINANCIAL STATEMENTS

The consolidated financial statements and schedules listed in the accompanying Index to Financial
Statements and Supplementary Schedules are filed as part of this Form 17-A.

Item 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON

ACCOUNTING AND FINANCJAL DISCLOSURE

SyCip Gorres Velayo & Co. (SGV) is the Company’s external auditors for the last three fiscal
years. SGV has not expressed any intention to resign as the Company’s principal public
accountant nor has it indicated any hesitance to accept re-election after the completion of their
last audit.

In compliance with SEC Memorandum Circular No. 8, Series of 2003 on the rotation of external
auditors, SGV’s previous engagement partner was replaced in 2014.
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3. Fees for the years ended December 31, 2018 and 2017 were £582,200 for each year. The above
fees are for the audit of the Company’s annual financial statements or services normally provided
in connection with statutory and regulatory filings or engagements for 2018 and 2017. The fees
and services were approved by the Audit, Risk Oversight, and Related Party Transaction
Committee (Audit Committee) in compliance with the Code of Corporate Governance for
Publicly Listed Companies.

The other fees billed by SGV pertain to an engagement of SGV in 2018 to conduct a tax seminar
exclusively for the Group on the Tax Reform for Acceleration and Inclusion (TRAIN). For this
separate engagement, SGV billed the Company P112,000 as professional fee, inclusive of any
applicable taxes.

4. There have been no disagreements with SGV on accounting principles or practices, financial
statements disclosures, auditing scope or procedures, which disagreements, if not resolved to their
satisfaction, would have caused them to make reference thereto in its respective reports on the
Company’s financial statements for the abovementioned years.

PART III - CONTROL AND COMPENSATION INFORMATION

Item 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT
1. Board of Directors and Executive Officers
a. The Board of Directors
The Company’s Board of Directors is responsible for the overall management and direction
of the Company. The Board meets regularly or as often as required, to review and monitor the
Company’s financial position and operations. Each Board member serves for a term of one

year or until his successor is duly elected and qualified.

The following are the directors and officers of the Company and their business experience for
the last five years:

Table V- Board of Directors

Office Name Nationality
Director, President, Chairman of the Board Tomas L. Alcantara Filipino
Director and Treasurer Editha I. Alcantara Filipino
Director, Executive Vice President, Chief Operating Officer | Tirso G. Santillan, Jr. Filipino
Director Alejandro L. Alcantara Filipino
Director Ramon T. Dickno Filipino
Director Arturo B, Diago, Jr. Filipino
Director Conrado C. Alcantara Filipino
Independent Director Jacinto C. Gavino, Jr. Filipino
Independent Director Jose Ben R. Laraya Filipino
Director Honorio A. Poblador 11T Filipino
Independent Director Thomas G. Aquino Filipino

Tomas I. Alcantara, 72, Filipino, became the Chairman of the Board of Directors and the
President of the Company in August 2001. He holds a Bachelor of Science degree in
Economics from the Ateneo de Manila University and a Masters in Business Administration
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(MBA) from Columbia University, and he attended the Advanced Management Program of
the Harvard Business School. He is presently the Chairman of the Board of Directors and
President of Alsons Development & Investment Corporation and Sarangani Agricultural
Company, Inc., and other companies in the Alcantara Group (since August 2001).

Mr. Alcantara is also the Chairman of the Alsons Adtx Information Systems, Inc. (since
August 2001). He is a Trustee of the European IT Service Center Foundation (since August
2002) and of the Foundation for Revenue Enhancement (August 2004). He has been a
Director of Holcim Philippines, Inc. since July 2003, Philweb Corporation (May 2002) and
DBP-Daiwa Capital Markets Phils., Inc. (July 1995).

Mr. Alcantara served as Undersecretary for the Industry & Investment Group of the
Department of Trade and Industry, the Vice Chairman and Managing Head of the Board of
Investments from July 1986 to March 1995, and the Special Envoy of the Philippine
President to Asia Pacific Economic Cooperation forum in 1996. He was also the Chairman
of the Board of Directors and the President of Holcim Manufacturing Corporation (formerly
Alsons Cement Corporation) from May 1997 to July 2003 and has served as a Director of that
company since 1997. He was a Member of the Advisory Board of Rizal Commercial
Banking Corporation (RCBC) from April 1997 to June 2007. Mr. Alcantara served as a
Director of Philippine Reclamation Authority (formerly Public Estate Authority) from 2003
to April 2006 and Chairman of the Manila Economic & Cultural Office from March 2001 to
August 2010,

Editha I. Alcantara, 70, Filipino, has served as Director of the Company since March 8§,
1995. She holds a Business Administration degree from Maryknoll College and an MBA
from Boston College. Ms. Alcantara became the President of C. Alcantara and Sons, Inc. in
1992 after serving as the Treasurer of that company. Presently, she is a Director (since 1980)
and the Treasurer (since October 2000) of other companies in the Alcantara Group.

She is also a Director of the Philippine Wood Producers Association (since May 16, 1980),
and has served as a Trustee for the Philippine Business for the Environment, Inc. since July
1995 and as a Trustee of Miriam College since December 1998.

Tirso G. Santillan Jr., 75, Filipino, became a Director of the Company in June 11, 1996. He
has also been the Executive Vice-President since April 27, 1995. He holds a Bachelor of Arts
degree in Engineering and a Masters in Business Management degree from the Ateneo de
Manila University.

Presently, he heads the Power Business Unit of the Alcantara Group. He has been the
Executive Vice-President of Alto Power Management Corporation since January 1996, Conal
Holdings Corporation since June 1997, Southern Philippines Power Corporation and Western
Mindanao Power Corporation since March 1996. He is also a Director of Sarangani
Agricultural Co., Inc. since May 2002.

Additionally, he has been the Managing Partner of Private Capital of Asia Ltd. since June
1991. Mr. Santillan worked with the First Pacific Group from February 1987 to May 1991.

Alejandro 1. Alcantara, 64, Filipino, has served as a Director of the Company since July
2003. He graduated from the Ateneo de Davao with a degree in Economics. Mr. Alcantara
has been a Director and the President of Aquasur Resources Corporation since 1993 and has
served in the same capacity with Finfish Hatcheries, Inc. since 1995. He has also served as



() ()

Alsons Consolidated Resources; inc. —
SEC Form 17-A Annual Report Year Ended December 31, 2018 Page 25

the Executive Vice President & General Manager of Sarangani Agriculture Company, Inc.
since 1986 and of Alsons Aquaculture Corporation since 1998. He also became a Director of
other companies in the Alcantara Group in 1986. Mr. Alcantara also served as a Director and
the Treasurer of the Federation of Cattle Raisers Association of the Philippines from 1997 to
December 2009.

Ramon T. Diokno, 71, Filipino, rejoined the Company as a Director in March 18, 2009.
Previously, he served the Company as a Director from June 19, 2002 to June 29, 2006 and as
its Chief Financial Officer from January 16, 2001 to June 30, 2006. He holds an Economics
and Accountancy degree from the De La Salle University and a Masters of Science in
Management degree from the Massachusetts Institute of Technology.

Mr. Diokno is also the Chief Financial Officer of Lepanto Consolidated Mining Co and its
wholly-owned subsidiaries. He is currently also a Director of Alsons Insurance Brokers
Corporation.

Conrado C. Alcantara, 46, Filipino, has served as Director of the Company since
November 2010, He graduated from the Boston University with a degree in Political Science
and attended a Post Baccalaureate Program in Management at Harvard University. He
presently serves as a Director and President of Infinicor, Inc. He also became a Director of
C. Alcantara & Sons, Inc. in July 2006 and of Alsons Land Corporation in July 2009.

Jacinte C. Gavino, Jr., 69, Filipino, has served as Independent Director of the Company
since May 2005. He has been a full-time Faculty of the Asian Institute of Management
(AIM) since 1990 and he presently holds the Fr. James F. Donelan, SJ, Professorial Chair in
Business Ethics. He is on the core faculty of the Washington SyCip Graduate School of
Business (WSGSB). He was also the Associate Dean of the Master in Management Program
from 1993 to 1995, and Associate Dean for Research from 1995 to 1999,

He is currently a Director of Productronica Holdings, Inc. (2003), Aurotech Corporation
(2000), Green Chemicals Corporation (2006), RNuable Energy Corporation (2011) and
Sarangani Agricultural Co., Inc. (2005). He also serves as a Trustee of Fundacion Santiago
(2002) and the Center for Family Ministries at the Loyola School of Theology (2006). He
also does consultancy work for various businesses and non-profit organizations.

Professor Gavino holds a Bachelor of Science degree in Electrical Engineering from the
University of the Philippines (1971), a Master in Business Administration degree from the
Ateneo de Manila University (1984), and a Doctorate in Public Administration from the
University of the Philippines (1993). He also taught in the Ateneo de Manila University,
Maryknoll College, and the University of the Philippines.

Jose Ben R. Laraya, 79, Filipino, has served as Independent Director of the Company since
March 1995. He holds a Commerce degree from De La Salle College and an MBA from the
University of the Philippines. He also attended the Advanced Management Program at
Harvard Business School. Currently, he serves as Chairman of the Board of Directors of
Ultrex Management & Investments Corporation (1992) and Laraya Holdings, Inc. (2007). He
also serves as President of Trully Natural Food Corporation (2004), and a Director of La
Frutera, Inc. (1997).
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Previously, he served as Vice-Chairman of Philcom Corporation from October 1996 to
February 1999, President of National Steel Corporation from September 1980 to February
1989, Dole Asia from February 1989 to June 1992, and APC Group, Inc. from September
1995 to February 1999.

Honorie A. Poblador III, 73, Filipino, has served as a Director of the Company since March
8, 1995. He holds a Political Science degree from the Ateneo de Manila University.
Currently, he serves as Chairman of the Board of Directors of Asuncion Realty Corporation
(since 1995), Chairman of the Board of Directors and President of Asmaco, Inc. and
President of Asian Aesthetic Excellence, Inc. and Mayriad Human Resources and Services,
Inc.

He is also a Director of Philippine Communications Satellite Corporation, Philippine
Overseas Telecommunications Corporation, and Elnor Investment Corp. (since 1983),
Philcomsat Holdings Corporation (1998), the Philodrill Corporation (1997), F & C Realty
Corporation and POB Corporation (2003).

Dr. Thomas G. Aquino, 70, Filipino, became an Independent Director of the Company in
May 20, 2011. He is a Senior Fellow at the Center for Research and Communication of the
University of Asia and the Pacific (UA&P). He was formerly the Senior Undersecretary of
Philippine Department of Trade and Industry. He supervised the country's foreign trade
promotions, trade negotiations under World Trade Organization & the ASEAN Free Trade
Agreements as well as bilateral trade talks with the country's major economic trading nations.
He served as overall lead negotiator for the country's fist free trade agreement, namely the
Philippines-Japan Economic Partnership Agreement and was country representative to the
High Level Task Force on ASEAN Economic Integration. For public service, Dr. Aquino was
conferred the Presidential Service Award {(or Lingkod Bayan) for extraordinary contribution
of national impact on public interest, security and patrimony and was receipient of the Gawad
Mabini Award with the rank of Grand Cross (or Dakilang Kamanong) for distinguished
service to the country both at home and abroad by the President of the Republic of the
Philippines.

Before entring public service, Dr. Aquino held important roles in the fields of economics and
business in the private sector as Vice President for Business Economics and Director of the
Strategic Business Economics Program of UA&P. He returned to private practice as strategy
consultant to companies and economic policy adviser to government entities. He is the
Chairman of NOW Corporation and Independent Director of A Brown Company, both
publicly listed at the Philippine Stock Exchange. He obtained his Doctorate in Management
from IESE Business School, University of Navarre (Spain) in 1980, an MS in Industrial
Economics from presently the University of Asia and the Pacific in 1972 and an AB in
Economics from the School of Economics, University of the Philippines in 1970.

He obtained a Doctorate in Management from IESE Business School, University of Navarre
(Spain) in 1980, an MS in Industrial Economics from presently the University of Asia and the
Pacific in 1972 and an AB in Economics from the School of Economics, University of the
Philippines in 1970.

Arturo B. Diago, Jr. 67, Filipino, became a director of the Company in August 2017 afer
the resignation of Mr. Nicasio L. Alcantara in July 2017. Mr. Diago has been the Treasurer of
Cyan Management Corporation since 1988, Teleperformance, Inc. since 1996, Lacturan
Holdings, Inc. since 1997, Mantrade Development Corporation since 2003 and Canlubang
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Golf Corporation since 2007. Mr. Diago has been the Vice-President-Comptroller of MG
Exeo Network, Inc. since 1991. He has been an Executive Vice President and Treasurer of
Directories Philippines Corporation since 1989. He served as the Chief Officer for
Administrative and Corporate Service of Pilipino Telephone Corporation until December 31,
2000. Mr. Diago served as the President of Lodestar Investment Holdings Corp. since May
2006. He held various positions in the Alcantara Group of Companics involved in
manufacturing, marketing and shipping operations. He has been the Vice Chairman of Asian
Media Development Group, Inc. since 2003. Mr. Diago serves as a Director of Directories
Philippines Corporation and MG Exeo Network Inc., among other corporations. He has been
a Director of Alsons Consclidated Resources, Inc. since August 24, 2017. He serves as a
Director of Cebuana Lhuillier Bank, Cybersoft Information Technology, Inc., 911 Alarm, Inc.
and Vinnell Belvoir Corp. He served as a Director of Lodestar Investment Holdings Corp.
from March 10, 2006 to December 2007 and its Globalport 900, Inc. (a/k/a MIC Holdings
Corp.). Mr. Diago served as a Director of PLDT Communications and Energy Ventures, Inc.
(Former Name: Pilipino Telephone Corporation) from April 24, 1991 to May 9, 2011. He
obtained his Master's Degree in Business Management from the Asian Institute of
Management and his Bachelor of Science Degree in Commerce from the De La Salle
University. He also attended the Strategic Business Economics Program of the Center for
Research and Communication (now University of Asia and the Pacific).

b. The Executive Officers
The following Company executive officers do not own more than 2% of ACR:

Table VI — Executive Officers

Office Name Nationality
Director, President, Chairman of the Board Tomas . Alcantara Filipino
Director and Treasurer Editha I. Alcantara Filipino
Director, Executive Vice President, Chief Operating Officer | Tirso G. Santillan, Jr. Filipino
Chief Financial Officer Robert F. Yenko Filipino
Corporate Secretary Roberto V. San Jose Filipino
Assistant Corporate Secretary Angel M. Esguerra IIT Filipino

Robert F. Yenko, 58 Filipino, became the Company's Chief Financial Officer on January 25,
2017. He previously served as Regional Treasurer and Finance Director of Intel Singapore for
25 years. He obtained his BS Management degree from the Ateneo de Manila University in
1981, and his MBA at the University of the Philippines in 1991. He also currently serves as
the Vice-President for Finance and Administration of the Power Business Unit of the
Alcantara Group..

Roberto V. San Jose, 77, Filipino, has been the Corporate Secretary of the Company since
June 1991. He received his Bachelor of Arts degree from De La Salle University and his law
degree from the University of the Philippines. He is a member of the Philippine Bar and a
Consultant of the Castillo Laman Tan Pantaleon and San Jose Law Offices. In addition to
serving as Corporate Secretary for the Company, he scrves as Director, Officer and/or
Corporate Secretary of Anglo Philippine Holdings Corp., CP Equities Corporation, Atlas
Resources Management Group, MAA Consultants, Inc. and several other companies. He is
also the Corporate Secretary of Premiere Horizon Alliance Corporation, Marc Ventures
Holdings, Inc,, Solid Group Inc., United Paragon Mining Corporation, FMF Development
Corporation, Beneficial Life Insurance Co., Inc., The Metropolitan Club, Inc., and other
client corporations of the Castillo Laman Tan Pantaleon and San Jose Law Firm.
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Angel M. Esguerra IlI, 57, Filipino, was appointed as the Assistant Corporate Secretary of
the Company on August 10, 2010. He is a member of the Philippine bar and obtained his
Bachelor of Arts degree in Economics and his Law degree from the University of the
Philippines. Mr. Esguerra practiced with several firms then joined a trans-national energy
company with power plants in the Asia-Pacific Region as internal counsel, and served as the
Corporate Secretary of its Philippine subsidiaries such as Batangas Power Corp. and Subic
Power Corporation. In June of 2010, he joined the Alcantara Group as head of its Legal
Services department and now serves as the Corporate Secretary of the group's other
companies.

2. Family Relationship of Directors and Officers

Mr. Tomas I. Alcantara, Mr. Alejandro 1. Alcantara and Ms. Editha I. Alcantara are siblings,
while Mr. Conrado C. Alcantara is their nephew.

3. Independent Directors

The following are the Company’s independent directors. They are neither officers nor substantial
shareholders of ACR:

a. Jacinto C. Gavino, Jr.
b. Jose Ben R. Laraya
¢. Thomas G. Aquino

4, Warrants and Options Outstanding

There are no warrants or options granted by the Company to any of its Directors or executive
Officers.

5. Pending Legal Proceedings

None of the directors and officers was involved in any bankruptcy proceedings as of March 31,
2019 and during the past five years. Neither have they been convicted by final judgment in any
criminal proceedings or been subject to any order, judgment or decree of competent jurisdiction,
permanently or temporarily enjoining, barring, suspending, or otherwise limiting their
involvement in any type of business, securities, commodities or banking activities, nor found in
action by any court of administrative bodies to have violated a securities or commodities law.

6. Significant employees

There are no persons other than the executive officers that are expected by the Company to make
a significant contribution to the business.

7. Legal Proceedings where Property is the Subject

There are no material pending legal proceedings to which the Company or any of its subsidiaries
or affiliates is a party or of which any of their property is the subject.
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Item 11. EXECUTIVE COMPENSATION

A director’s compensation represents a per diem of 30,000 for every attendance of a Board meeting,
and R15,000 for every attendance of a meeting of the Executive and Corporate Governance
Committee (Executive Committee) and the Audit Committee.

The aggregate amounts paid by the Company to its Directors and Executive Officers as a group were
P5,256,000 and B3,705,000 for the years 2018 and 2017, and 22,655,000 in 2016, respectively. For
2019, the Company estimates that it will pay an aggregate amount of 5,725,000 as compensation to
its Directors and Executive Officers.

Table VIl - Summary of Compensation of Directors and Executive Officers

Year (With Other Annual
L. . 2019 Estimates) Compensation

Name and Principal Position Salary () Bonus (P) Income (B)
1. Tomas I. Alcantara 2019 - P- £ 485,000
Chairman and President 2018 - - 434,000
2017 - - 330,000
2016 225,000
2. Editha . Alcantara 2019 - - 575,000
Director & Treasurer 2018 - - 509,000
2017 - - 330,000
2016 - - 240,000
3. Tirso G. Santillan, Jr. 2019 - - 575,000
Director, EVP & COO 2018 - - 509,000
2017 - - 330,000
2016 - - 300,000
4. Jose Ben R. Laraya 2019 - - 575,000
Director 2018 - - 509,000
2017 - - 330,000
2016 - - 300,000
5. Ramon T. Diokno 2019 - - 500,000
Director 2018 - - 464,000
2017 - - 330,000
2016 - - 285,000
All other Officers and Directors 2019 - - 3,015,000
as a group unnamed 2018 - - 2,831,000
2017 - - 1,500,000
2016 - - 1,305,000

Other Annual Compensation received from ACR represents per diems given for every attendance in a
Board, an Executive Committee (Excom) meeting or an Audit Committee meeting. The disclosure on
the compensation of Key Management Personnel is presented in Note 20 of the consolidated financial
statements.

The Company and the executive officers are not involved in any of the following transactions:

Standard arrangement and any material arrangements;

Employment contract (between the registrant and named executive officers);
Compensatory plan or arrangement;

QOutstanding warrants or options;

Adjustments or amendments on the stock warrants or options.

U o
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The members of the Compensation Committee of the Company are as follows:

Position Name
Chairman Tomas 1. Alcantara
Member Honorio A. Poblador I1I
Member (Independent Director) Jose Ben R. Laraya
Member Tirso G. Santillan, Jr.
Employment Contracts and Termination of Employment and Change-in-Control
Arrangements

The above named executive officers of the Company are not emplovees of ACR and are not covered
by any existing employment contracts. They only receive per diems if they attend a meeting of the
Board, or its Executive, or Audit, Committee.

Warrants and Options Outstanding: Repricing

There are no outstanding warrants or options held by the directors or executive officers of the
Company.

Item 12. SECURITIES OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND
MANAGEMENT

1. Security Ownership of Certain Record and Beneficial Owners

As of December 31, 2018, Alsons Consolidated Resources, Inc. knows of no one who
beneficially owns in excess of 5% of its common stock except as set forth in the following table:

Table VIIl - Beneficial Owners of Voting Securities

Name of Beneficial
Title of | Name and address of | Relationship Owner and Number of
Class Record Owner with Issuer Relationship with Citizenship | Shares Held Percenta
record owner
Common | Alsons Corporation' Affiliate Alsons Corporation2 Filipino 2,592,524,072 41.21%
(AC)
Alsons Bldg., 2286
Don Chino Roces
Avenue, Makati City
Common | Alsons Power Affiliate Alsons Power Filipino 1,245,999.599 19.87%
Holdings Corp'. . Holdings
(APHC) Corporation2
Alsons Bldg.,, 2286
Don Chino Roces,
Avenue Makati City
Common | Alsons Development Affiliate Alsons Filipino 1,188,524,026 18.89%
& Investment Corp’. Development and
(ALDEVINCO) Investment
329 Bonifacio St., Corporation®
Davao City

The President and CEO of the Corporation, Tomas . Alcantara, is the Chairman of the Board of Directors of the Company.,

2 The respective Boards of Directors of each of AC, APHC and Aldevinco has power to decide how the shares are to be

voted.
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Common

PCD Nominee
Corporation® (Fil)

MSE Bldg., Ayala
Ave,, Makati City

None

Various®

Filipine

1,147,422,476

18.13%

2. Security Ownership of Management

The following table shows the securities beneficially owned by all directors, nominees and

executive officers of ACR as of December 31, 2018:

Table IX - Security Ownership of Management

Directors:
Title of Name of Beneficial Amount and Nature | Citizenship | Registered (r) | Percent of
Class Owner of Beneficial or Ownership
Ownership Beneficial (b)
Common | Tomas I, Alcantara 1 Filipino r 0.00%
Common | Editha I. Alcantara 100,000 Filipino T 0.00%
Common | Alejandro L. Alcantara 1 Filipino r 0.00%
Common | Jacinto C. Gavino, Jr. 1 Filipino r 0.00%
Common | Ramon T. Diokno 1 Filipino r 0.00%
Common | Jose Ben R. Laraya 100 Filipino r 0.00%
Common | Conrado C. Alcantara 1 Filipino r 0.00%
Common | Honorio A, Poblador 111 100 Filipino r 0.00%
Common | Thomas G. Aquino 100 Filipino r 0.00%
Common | Tirso G. Saatillan, Jr. 1 Filipino T 0.00%
Total 100,406 0.00%
Officers:
Title of Name of Beneficial Amount and Nature | Citizenship | Registered (r) | Percent of
Class Owner of Beneficial or Ownership
Ownership Beneficial (b}
Common | Tomas I, Alcantara 1 Filipino R 0.00%
Commoen | Editha 1. Alcantara 100,000 Filipino R (.00%
Common | Tirso G. Santillan, Jr. 1 Filipino R 0.00%
Common | Roberto V. San Jose 500,000 Filipino R 0.00%
Total 600,002 0.00%

3. Voting Trust Holder of 5% or More

No person holds five percent (5%) or more of the issued and outstanding shares of stock of the

Company under voting trust or similar agreement.

4, Changes in Control

There are no arrangements which may result in a change in control of the registrant.

* The PCD Nominee Corporation is not related to the Company.
* There are no holders of more than 5% of common stock under PCD. The clients of the various PCD participants have the
power to decide how the Company’s shares are to be voted.
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Item 13. CERTAIN RELATIONSHIP AND RELATED TRANSACTIONS

During the last three (3) years, the Company was not a party in any transaction in which a Director or
Executive Officer of the Company, any nominee for election as a Director, or any security holder
owning more than 5% of any class of the Company’s issued and outstanding shares and/or his/her
immediate family member had a material interest thereon.

In the normal conduct of business, the following are among the other transactions with its affiliates
and related parties disclosed in the audited financial statements under Notes 17 (Loans Payable), 18
Long-term Debt) and 21 (Related Party):

* In October 2015, the Company subscribed to 22 million redeemable preferred shares of
Alsons Development and Investment Corporation (ALDEVINCO), a shareholder, through a
conversion of its advances to ALDEVINCO amounting to B2.2 billion. These shares have a
par value of 2100 per share and a cumulative dividend of 4% per annum, and are non-
participating. The Parent Company accounts for its investment in redeemable preferred shares
as part of AFS investment in the Financial Statements.

* On March 21, 2013, ALDEVINCO and ACIL (collectively, AG) and Ayala Land, Inc. (ALI)
entered into a joint venture agreement, where ALI would own 60%, and AG would own 40%,
of the outstanding capital stock of a joint venture corporation, Aviana Development
Corporation (ADC), which would develop the Lanang property in Davao City. Thereafier,
ALDEVINCO assigned to ACR all of its rights and obligations in the agreement. On
September 17, 2013, ADC was incorporated, and ACR has subscribed to, and now owns,
34% of ADC’s outstanding capital stock.

There were no transactions to which the Company was a party during the past two (2) fiscal years
where a director, executive officer, nominee for director, or stockholder owning more than 10% of the
outstanding shares of the Company had a direct interest.

The Company retains the law firm of Castillo Laman Pantaleon and San Jose for legal services, where
Atty. Roberto V. San Jose is a Consultant. In 2018, and 2017, ACR paid this law firm fees of
B5.135,548.08 and £469,063, respectively. Included in the for 2018 is the amount of 24,722.338.88
for legal advice and services on the partial divestment of Alsons Thermal Energy Corporation in
2017. The Company believes that these fees are reasonable for the services rendered.

List all parents of the registrant showing the basis of confrol and as to each parent, the
percentage of voting securities owned or other basis of control by its immediate parent, if any.

With the Company’s issuance of the voting preferred shares, the Company’s ultimate parent company
is Alsons Corporation or AC, which owns 68.63% of all the common and the preferred shares. The
Company’s outstanding common shares, which are all listed in the Philippine Stock Exchange, are
owned and controlled by the following Companies: Alsons Corporation - 41.21%; Alsons Power
Holdings Corporation - 19.87%; and Alsons Development & Investment Corporation - 18.89%.
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PART IV — CORPORATE GOVERNANCE

Item 14. CORPORATE GOVERNANCE

In compliance with the directives of the SEC, please find attached the latest Integrated Annual
Corporate Governance Report by the Company filed with the SEC.

PART V - EXHIBITS AND SCHEDULES

Item 15. EXHIBITS AND REPORTS

15,1  Consolidated Financial Statements
The Audited Consolidated Financial Statements for the years ended December 31, 2018 and
2017 are attached as Exhibit 1:

Management’s Responsibility to the Financial Statements

Independent Auditor’s Report

Consolidated Balance Sheets December 31, 2018 and 2017

Consolidated Statements of Income for the three years ended December 31, 2018, 2017
and 2016

Consolidated Statements of Comprehensive Income for the three years

ended December 31, 2018, 2017 and 2016

Consolidated Statements of Cash Flows for the three years ended December 31, 2018,
2017 and 2016.

Notes to Consolidated Financial Statements

15.2  Supplementary Schedules
Independent Auditor’s Report on Supplementary Schedules SRC Annex 68-
E Schedules

A,

TamEY 0 W

Financial Assets — (Cash equivalents, Short-term cash investments, and
Available for Sale Financial Assets)
Amounts Receivable from Directors, Officers, Employees, Related Parties
and Principal Stockholders
Amounts receivable from related parties which are eliminated during the
conselidation of financial statements
Intangible Assets - Other Assets
Long-term Debt
Indebtedness to Related Parties
Guarantees of Securities of Other Issuers
Capital Stock
Schedule of Retained Eamings Available for Dividend Declaration
Conglomerate Map
Schedule of All Effective Standards and Interpretations

15.3  Reports on SEC Form 17-C

» Report on SEC Form 17-C filed during the year ended December 31, 2017 is attached

together with this report and presented in Exhibit 6:
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SIGNATURES

Pursuant to the requirements of Section 17 of the Code and Section 141 of the Corporation Code, the

registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized, in the City of Makati on .

ALSONS CONSOLIDATED RESOURCES, INC.
Issuer

Pursuant to the requirements of the Securities Regulation Code, this annual report has been signed by
the following persons in the capacities and on the date indicated.

By:

Pate (} /] N /} g y NDate (//{ N /,?

W Tirso G. Santillan, Jr.

G and appointed Executive Vice-

Vice-Chairperson President and Chief
Operating Officer and
Appointed Chief

Executive Officer

]:)ate c///_)///q /ﬂ ) :Date y ff-)//ﬁ

Robert F. Yenko Roberpé V. San Jose
Chief Financial Ofﬁcer\d Corporate Secretary
APR | 2 2019
SUBSCRIBED AND SWORN to before me this day of affiants exhibiting to me

competent evidence of their respective identity as follows:

NAMES IDENTIFICATION NO. DATE & PLACE OF ISSUE
Editha I. Alcantara PPHEC4769595 07/29/2015/DF A NCR South
Tirso G. Santillan, Jr. DLA#N17-72-000977 Valid until 2/12/2023 LTO QC
Robert F. Yenko NO1-16-031117 10-12-16/ LTO QC
Roberto V. San Jose PP#P1329913 A 12-20-16 / DFA NCR South
. Esguerra III
o1 ‘ .Notary Public
; i \4\ Eo(,u g for Makati City until December 31, 2019
K '\;o '?q‘-‘_*;: Commission No. M-184; Roll No. 34787; 06/01/87
Yo 73

Doc. No. 503 \

3 Q“ L 23 IBP Lifetime No. 00259; 06/01/95; Pasay Chapter
Page No.__ [03 N o FNOTARY PuBLic "s PTR OR No. 7344120, 01-08-2019; Makati City
Book No. N Nk 3 ROLL N 7 ,‘ET._: = N Alsons Bldg., 2286 Chino Roces Ave., Makati City
Series of 2019 ‘-‘f{; R0
5k Q!
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ALSONS CONSOLIDATED RESOURCES, INC.
INDEX TO CONSOLIDATED FINANCIAL STATEMENTS AND SUPPLEMENTARY
SCHEDULES
FORM 17-A, Item 7

Exhibit No.

Consolidated Financial Statements Exhibit 1

Statement of Management’s Responsibility

Report of Independent Public Accountants

Consolidated Balance Sheets as of December 31, 2018, 2017 and 2016

Consolidated Statements of Income for the three years ended December 31,
2018, 2017 and 2016

Consolidated Statements of Comprehensive Income for the three
Years ended December 31, 2018, 2017 and 2016

Consolidated Statements of Cash Flows for the three years ended December
31, 2018, 2017 and 2016

Notes to Consolidated Financial Statements

Supplementary Schedules Exhibit 2

Independent Auditor’s Report on Supplementary Schedules

SRC Annex 68-E Schedules

A. Financial Assets — (Cash equivalents, Short-term cash investments, and
Available for Sale Financial Assets)

Amounts Receivable from Directors, Officers, Employees, Related Partles
and Principal Stockholders

Amounts receivable from related parties which are eliminated during the
consolidation of financial statements

Intangible Assets - Other Assets

Long-term Debt

Indebtedness to Related Parties

Guarantees of Securities of Other Issuers *
Capital Stock

Schedule of Retained Barnings Available for Dividend Declaration
Conglomerate Map

Schedule of All Effective Standards and Interpretations
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INDEX TO EXHIBITS
Form 17-A
Page No.
Plan of Acquisition, Reorganization, Arrangement, Liquidation, or *
Succession
Instruments Defining the Rights of Security Holders, Including ok
Indentures
Voting Trust Agreement *
Material Contracts *k
Annual Report to Security Holders, Form 11-Q or Quarterly Report to *
Security Holders
Letter re: Change in Certifying Accountant *
Report Furnished to Security Holders *
Published Report Regarding Matters Submitted to Vote of Security *
Holders
Consent of Experts and Independent Counsel *

Power of Attorney

* These Exhibits are either not applicable to the Company or require no answet.
** There were no changes or additions to those already provided in our SEC Form 11-A
and in our succeeding filing.
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2. SEC Identification N° 59366
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4. Exact name of issuer as specified in its charter:
ALSONS CONSOLIDATED RESOURCES, INC.

5. Metro Manila, Philippines

“Province, Country or other jurisdiction of incorporation ot organization”

6. I (SEC Use Only) Industry Classification Code:

7. Address of principal office:
Alsons Building, 2286 Chino Roces Avenue, Makati City 1231 Metro Manila

8. +63 2 982 30 00

Issuer’s telephone number, including area code

9. Not applicable

Former name, former address, and formes fiscal year, if changed since last report.



+'| UOREPUSIIIGIDY] [EUond()

.mﬂln DIUTIINAOS  Ji0D Em.ﬂcau..ﬁun...?F.:

Ur pEnog Tenue 20UETIsaos)

arerodrory maN o g Suepe /197 dy g vo Aonog swgdmon) «husaaap pieoq wo dorrod v sey prvog 1.,
AisI0a1(y preog s31 paaoydde preog s duedwon oy,
. '] BONUPTDWIONINY
TRUIIS 20utuIaAnd ayerodion pavne ue S « STOI203IP [fE 303 Sulutes
PUIE STOXIOICT S JO {[e Jeip samsus os)y Suedwon oy ' Sumnnuos Erune 1ueadar sey Ausdwon) ¢,
« STOID3T( T 303 Surren Swnunuos [ranue Jweas[aT pue wendmro « STORIATIP 2] 15T
ST03RL(] dum-1s7y 70f weiord nonwuomo uv apraotd THEAmOD 103 werdosd vopeomo ve svy Luedwon) g,
pue ‘10320717 91 uren [reys Luedwol) oy, 1wy sopracyd  $7030271p 0 Hunimen uvo Lsyod
€T 9ouRLIA0L NErodyo)) vo [rauely Aap s duedwon wendwon ¥ 20UBUINA0L) Mitrodron) Uo [EnUR] PUE
o “UYAIVVUISACS €300 /U0 T3 A U] 123787 preog 51 U sopraoxd Avedwrony 1q,,
¢'1 UOREUPTIUITIOIZY
(QUOP[SaI] 99T SARNDING (§) PUT ToANSEAT]
(7) Yuoprsarg » weunreyn (1)) «STOIIDIP JANNO0XD, | oXE
¢ dyuo *szo1nmey 11 wn_ﬂwi&ou ap Jo ‘g o8ed ¢ L T0ESIO 65013931 QAROFXD
CECANEIVALDY,, 52 Sd Jﬁ%ﬂMMHM.MWMMQMWWMWwwu‘.w o) -uot o Amolvm v yo pasodwon st preoq °1,,
L10T Pquwadag g1 U0 TOISSTLNG?) 93 YL Pajy 9994y
UOTELUTOFU] [vF00aL) s Auedwon) syl ul Yoy 18 sy7
7' UOQUPLIOWIEICOa]
UOREZINRIO AT JO $padu o 03 puodsox
pUL SanNIqsUodsoT puL S3[0F SIT [[INY 03 WO STqrYS 01 . BonuzieSro s jo
“fpanoafjon pue Aenpraipu; suonisod sat 105 pagnb spaau a1y 01 puodsas put seRIqIsUodssy
UTELURT STO12FL(T 2y} pue ‘asniadys pue souazaduwron uenqdwony PR $9]0T $3F IY[NT 03 WP S[eud
30 xyus sveprdordde ue sy preog ay 701098 /sapu; o1 ‘4]aandaf[od pue Arenprarput suoprsod
mx.ncumEoU Y3 01 JUBAI[DT ST IR Umﬁuumwu T 103 _uummn:w UTEWIDT SI0)3T1(] "¢,
o aduapadxs Sipapmony Sunpos nanoofes aauy
syo3a9m(] sduedwo]) oy g1 ySnomp g so8ed ¢ yrodoy yeduron snradxs pue aovajadwon
JUILOTLULJ] 3P JUSWOILIS-UONUUITOJ] IATILG(] ’ 30 xr swendoadde ue seq preog g,
"L, 5% dGdEITNG /0 WoT TR SRR oI punoy put (303298 /dnsnpur s Luedwios sy
‘910z Trdy £} U0 womssIwoD) Al A pory “(.8T-0E..) Jowgdmon 03 JUzAI[T §1 2e osnIadxa 10 ssusuadxs

apo)) BORUMAN SINIINIIG I 30 OF UONIS ) 1uensTnd
mawRIEg uogvuroyut s duedwon ot ur Yoy 388 s

“28parmouny Surrom aanoaqos v
R STOJIDTIP JO pasoduod s7 preog ayy, -1,

1'1 UONEpUIUILIOIIY

« STOPIOTPON L3S

OO PUE STIPTOYRILYS SIF JO §ISIINUT 159q UIS1-BU0] 913 PUT $241193[q0 236704700 531 LPIAN JUHISTSUOS F2UUEL
 ur Apqenyord pur ssowoannoduros s uresns o3 pue ‘moneiodros a3 Jo ssoooms wl-SuUo] Mp 21507 03 preoq furpros Juaadwos € £q PopEaY aq ppoys fuedwos ayy, iy aydpwg |,

T | CRuendwon
| o /ruendiuen,

SonIasuodsay] SoUBKRAOL) §,pTEOy 3],

N1 /39m0%58 '©7 PIpuetTIOTY

woday saurwmaon) arerodion fenuuy paeaSiaug - "JU] “$ADIN0SIY PAREPICSUOT) SBOS[Y




$04R20lqo ssousng s fuvdwon) ag o venuawEdmT
pue Teaorddy ‘narang qumudopasp o1 stoluow

FUP STOJVOW PUL $IISTIA0 preoyd °z,,

« Asmuns pue s2an3lqo

Amy v w0 s19¢ pIrOg O YU TRD TIFAMAT 1 punoy
1 “saansoposip pu sdeny s Loedwory o1y ol 13103 398 5V

yuedwo

10/puL $9981240 PO o) YU OOTISERAR ¢ punoy HEOD ssautsng s duvdwon ays 3o peaocsddy pue

v "saunsopsip pue s3uny s duedwer oy ur yaroy 108 sy AD1ADT WUt 0jaa0p oY1 $998TPAC PIEOY ‘T,
[2StP P HER 0 Ay Uz p3oy !

7'F UOTREPUIUIWIOD Y

“Auedwor) ot yo 152197071 189 ;3 U1 Ut ‘ored « fueduron

uE 33U anp A iy pood ur ‘stsuq pawrrour Q) JO IS2IHUL I8DQ Y1 U7 PUE DILD

P P 0P RN Ry p ! ap Jul yregduron P Pisaq ol m p

puz 25u3Bip onp Y ‘giey pood ur
‘sIseq PAWIOTUL A[Ty ¥ Ue 1% ST0I39II(T T,

1'Z UONEPUIWIGOIY]

pue stuswpdmmouord (e8] JI0 pur ‘smej-Lq pue soODTE §

o STOPIOYALIS JI0 PUL STIPJOYYIOIS O1 SE [[2m S SIOIDDMP [[¥ 01 UMOUY 2pEW AFea[d 90 PNOYS SOUNapIe
Amuduwios i “weg g sopun popraord se pIeog Iyl JO SODMICMURGISE pue saniqisuodsar ‘sopor Ayepnpy ay L, g odoung |,

0] UUHIUUIRAGE (07 /G 1000 T DA

« PIUBUIIAOS Prerodzon vo

Uy punoj “somuroacs aeiodson) uo Enuepw uegdwion s /Bunen spuane 19570 souegdwion 4,
20 s duedwory sy ur Irey 398 o3E Jo0yy () aduedwon C )
ap 3o saump pue suonreoyenk a1y, sIvurwas asururAcd suegdwon « IR0 9T
9er0dI00 JenuuY 91 SPUIE OYM PUL TOIITICT © JOU ST ; JO Jauawy ¥ 10U S 12013 O Bdueqduion ¢,
oy “Suedwory amp ur Hmogime pue ammams syenbapy s « DOTIRIOCTOD D3
vomsod 1aeambs v 10 1U9pISAI 20T JOTUSS JO quL R ur froyne puv sxnaeas ajwnbape @m
L Set] O “PIECE I3 SISISSE 0Ua Jaoy () oouedmon : vontsod Juapeamba ue 10 JUIPISAT] POTA
v siopodde sfeape - pasodur sea Juousynbay JOWRG 70 Juuy v sey 390970 souegduron g,
O3 90U — preag o YA TOoo 3T Ama 18 punoj Juedwon TR0
Tt ‘saamsopsip pue sdurpy s {uedwor sya ut mroy 10s sy : suendwon v g pmssse §1 preeg 1,
9'] JOBEPUILIUOIAY]
S AT UTOIaA08 4300 Jd W05 158 A s S  ADULIIBAOR 23EI0dY0D U0
ur punoy ‘93ueuIanos) arodion) vo enuep : s /Sururen spuany 412121508 21e10dI0T) Y,
map shuedwor) ot up yiroy 198 a3v Lrein1oag awsodron d < STOAT(Y JO preOg 213
A1 IO SapTp puv STONToEEnb a1 sIEUIWas IuLUIaAQS EREROD JO Ioquaty ¥ 10w 5T ATe3a3neg merediony ¢,
aer0drod [EnUUL oY) SpUanE oy puL S010aT(] «TIO)
2 10 “aayz() souendwor) oyl 10U $TOYm Iq ‘preog oy wweydurony sauegdwion) A WwoIy [ERprAIpUL
sisisst ogas Lye1o10ag arerodin] v siatodde sfempe preog ayuredas v st Lviaraag merodrony g,
M ITOT TSRS 18 PUNoy [ “sgr) st put ‘papuat  ATe0T09g
st ‘smu-Aq pue sapnae s fuedwor ayr ur yrog 198 sy wepdiwo) aeodrony v Aq paissse T preog
G’ UOIEPUDUILIIONSY
*$2a099[q0 $)1 Se1aswyor ur §8a1507d Uo syroday
pue ‘frsoarp preoq 3 Sunuouridun 10§ saanasiqo < $2a122[q0 511 uraamgoe ur ssorford
AqEInsLaw ‘saso[asp pue ‘uo Sonod v sey fueduron sy Joundwo uo sutodar pur fstaap preoq sy
smoys ‘GAoatETA0s dios /(U o T Ul punoy HAWeD Sunuawarduwr Toy saanzalqo sjqumseat
“DIVLUTIA0L) NEIOATOT) O [LAUB[Y MON AU OF PIYIEIE s050[0sIp pue wo fayod v suy fuedwon 1,
‘L102 1y +7 3o £onod Asmarg preog s suedwon L
| ORGSO | ooy | 10a/8mia 00 papeumoony

1oday sdurursAeDy siesodion enuuy paurau — uy ‘590JNOSIY PINLPAOSUOT) SUOSTY




o

€7 UCREpUaWoIdy Teuondo

€10z

A1 g1 VO SIPOYIP0IS A1 Lq paymLs ‘CO-TI/Z10Z YDV
oN UORN[OsIY preoq) wnp 1ad paxiy jo {208 si1sisuod
STADLFO A2 AWCS PUT §30190T1(] J{E JO TONEISUNLIAT

o poe “Sovdwor) ap Jo ssadordws 1oy 29, Sraquuot
preoq pov s1ay3e 4o, s duedwony s “Spuarmn

o STOIDDIL(T JO UONRIAUNITAT I BI0A0T IS

. VONETIUNINT UMO FIY /ST
SUIATOAUT SUODEIOQIAP TO SUOISSNOSID
ur sedonurd 10u op s10897(] ¢,

) weduron)
smuT-Ag 91T, “0ULLUTOId pUt BOREININIRT UpamIaq
drysuonvpar a1 Surgnads fogod adope poe ‘sisazarog OO0y 7od
wm-Fuop s {urduron) oy Yis ST JO UODEIITINDST PU UOTEIUNIUST 1aamIaq disuoneRT
o udne fvwr preog ay suonerado yo fmxopduren a1 Surdymads fonod ¢ sidope preog 7,
put spgord ys1r ‘oz s fuedwor) o 03 100lgng,, Auedurod 91 JO S1S239IUT W
sops ‘gz AABaTEiisaGs  dimyy [U o Ior R -BUO[ YA ST9QUIAUT PIROY PUE $790TFO
U ‘9DUTBIIA0LD) DIBI0GTOT) UO [ENUEy Mp] YL L2 o uonvraunuar 213 sufny preog 1,
¢7 UOWEPUIILLIONTY
cAuedwony oy ur wisioeuip
aroword 01 pue vorssadons Jwowefvauyy Jo 1ed L 'STAOTJF0 A% PUL STOIDIMP 10¥
ST STAIYI( PUL STOIDDICT 107 28 Ao ar ¢ werford xuowomas oy vo foed v midope preog 'z,
siy) ut apnaur dvwa pazog o3 ‘suonvrado jo Amardwos weqdwon
pue sgord ystr ‘azis s duvdwor o1 01 Palqug,, s (TBOWDFLTLW PUE sT90530 £33 TSI0)300p
g A SEUTUITRGE UIna /T o3 15 FAAmat Uf punaj 105 wiford Surmueid vorsssoons
20ULHIIA0L) 2IEF0CI0T) U0 fenunly a0 s dmedwon oy, 24133772 v sidope puL SaTNSTD pIEog °1,,
}'g, UOHUPURTIIODY]
LU T SBUI0T, TIA
‘wewrmeys) pagienb pue jumadwres v {q papesy st preog g caostadmenn payynenh
2 ‘g1 yBnomg ¢ saded TSI 7 TROs T AR JHEAmeD pue aumaduros v £q papeay sTpreog °1,,
UI punoj put ‘§I-Og 11 U1 IPIOJ 198 &y
¢ UONEPUIGoIFY]
"IN put JUIUVOTNALS ssdnrsng s lreduron —
a1 03 paumn §T pue “aourtroyrad waunfuew e M sdwros
DATI33YD saneloey sse0ord Yonga ‘AGauns pur saanselqo rd pue EchouﬂEﬂ mmuEmwﬁ m._..E. d
ssoutsnq s {uedwor) i yo vonwmuswaydun por quacxdde TEEEmeD) 243 ©3 PITIY 81 pub SIEIIe)
< 3 . wﬁUEUmGE.GﬁHm UbﬁUU..u—.wU WUHEEU.—NW u.—wﬂu
aataar Quawdopasp oy Surraiuow 10 /puy Suresrao (Gorens 1 & o
saA[oant $sa007d vonnoaxs LBonens s preog ol ss0207d vopnIaxa {Bavens v sey preog 7z,
 AYATONTA GOSIU 003 196 WA 3¢ punog ( SAUEA DIOD PUL UOISSILY ‘BOISIA
T[¥ DTE $oNJeA 2I0D PUT “TOISSTW ‘Uorsia s Ameduwon oy, o) ponepdu pue pougap Area)d ¢ sey preog ‘T,
7' UCHEpUIWIMIOIaY 03 Juawrajddng
. A3mens pue soanoalqo ssoursng
“A80qens pue LﬁurmEOU Eu uo :Quscuﬁﬂmﬁq
.ﬁ_ . , uonmEHoNqH anuﬁ_ﬁ ,._ ,‘ coNWM_MMMWmoU wu:om \8 ﬁm OU voﬁcgﬁﬁonﬁm

woday] sauruTIAD arezodrony enuay poleIfoIuT —~ ST SE0IN0sy SIBPTGSTLOMN SUOS
tl D D1 VP I 1 N PaaEpT] v




TOUDS O $IUPIPTLI J0F SUITIILIS UDUA SIITY [DILIS
[euotssagord sasn duorsy 2 1w suuew awes oty Uy

$2IBPIPUED JO $30IN0S [B0IX2 IO 10
surry yaress [euossajord sosn fuedwon 17,

07 UONEPUIUIUOIY ruondry

*Auedwior) oyi 30 UON3AIP DRI DY LA pOUTTY
STIE sTo1vanp Jo spenb s Surljnuopy sof ssosexd
S §1 U DIUEAOS U100/ A H0) DT RAMN UT PIRog
pruruzasosy nerodiory vo e sap] 8, duedumon)
A o1 pmpent pue ‘10z [y $g vo pardope faog
UONSHF PUY TONLUNLC N JUaT2dSurn pu [¥taroy oy

~Aueduos 911 jo vopomp Siavns M
yam paude sy e sropenk jo Lienb
o1 Sordynuapr 107 ssanoxd e sey preog ‘9,

AU IaUTIIADS G100 /[d 000 DT A A

Ul pUNOy “0uruInao) s1eiodion) uo fenue man

s duedwor oy yam Buope ° 10z wdy +7 wo pardope
o704 uoROAT pur voprUION JuasedsuLTy puy [LUTTO)
$1T JO 8S2UIARIYTD 91R $9s5I8sE A[FNONUABOD preog

o ‘ss2007d vonnIaxs LBxuns 5 preog Ayl of SumuIg

. TOI29TP © JO
JuRtsoY[dar 10 HORIT[D ‘VONLURBOU O
ur 52852007d 8, PIEOL Y1 JO STOUDARINTD
Y} JO JUFLASSISSE UL SHPTPUL

dorfod wonoas put vonLUIWIOU pIROY TG,

‘SRLPIPLLD

SISTAYOUS PTEOG HUI MOY[ put ‘syapjoyaaeys Arouru
woy suopeumou sidasae {urduron sy moy sapnpuy
Aomog pres o 1 A& 3oUTmoAOS dTos /A 0D FSE AR
Ul PUnoy [enur]y pies i1 01 PoXuuL §1 pue ‘Tenmej
WIRUIIACE MNuIodT0D) MON A I Fuope 2 10z

wdy +¢ w0 L1104 uenso|g pue nonruiwo N uaredsuen
pue [eirog sy pasosddy preog s fuedwon sy,

L SOTEPIPTED
SISTRTOLS PILOY A1 AOY $IPTDUL
£orjod wonsvfe PUL UOKPURUOT PIYOY

SIOpOUaTEYSs

frTounur woiy suonvUIICU

pardanae fuedumos sy moy sapnpur
.huﬁnvm COMUUUAU Tﬁ._w DD.EGGMEO.E Thﬁom .M:

(SoouLIrAA0D) a1erodion
uo fenuely s fueduwios oy) ur pasopstp
st oned wonase pue UoREUIWIOT pIog g,

. 4arod UoNDI pUL VONEUTLIOU pIec(
waedsuen pue [eUrroy v sey pIeog ‘|,

Q¢ BORUPUITILIOI o]

(€10 v 81 vo sIap[otFpols o 4q pagner
“€0-IIL/T10E WOV oN VORNjosay pavog) warp rad paxy
3o Apos s1ssuos “Aue g1 “fueduros sip wosy wonersunwas
M=y pue ‘Suedmon o Jo seasopdws T ON 27 s1039m(]
PAWADIXA PUL SIANNIIXD JOTUds 5 Luedmon s “fpusrmn
«uTIHoITRd pue uontIauNWDT waaaq diysuonyal
2 Surdyrads £onod v adope pur ‘sisoroyur wam-Suoy
sduedwor) agy gia s1a9y7() 30 nonEIUNI 2yl ufTE
Avwr preog a1 ‘suoneaado jo fmadwos pue aqyord

3§17 “az1s s duedwor mp o1 1alqug,, smrws oauouas jsTy
‘¢z A DOUEUTIAGS UI05 T HIDF T RAGE UT punoy
‘auvuraaon) aesodio] uo fenuepy AapN s duedwony oy,

( SISTILIOY pazTayap
pue BorsTAcId v MU S8 gons sazeur
ﬂEHUHlmCOH ﬂu.mb.# wub._.UﬂUUunu HOM.EUM ﬁﬂ.ﬂ
SIO1I2TIP FATMIIKD U] FO UONBIIUNINT
paseq-sauewirofrad 2 uSe

O} SpIepuLls AjqeImsEaur sey Auedwon g,

( SIATTIIZXD FOIIAS

Jo voperaunwas A1 ssacrdde preog 1,

- Jeenduron)

e P R e

170d%y duruIRAOn) a1eTodion) ULy prerSaIu] ~ DUl ‘SaBIosay PAIBPIOSTIOT) SUOS[Y



“PUE-SUO ISP -80S AT/ (T a05 998 A Ul

1o RTOLy 30 uopnaas o) Sutaordde

punoy “spo7) nonerodion su i saydwos preog oy Jvpdwon) 103 a[qrsuodsar fewnd st prog 1,
97 UOREDUIUIUIoDaY]
‘s1030011p Surysor-zaiur LAY SORNTS BIIMII S13UIT0D S1 a :.mmcﬁﬂwuﬁ_ nm.ﬁumwoaoucﬁm
povean: 03e s 3 1eYl UL ‘e "398 FUONTRLS| /SUONEG0T aunmp suopdusuen fied paver
- SO ST /LA 08 5952 0m 1T punoj ¢ Aoendwor 3o sadfy oygraads aaoxdde stoproypreys
! ! “L/H FPRmOT BpeD) Sired pazepar-vou Jo Lmofems v Aqazoym
uonerodron) 1P §MO[[OY § LY FOT Juraisds Sunoa,, gL, - .
wnlsds Funoa ¢ soysquss preogd 'z,
«Teao1dde puz aInsopIsIp
107 splovssrp a3 Suididdy jo sasodsnd
70J PAIIPISUOD Aq PROTYS pomad yuow
(z1) 2apm3 Aue unpim ST JO IUNOWwY
“OINSOISIP Mefar8fe oyy Teacrdde apjoyareys
01 100{qns 10/put apquizodat sT 3 e Sumoptsuod Lq i 3087d PISU IBYL ISOIR PUL “PISO[ISIP
dwILs a1 spo2oxa Amvdior) Y TUNWTLTLS ¥ 30 $OPTA0Id JTHIETeD 2q 01 PADT JELG) HSOY) ‘pArunoTuR
(1¢z vogepuaunucany o1 auswaddns sy se TejosUY 10 panzedar 3¢ 10U PIDT JEYI SUOHIESURY
TO S 3P PIIPISUOD 2TE VLI 35013 O}
SBurproooy suopaLsuEn Yons sozmofoes
ﬁﬁﬂ A.HHM.VH WD .T.w>0.._.ﬁ.~&.ﬁ ﬁﬁd u.j..—woﬁu.n..:u
T0J PIOYSATYY A1 $oULIP A[TLapd pIrog I,
/7 UOREpURWLoIny 01 Juswapddng
suopesado o Sxapdwos pur sjgord ysi ormsnns . suonerado o Lxapduros
‘azfs moyy junodoe 1ot Suryes ‘dnoif oy unprs sannuao d pue apyord Ysus rmysras 9z Moy
T sassedwodud Uqaod A TEdne Fd o T nmm DEHEWO0 Junoo3e o1t Sume) ‘duord og) uTgTa
ut Y103 325 “Sarod 109 opma-dno:d oy somgua ¢ sassedwosud food T3 ¢,
. STOTI2USULR 941
3o Sooaredsuen poe ssoumey soreIENg
oIy ‘ST et o raoxdde po
"SUONIESUET] mota0x spepadoxdde sepnpaur £onod 1 0% 7.,
ot yo dsuoredsuva puv ssourney somurrend Sogod yomm e . SUORDESULn
UTAINOd A0S /T TI03 T00 MR Ul [)10] 198 81 CEAWOD Suprmano Apuanbazyur 10 Ensnnn
3 pue “ofod 143 apta-dnorf ¢ pordope sey prezog ayg, Tagro pue (SLJY) suopavsuen Hred
poreas Fuuraaol wmsds pue fogod
apm-dnoif v s1 21013 1wy Supasus
up mqrsuodsor ursao sey pIeog |,
/"7 GOREPUIIIODaY]
. §1019311p
"SIOIIDNP JO PILOQ MR OF SAIEPIPUED JO pIeoq 2 o1 saepIpued 10§ Jungoreas
103 BupoTeas Jr swny yo1e0s [euossazord Susn o3 uaA (SIIPOQ TOPJOYDILYS TO TOIIIP
. Smo sT— ATUssaoou 1 - _ud.cm 2 isoﬁr.u .Eu mo ﬂdumo g dnias 3»55% Suu.:“v su ﬂuna
- L comumw_mxm . comwnﬁoﬁﬂ H«uoﬁ:ﬂvﬂ GO.HWMM%MWBU mu&om \oumuﬁm OU ﬁoﬁcaﬁﬁcuom

wodmy souEuIaA0) M1e10dioT) [enuwy patexSauy — -auf ‘$90In0s3Y] PALPIOSUQT) SUOSTY




7 9T M rﬁﬂ._nﬁ.uﬁuﬁzouﬂaﬁcﬂ_." EEA ney [ IDODTET AV ALY

s asudIaug punos e oovyd

UT PUNOY 8¢ YIOMIWILT] WYE v poadope sey pruog sy T, Joden ur suyg Auedwos oyl 191 $3987040 preOg 1,
11'Z UOREPUSTILIOIY
T
« TITLU P [euTo3ur 213 2aoadde puv ‘siaployarexs npwy feurau] oty soaoadde preoq ¢,
PUE 's3012031(] QuswWaTeut[y 30 15050101 JO HaU0D . STOP[OYATEYS
erumod SmFtuew pu Sugonuow 1oy wsTUEYsTUL PUE STOQIRUT JUIWFEURIA I3
v dn jas ‘wmsds fonuos purmuy swepdordde ue ysgqusa eyduros J0 38232107 JO 1313U0d enuajod SmBurey
[eys, preog oyt ‘AqioonTEmans Ji63 /a1t wick pUE SUrI0UOW T0] WSTR[
U7 punog ‘]z PN 00ULHTIA0L U SOPT[IUL WAISAS [OTIVOD [RUTNUT YT, °Z,,
aezodiony mapy s fuediweon oz yum 1um ssuony - 20epd uy st wmsAs JoR U0 ez
oerrdordde ue quip seasIos0 preog 'y,
01°T UOBEPUILILIOIFY]
JUALDEURTA]
upwneuely Joluag pue preog oy; {q 198 sprepuLls soruag pue _u.ﬁ.mom ot 4q 398
oy yaras 3ed e st oouvwirozaad s auuosrad Jep saansus — e vvd 70 51 sotvwogaad
OS[e preod o1 UdOIUTINGoAOS dais /U o8 1o ua A aedurosy P Mﬁuﬁa.uo“aum E,ﬁ_mouswmu e
VT PUROY (T UV 22UBIIDAOL) u_uoBuEE.m yuowsdrueur souviuTopred
meredro]) mop sfoedwor) g yis Jumssuon 2A70yJD Tt SIYSQUISH pILOg T,
"PILOG I3 A€ 108 SPILPULIS I3 LI < JuwaieurAL
aed 3¢ 51 ‘Punosiad 2o pur TaYFC) 2RI JART) A1 JOag pue preog oyl £q 398
Surpnpur quawsSeuryy Lg sauewrogd U} Tl SATST ovndmo spIepuls 2 qita 1ed 18 51 20wUUFOyTad
precg o TUAEDIHRITAAD: UT03,/ (A0S 13T mam HAWOD § JUBaSLUIA U SITNSUD JLI
Ul PUROJ “6'g TENULJY 22URUIIA00) yrommurery yuswafeuew souerojrad
anandron) aoN s duedwor o up yaroy 308 sy DATIDIIID U SAUSIEISD PIROY [,
6T UOTEPUaWIICOsy
1221330 Aurcaos v *(pannooxy apny JOYD
o soutwrogrod s Furssosse 1oy o|qisuodser fprzwnm ¥ 1901 uu.ﬂ.én dwo un.U o300
ST preog o sy, Auedwony o jo Lraderd o P A.A bumw ) mﬁ.uoUunU J om0 T30
sp[oY (£} pue fssaugeng e s1onpuos (g) stamed arerodion Juend T3 .LU : H.p: ) ;
ndwon U JO SPYAY ATt UL (OHD) 19UFO

T[¥ $9S1039X3 (]) :preog 13 “apo7) pres a1 ul papracKd
ASIAVIDTIO SSI[UN I8 UL ‘g7 "Da8 ¢ /UORC[SIa3] /S00NN]osaT
“PUES UGS P- S5 0T- S [ A0 ToT M o1

punog opo)) vonvrodron ays i sadwos preog oy,

2ANNDAXH JOI7) 91 AG pa Juawrafeuey
Jo anuewroriad ot Surssasse

103 aqrsvodsar Aurerund st pyeog -

“Auedwony o o

SI30HI0 IO PUR DARNCIOXH POV TG0 a1 ‘Arerarag
23er0d107) M1 TR3YF() PDULUL] JAIY) MY TaInsear T,
Y3 JUSPISAT A3L,\ PADNOONY 2 T0HI0 DATINODIX
JPRYD PUL JUDPISITI MY “UORIID VAG IO Talje

&ptpawtr “Funoap 4q ‘gx o9s © JOONE[ SIS 3] /suann] oS4t

« (Pannooxy wpny

I pu 392070 20verdiner) JaTyD)
TG0 YSNY JARID) SUOEIUNJ [ORVOD
JSI0 211 30 SPEaY ap pue (OHD)
IGFO AINDIXY JOTUT) 21 Aq pa]

_Hwoww.ﬁu&wwﬁ,mmoﬂmwﬁ.. :

-] o avenduo

ok

. foog/spmawiy 0 papupmooy |

wodayg adurusason) merodsor) [EnUUY pajeasagu] — "IUT ‘$20MOSHY PAILPI[osu0”) SUOS[Y



1°¢ UOTHEPUSTIIOImy]

SAQUUILIOD [[¢ JO sanmIqisuodsas pur suopsuny ‘wonsoduios sy "GORUIIUNAGT PUY UORLUIOY St YDNS

o THIRYD) 2INWLIOT) S[qujreat APIqnd v I pouIines oq pIrRoys patsyqess

surou0d ooueuxaand arerodiod £oy rylo pue ‘suonovsuen fied pajvpr

SuawaBeurur Ysu Upnv 03 y0odsar @ Apenonied ‘suonouny §,preog sy 3o sourwwiogiad sansays oy woddus o1 aqussod 1maxs o 01 dn 335 aq proys saantwwos preog ¢ spdmumg

"0INSOTISTP 01 392(qns 23t suoEPIp
PIEOY UITA B0 \;wcﬂd—mwwu_\m:.uﬁEcmo.f.@sﬁ..-ﬁ::.mmuu_u

Teacidde sto12a3p 30 precq Summbor

SIS TAROF 0T AR up punog ‘suonemar pue uegduiony HOTEP 10 S0 201 asorsiD Atrdhro
B L* b . ek ) 4. 4 e
sa[nx Fonuowoapdwr s11 put spon) uonEmany sonmaoag PP g PSP 9 s
N Jo swownambaz R s sadwon Luedwory ayy,
‘SUORILsULn o1 Jo Asuamedsuun pur ssoumne; S
Suromuerend o30J010t3 $01UI 10TV JE put sseq W] « STET I
: 1% PUE SISEq PHUD] §,WIE 1T PIIONPUOD 8T
§UIYE 3¢ pAIDnpUOY S UOGIESUI ) I SATNSTD [oTHA s g
s 1 € ) tood 1uerdwon UONILSULT a1 Juil SupInsus 0 2onITT
pue “dat 31 ¢, 81010051p 03 suvo],, sFaa02 Lorpod yorgas 1 FUTPPIGEOg TG “S30300TP O
“dgaAsrod X TTd oD/ [UTos e Avam Ut [iIoj 398 st crvo nmcncﬂw o Aamrod © sty Aoeduro
SULOT £ ETx 5 2 "
3 pue “ogod 3 37 opias-dnosf v padope sey preog oy, [ et 1 9L
€ dpund TeuondQ,,
U A50oT AR 00 ] qU o5 10F v U7 punoy st )
« : wepdwon « £orj0d Serpen 1apisu; Teap v svy preog ‘q,
Bupen wapgsur wo £orj0d seaps v padope sey preog oy, ; : : T
«C A1duIg o1 uonEpUAIUIcIaY [PLORIpPY,,
oNsgam s Auedwros sy vo pmsed
« Mg s huedwo]) oy uo parsod st (A pur Dqupear puz afqeqrear Ajogad s1 1207010 preog g,
fprqed st () fsuonouny §,prrog oy Jo saurwsograd o1 . fuonaung
ur opmd v s soazas {11} fsonup Lreonpy sitano Surlmes ur ¥ 3o aoururzozrad S UT 8301091
1apt 1} St onpy s ! ! g 3 21 R !
SANMIqEILNOIE pue sonyiqsuodsar Sapor st saree fpreap Juegduwio A 03 9pIT B ST $9AT0S INITLYY) pIEOY T
b Hs bkt b ik H TFEaT il 2 1A Pt dc,,
(1) e F207RY 597 23ENTIIO] [[UYS pTEGY] AL, SIS 3101 Axeronpy Ir 00 SutdTTed
NNM..N .aﬁnﬂouccu.ﬁubcw nGOU\ [V SRR PLEY ar punog UT SONMIqEIUNGIOE pue muﬁﬁﬂmmcommvu
‘2ouruIpA0D aiodro] wo enurly mop sfuedwony ayr, ‘SnTOT 1T $23u18 A[TE[D PUE SIZIEWITO)
U IDIVD) PO € SEY pIeoq |,
.NH.N ﬁOﬂdﬁﬂUE.ﬂmOUQMH
“SAIGIENS
Foaen Lsoforens yuawaBeui
JUDWHFRULLT YSTF SIT JO S0UDANDNYYD oy Surssasse 611 70 SSaUAATIINTIA DY SL TTom ST
UT pIeog] oY1 s18psse pue ‘sansodxa ysu paap-osudinius Juqsnoummaﬂ a.«. mug.,.ﬁ.u,,.ﬁwwmﬁmu .vnmqnuwa
put sou] ssauysnq /siun 3utiypuapt oy preog o SSHUIST] \mﬂ.an mﬁ@n.g_mx Ul pIeoq uj.w
sapind ose WA IUSTORTIEIE 5T I /([ T005 150 M T : S —
N . sopd yromawery ruswaBeuew g5 oy 7,
I PUROY STOMIWET] JE YL
“SSIT S50UTSNL
£oy soBeuewr pue $388988E STOILOW SOyTTIP] 4anoagga
yromauery | SHLY, "SYS1X ang Jo (e dfeuewy “SYSTF $59UISng Loy afeuvws
' I Yans Jo O « ST st A9y
01 SIMSLIU I pue ‘Pasodxo a3t LIWLIPISGS S pu put ssasse ‘Tonuow “AJnuapt A[2An0a550
fuedwon o Yoy 03 s3ys17 a1 Jo awos paynuapr sey 01 yromaureyy (W) Jusuafeurty
e T e e mo [ T T
CHONBIIOIUT TBUORIPPYT « o < "1 se s v L T Lo T A a0Tioer 6y ) pOpUATIIIOODY:
PTG | ooy | - P04/ 00 popuoimoany.

1odayy ameuIsAc Merodrion) [ununy PEIAUT — ‘3U] ‘SI0TNOSIY PALPIOSUOTY STOSTY



Hpny ayy, sasuadya SHuwmsued [uman s fuedmon

91 01 pu Hﬁmﬂ 0l .wu:wQ $39 [rI0]1 11 o1 uoneer

UT JOUPTR [EUINXD o 03 pred §097 pne-uou a1y smataal
Aearporrad pue Tonpny [LuTIxs 02 Jo Lur 31 “yTom

«ToNpnE

uerdwony [BUI2IX2 DU Aq PRINPUOD FIITATAS
NPOL-U0T I SAVRUFNOP puy SDIEAILA(2),, 991ITIIIIO ) i .
) wpne-ucu e saaoxdde Fannowon) upny 1,
apay o3 ‘zrze [AUBIUETIGAGS di0s /Tl THoS T5T AR : :
U PUTOJ ERTIE] 35URTI0A0L)
aerodror) map sduedwon a1 vl IO 198 sy
7€ TONUpUIWINIOd3Y] O] Jusmaddng
“021ITUTLIOD IO AL JO IO ‘PIOY D
o e T . .mt O 30 PIOd A (SOIMMBUIOD T2I0 LUE
UBWIIIEY) D43 10U ST OUM “BiereT 3y ung aso[ T ST :
3 FHD ot Hou [ 7 uag 2%0] I o weydwon JO TO PILO 1P JO GEWIAEYD) S 10U 5T
SOITLIWIOY) PR S IO ULIHIEYY) H1) A THOT To0 A ‘ : )
i ‘ : AMIUNVOT) NPOY A JO VEWICYD) 2T, ‘Fs,,
1t sRury pur s2MSORNP SNOMLA UL YII0T 308 BY : :
.Uuﬁd_u.mw
ue Sompne ‘Bununoddsy Jo seaTe o) ur 9auamady; .
PuE u.u._u SURLTONY I A fodxa . 2ourny pue Sunipne Supunoioe
30 /pue ‘sIrys ‘odpapsony ‘punorfyug nreasps sy s :
oo, e 16§ ‘o1 uSno, a JO sEaTE A U ADUIAEXS 10 /pue
39131 TPy DY JCEIDUY O3 T UAnoIr URTATO y S
H_.n D P MM 1 B €1 4omosy WTEHOD ‘s “ofpajmouy ‘punorforq Juvaaer
6 so8ed ¢, ar0doy] uswafvuely 3 JusuTemg-ToRETIOyUT : .
A - DAY 2INILIIOD Y JO STIQUIL M [V L.,
AN '], $¢ TN UG /O oo i mam :
UT punoy pu ‘§I-0z Y2 UT JIT05 108 8§y
10329 : 2
1001 (] Yuepuadopur uy _uopusdapu
ST DANIILICT) PN DY JO GRLLEY ) ML, 95UIUWIon) Ay
oot O NPTV M P PRL e J o ST TRIHTeY D) 9y Surpnput ‘uroyas
3o Aymolewr oy 53Nsuod 311 PUL ‘SI0IDIII(] SATINDINE] : : ) : ’
. e : - rerdurony Jo folewr ;mp ‘S1019071p 2ATNDIED
-uop poymenb Amupdordde sanp Jo posodwon s :
. N . : -uou wumacnv buunﬁmo.ammc 2013
STOIIRAT(T DAY JO JIIUTWIOT) ppny a1 TRITHOI T ARAR g : .
' : ) ISED] ¥ JO PISOdIIod ST 99HUMNTOT) IPNY 'Z,,
3¢ STUIY put S3NSCPSIP SNOMTEA UL Y3105 398 8y SR
suone[udar pue sayy apqeandde yim . Jsuonynar pue smep apqeatdde
souwegduroa pue s3ssaaord JIPIE BUINIXD PLE [Lwra 11 poueyduwos pue ‘sossonord arpne
‘waisds [onuod jrora ‘Funrodar poueny s dueduros Juendwo [BLIDIND PUL [BUIUL ‘L2ISAS [ORUOD
? b our ! " '
a3 a0 Lmqeden Ewmm.._ubo §1T DOULLHUD ) 9210 gl 2 [euIalul ..wcﬁuomuu [eroueuTy n&nnmﬁou
NPNY S PAtSIqEIsD S8 pIeog 2 TEWooI0e Bam 213 1240 Arqedes 1yBisTaa0 1 2owEyUD
J¢ sBUN puE SOINSO[ISIP SNOWTA T WII0] 108 S 0 I2MITUIWOTY APNY UL SIYSTLISI PIeog *|,,
7' UOOEPUIUILIoIZY
TdTOTTETDMA O [IT0] 308 272 S2aNIIN0D
asay 83 am:GOn.—mu..— T $2]OT 81T JO 20UBLINC: u.v&
LL "Sanay P 10T 1 3 el < Sonmqstodsar pue
.HHE._H&O USH ur .—U.E 9] mEDﬂUﬁ_..—u.— wuﬂ._.OQ. Uw‘.ﬂuvﬁw T
: b : . : $9707 $17 30 Mourmroysad rwndo oy ur
U0 sN307 Jey (91 QuowsBruly JsTy ‘Uopsvsuer], 1egdwon : : :
, . . : A : PTE 03 suoRsung preaq ayads uo stooy
f3eg porey ‘npny ‘vonessunwIoy ‘wopang - : :
. < : : ; : B SIDNTUWIOD PIROG SIUSLISD preog 1,
UORTUIWON “0UREA0L) a1e10dIor) ‘Gannaaxy) : :
SPONTUILIC) $TOTIEA Wjﬁuaﬂmo AE mﬁbm E .H.
) aomrEuomﬂ Haoﬁ:v_uﬁ #3UTAWOT- |- dorog/oomiotrg B0 popbIIONYY.
: coZ\Emn&&o\u = s

1oday 20ururA00 nerodron) pnunyy pajerSaiu] — -uy ‘S90IN0SIY PITLPIOSUCT) STOSTY




“sangIqsuodsar

wueutpach muodios si Supuiograd ur preog o sisTsse
01 SONURUOD HIPRLUINT) PIES DUL HIULS paasi)de Fuog
[Ios 27 ¢'¢ vonepuaurwony] pue ‘¢ adpung [eeso ap
‘§SOJOTROUON] 'TOIININT IUIPUIddPU] UL 10T ST put ‘prvog
I3 JO UBLUITELD) 2U3 ST PLay] 831 D0)IMUTOT) SANNDING]
943 OS[E ST INTWILIOT) 22ULTIA0L) arerodior) ;) oaurg

Jueduros-uop

« TO102Tp FuaptRdapul Uk §I A5WIIo”)
2DULUTIACL) 2eT0dTI0N) 3 O VLI ¢

"$¥0129Mp Juapuadapur
2T 35011 JO SO PUL ‘STIQLUILY AT 8L HANTUILION)

« ST01D2T7p
uapuadaput 9¢ p[Roys woym Jo

) : edwon .
aaueuIIAch Merodren) §,preog Ayl YHTOF 10 i : T *STIQUUITT 2aTY1 15837 12 Jo pasodiuos
It SBUdY puv S2INS0TDSIP STOMTA UT TIT0§ 398 SV ST 29nIWIweT) sauvurasos Nerodron g,
. PO UOHEIDUNLHDY
‘sonqisvodsar 2oueeIoaod PUE woRLUION ¥ 03 paudissy [Taurroy
a1e10d300 537 30 2oULIONISd 0 UL prEOg DY ISISSY aTam JBIR suonouny a1y Suipupur
‘879410 ol ‘0) 9:UWNTOT) HOULUIIAOE) MILIOETOT) put uegduron ‘sonrrqrsuodsar soueeIaod syeaodiod
SANMOOXH S PALST[GLISH SUL PIEog 1) ‘TOTH0s To0-h AN $11 JO 9IUVIWFORIA4 21 Ul preog ot
1¢ sSBUMY PUE SOIMSOPSIP SNOLILA UY YITOT 198 8V 1SISSU 01 POYSE] IVIWUICT) IDULLIIADL)
arerodion v soysiqrsy preog 1,
C'f UOTNEPUIUIODT]
nn.ﬂOﬁdU@ﬁﬁu
Sroployareys pue eaordde preog o 130(qus Soupue
JPLINXD I JO §90F 21 puL ‘[eactuar quounuiodduar —
quaunuodde oy Furpustnwrosar pue Smaocsddy i .
: : i yuerduran TEUIIUL A JO [BAQWAT put juaunurodde
107 $52207d 1S0QOT ¥, $¥1 0DNIIWIOT) JPIYT IR IUNUIS : ' :
o i a1y sasordde soumuwon PNV 7,
w1 16 T SITEAnT (108 J(d 0T T T A : :
Ul PUNoj (Unuejy 23UeuIac)
nerodron map s duedwrory o ur oy 108 sy
810T 103
D9MIUIIOT) P I JO SHUNDOWY § 3SEI] 3¢ JO JLPUITED
: ,U Py 1 JO S 9 ISEIL 3% JO JTpUI] «Teak o) Bumnp sown
AT “rEMD VLA GUBISTSSE TIY JO SI1 pUL ‘D9NRIWoT) quegrdurony : ’

APNY S JO TIGUIDWI-FOIIAIN(] YILD 0) PATIATIP
drma120g orerodior) JuwsIssy 1R ¢ 107 QWA 81 BO

0T ISEDT 18 2 IO TPy "1,

7°¢ UOREPUInIueIsy reuondg

"pasanpat Suq [Ms A1t (Z)g ¢ UORLPUIWWOIny put

‘¢ opdum A0 Ay 91050301 ], *(2)F'¢ UORLPUIEIIOSY
1pun palqyord 10U ST yaIgm uawnSeuew jo

SIDQUIDLL 3¢ SIUTWWIOT) NPNY 21 Jo Arrourur v ‘Apuaimn

yerdmos-uopy

Juasard Juourafeueuy

WOJJ ATOAUL INOYITA TILa] pne

TwTT0IX0 o3 A sonfourp pue sdupasw
TSI S19NPUOD MWD PAY 7,

« P2UBPUIAI PUL IO /ST 0} 36311 ¥ ps0d {¥LI 10 TONpiE
[EUIOIXD UL §L S0P § JOUPNL [EUIRIXD AR TR ID[PUOD

k-

TEA L2 S0 JIPNE-UOT AUR AOT[USID [EUS SATIIIIION)

dopuusoger puomppy

1, Auegdwo)-.
| vopy/uendios

| bofog fadmatg ©) papusimosy.

wodoy aowmenreaosy asodio] [enuuy parwsSaIu] — DUT ‘SIDIN0SIY PATEpIOSTOT SUGS[Y




01

‘Atediiony s « fuedwod mp Jo suonoesuen fred

JO SLAM [1¢ BuTaorad Yams paystd §] oTyss 0Rnumon) DNY[2T [EI0IETU [t SUTMITAT TIIA Poyse]

TONILSULLT, ATeg pRIvy pUt Gudwadvuvly SN pny ST RTyA 0aNTIUGT (I Y) SHONDESTEET
S} $E DOAUTTUIOT) JIPTY NI PATSQEISD SUY PIeog ayT, fyeg porery v soysquisa preoq 1,

wegdwon

G'C UOTEPUILLITIOIZY]

TUDWDTLULLT YSIT PUL JSTT UO

auaradsn poe s8parnony ySnoroyr put JuradT aavy
ADIMUUIOT) UONILSTETY, £176] Pody pue “uswnfeoepy
Y0 UPNY AL J0 STdqUIR AU T ‘g ySnonyp queduion)

6 safed “ aroday ruowaBeueyy 5 juowonng-voneuTo)u]
SAINUYI(T Y, S AGEH TG /[ G0 T8 A

UT PUnoy put ‘§I-Og a3 Ul TAT0F 138 5

JuauraGeuvr
MSI PUE ST UG 20uUsTIadxs
put 28pamony yInoIow JueAday
ST DO AU JO TIQUUIUT ITO I8LI[ IV +,,

"29TUIIOD TA130 AU JO 3O ‘pIvog a3
JO urRUIIRY D) D1 30U $I oM “bive] Y ung asof T St « TINMIOD
MNTWIOT) BORIvsULLY, L78 pmepy puv Juawafeuy Jueydwon 1910 AU JO TO PIEOE HTR JO TUUITEY D)
SR NPAY DY 3O tvumEyY) M N or mma Y2 106 $1 HOUF PR JO UBULEYD) 9Y L, °C,,
3¢ SHCI pur SOMSOPSIP SNOLIEA BT LIT0T 298 5V

R.GNAH._...—._.”GQU

a1 Surpuppur ‘srorpanp auapuadapur ag

pnos woym Jo Lrofewr o1 ‘saquuatm
22143 1889 1% Jo pasodwon ST HOWY 7.,

TOWINP
tuapuadapur we SIo0NTWwoT) vondvsuERT £Ivd pareay quenduwon
PUE JurwaGruey YN[ WPy o JO ULIITRY D) AT,

wi=sds e 8 Luedwon
€ J0 IYfsI0A0 ;1 ‘s1oio Fuown 1oy aygeuadsas
ST YITYm DINTUINIOT) LONILSULT], A58 PHveYy pur

JUITUSFLTEI YO VNP SU3 SE IO APy 3  §89URATID5]F0 puk fruonouny
PAYSIqEIsD sy pIeog oyl “SpuaImy) | $50Udanosige pus 37 2INsu3 01 wshs Jrawafeueyy
Ampeuopouny st omsus 01 wAsis gy sduedwon am d sy asirdrmuy s duedwoo € jo
30 WBisI240 2 JOF S[qIsuodsaT og [EYS LY IO IS0 WAIsTaA0 3 307 2qrsuodsar aq poys
W&rsrano ysur muzedos v ysquss few ‘smonerado 1 (OO ennuwer) WHsIa)

3o Axopduros pue aygord ysir ‘ozrs s fuedwron ysTy preog mueredas © saysiqelss preog 1,

oY} HOREIAPISU0D M Furye ‘preog myr,, sanns mud
up g ADSUEIIAS dT00 /(005 e Aam U prena
amruIan0g) MeredIo] uo enuyy map s uedwony ay,

+'¢ UONUPURTEICOFY

"BL(T T0J 9MMUWIO]) pres ot

30 SAUNDIWT G ISLI IT JO ILPUI[LI NI TIPIUD VLA “JLISISST
I3 O SIY PUE “Da3TUII0T) dIUBUISA0C) Mexodion 1egdwon)

PUE DATINIIXY 93] JO I2UIBLI-TCINAMN(T YIEa O] PIIdATap
Areyag 91ez0dron) JMSISSY A 7 107 FPQUIIACT 31 UQ)

«Tead a1 Sumap 2oman Jsva] 18
19310 2DITIUIOT) 20HEWIAA0L Aeredron |,

¢'¢ UONEpURUNI0Oy erondo

- [ uopy/dueidwon |

., oo foonaesy B popuotimonsy L

1odm] Muvuras0n) aresodior) [enuuy pavISauT — du] SadIN0sHY PALPOSUOT SUOSTY




Ti

$HUNIIUT AN

pu przog ¥ 10 SeEaIew Sugaotr marass 01 §3013971(]
2 aaqe o) Gunoowr o Sutpsoard yaoa ot Jo Avpuoyy
213 B0 FUH0IT AT JOY S[EIINICUE SNIUINOT) PUE PIEag
3 Jo sTaquiat ap1aosd o pamnbar sy juswafvuyy

eeduron

< SHUTIDUE DONTUIIOT) PUL PIEO [[E JOJ
w.—deUu.m.E...— mﬁﬁuvﬁﬁ MITADT WHOHUU.‘_M—U a1, :N:

UOISSTUIIO

23 3O SuONT[NTaT PUL SHMT YL AN DIUBPIOIIL

4] PRINPUOI FULUBIUOI0PIA /-5§2) YTaoT

30 voszad UL STOPJOYITRIS PUE SINIURITIOT) ‘Preog

ays 3o sumoow fe ur sedppred dpanse puv puane
STOIDATICT I WIHUNIOP  HOBEPUINY SIOIDIF(T JO PIEO(]
L10T,, "QdINSOPSIP /A THODTITNNR Ur YIrog 198 8

wendurony

. UOTSSTUTIIOT) 213 JO suonedar pue
SITIT TR YITA IDULPIOOIIE VT PAIDUPUOD
FOTUTa]T0209P1A /-] YINOTH JO
vosIad ur STIPIOYITEYS PUL SIDNITUWIUTOT)
‘preog a1 Jo sfunoow e ut aedonred
A[AnO pUL pUMIL STOIDITCT 2T, T,

1't UOREPUAGLIoIN]

( SSPUIST] §,U0NEI0AI00 21 I TeTUEy 99 01 9WIN JUAPINS SuTpnUT

“sonmiqEsuodsor pue sopnp sy wiogad Aaansagge pue fpadord o1 xessonou uonumye PUE 3TN I J0ADP PIOOLS STOIDFIP 212 ‘Audwiod o1 01 JUIUNTWRIOD [N M0Ys O i HADULL],,

A THOITIEAMM U PUTIO] 918 SIEIWTOp

IDLPO PUE TERUL]Y 2DULUIHACL) :BIOAIOT) MIN

1 ‘papuaure st ‘sael-{q A “papuawe st ‘uonexodroom
JO S3[INIL AL UL YITOT 19§ STAILYT) DINTEWOT) [

ueqdwon

s s foedwes am vo
POSOPRSIp AT 070M STMIEYT) IO °C,,

"S22ITININT) 9AN29dsa1

210 Jo souewroyind oyl Sunvn[eas 1oy sprepuias

apraord QUSSR /(I IR AR U puncy sty pue
SIINSO[ISIP M) PUL [ENUVTY ISUBUIIAOL) NBIOATOT) DN
1 ‘papudwr st ‘smup-Aq U ‘papuawe st ‘uonvzodyosur
JO sapapIe NP UL YII0T 198 STIATBYT) DAWNEWON) [V

soerdwon

SO0
a1 3o souewofrad oy Sunvnyeas oy
spIEpIES opraoxd sTIegT) 99MOUIOT) g,

TONEIIIOIUT JULAN[OT 910
PUE 520m0sa¥ ‘$52007d Sunzodar ‘suonendo Ssormonzs
‘sdmyszaquuaws “sasodind aansadsor s swaay uned

ut 2e1s 2say) put ‘YOUSTOY /OO0 Tmam ol punog
STUY puv $DIMSO[ISIP 2Y) PUE “[TRUEH] SOULLIIAOL)
ayexodior) AaN o PIPUIIL §E ‘sap-{q a1p ‘PopUNLY
st ‘DoREIQdTODUT JO SIHNIT A UL IO 198 IDHEY)
FANIUINIGT) 9ANDIASIT ¥ ALY SISHTUIIOD POYSTQELS [TV

auepduron

, UOTELIIO]uT
HE.F?UMUH ..—Uj”_.o ﬂﬂ.ﬁ S923N0O%IT
‘ssao0ad Sunzodos ‘suoperado ‘Sormonms
‘sdiystaquiats ‘sasodmd aansadsor oy
storal uwpd vt Sunuls 193rey) SSUNBLIOT)
T DAY SIDNTUILICD PIYSTAEISA OV 1,

O’ ¢ UONUPURTITTIOINY]

"TOI2DI(]
JUSPUDIPUL UL §] JANILUIDT) S1G) JO ULLELY) 213

pue ‘X010 JANNIIXI-UOV DIL 3UNUWIOT) UOHILSULL ],
Aareg porvey pue YuswaSuuryy NSy Spny o1 Jo
SIMUIOWT 341 N 30 9o7 “‘UOd=IUY 7y Tooa orsAm
UT punoj STUIEy P ssInsosIp SUI Ul 13505 395 §Y

Juegdiron

(TRLIIEY D) 913
Surpnpur Quapuadopur g pmoys wos

JO oM} 'STOIIDIP FANNDIXI-TOU 220}
1897 3¢ JO pasodwon 81 29O TJIH "5,

UORBWIOJU [euompPY.

- 1ugpdwo

wonyfsueduog [« /PRI OD POREHOON.

1odoy sourusaa0s) aresodror) [enuay panerSsiuf — -ou] ‘69DIMOSIY PIILPROSUOT) SUOSTY




1SLD] 3T JO TUPUI{ED AR TEWD vIA WIESISSE I 10 §1q pOY
“TOIDAT(Y YLD 01 PATIATAP 319700 MLrodFor) uLlsEsyT

1ok oy Sumap

S “L 10T BRI 8T UO "L10Z M $Sunaow g1 ppy juenduren ST XI5 18] ¥ 1991 SIOIAP JO pILOg
STOIDATCT DY} JUIWNIOP , 2IULPUINY SIC1INT(] JO pItog A :
L108,, OISO /G G050 AN U Y150 108 sy
qua pofdwoa
QTOJAINQ PUL 4107 .Sn_En.vuoD Gl muuuﬁu 6T N TemoIrny Joegduron e
WAPULIOWAT JHS 03 ‘61 28ed YO DV-] wrod Dgg
O3 UL UL 9] sua g o F S{dpurrg seoondo,, swyy,
‘9107 1eak
T3 30J SO 83} pUL PIeag 91 Jo sSunsam a1 jo
TepUATE U TIRLUD A JURISISSE Ty 10 SI P T012aMcY ek
33 01 pOTaANdp £1010100¢ Meredron) Jmnstssy o mreduoen TeraURTy Y JO 7RIS D 2307Aq sTunsaw
"LI0T T0qana( g1 u() 'SIONTWIWOD $If puy preog a3 (STOIDIIP JO preoq sapapayas Luvduwron g,
3o sBunoow sxuas Furpsnoons o Jo nepUILLD € $aAIAT
T03293I(T I “FTeak JEpUILED YoLo JO Pud DU 230504
“dnoxd a1y 3o apsino soruedwod pmsy 3o dnoid om
SPIEOQ 0A UL 2JOTU UT DATIS OU:M S10IID3TP JARNDAXD Jeendwo Jo oprmno saquvdurcs pajst Jo spiLoq
Lur savy 100 saop Luedwony om FATHEITEARRA HAHED 0\ BT JTOUI U] DATIS OUM STOIINNP
o1 punoy sSUM pUL SHTNSOMSIP S UL [AT0F 198 §Y7 2atmoax0 Lue aavy] Jou saop {uedwrony -1,
+ [edmuong reuondg
~Atedwos wipou ur disieidanp
 jo oucﬁmwuua ugw Surpnpuy Amao_.unumdcshw 5%5 ur Aueduios sogoue
300 01 moqe safueyd Luv are axay Teog §fuedwo
" a2 M.wuonr 0 comd_uhﬁus 24ty M.“Muwﬁamﬁuwﬂcomu?w supduwio vt dimszoranp v Bundasar asogaq pavoq
. i : : s dvedwos sy {nou szo1omp oy, 1,
o T WGT TSANA U1 STHIWINI0P 10 PU ST019310(]
202puadapuy 30 SUORESYAYIY S UL IRT0F 398 S
¢'f GORLPUALILIOOYY
cAuedwos auz jo AFaens unm
TAQUINU UY DAY Pa9dXa soruedinos yons Jo suou -Suof oy 2981340 pue ‘smara /sesadord
‘soredwos pas-Aarqud up sams fpusrisuos ST0IDDT(] sausuraFeutyy sFudyLy ‘SaInUny
PANMIIXD-UOU J) T THOSTOU RN Ul §100Wno0p uendizon xoy axedard Ay o1 awm Jusgns
IYI0 PUE ST Juapuadapu] FO UONLIFEIID daLy LW JULP 2ANSUD 0] SAUEAIOD palsy
"Ay ST PAQY] SIUAUMIOP 00 Y3 UT ITOY 325 Sy -Apanqnd 541§ JO WONIHIXEW © UT DATIS
£RUATINITOD STOIIMTP SARNDIXD-UON] [,
7% UOOUPUIWILOIYY]
“sfunaow sanmwo w SBRoOW
ad] D
pue preog a1 Surmp ‘suoneozdss .ﬁca muonmumdﬁw wneydwony PIWTUIOT) PUE PIE0g o Futmp
) : : T : SUOTEUE[ARD PUL SUOTRSIITYD Y328 10
¥oas ro ‘suonsonb Lrussanau s yse op szo0II(T FYT,
mﬂOﬂAOﬂT %a_rmauu\:u 0£H Jnf nﬂOuUUHﬁT U.&.H. m:
L s suomtd  momRumOT [euonppy | vong ey | “onod/seromg op papiammoney

wodayf aoueuzas0s aerodior eauny pajerduug — -ouj ‘sedInosay] POIEPIIOSUOT) SUOSTY




P[nOM ZT(Z WO $7824 QUL JO TIFA DAREINILND 93 301G egduron ¥ 0] 2ATDS STOIOMp Juapuadapur a1 '],
£°C UOTIEPUOLIIOIay
« Spuapuadopul :0a Ot ANIqE S1010ATP
NP TERSUOD 1L SIUDWITULIIE

“Apuspusdapur 2304 01 AIQE S10199T1(] 9T LIEASUOD

31 HUIRIATURLTE 1DYI0 TO HUIWDAIRE OU Xk IS, Juvgduto 1230 10."suotstaotd sawpAq ‘suswaanfe
Tapjoyarers ou sey Avedwony ',
7'C BODEPULTUW oIy o Juswapddng

‘suontsod s proy o1 suonuoyreabsip ap 3o suoU pue « Suonisod o1 ploy o1 seonroyrrnbsp

suogeogIenb o e ssassod s301001¢T Juapradapur a1y oerdurony 2t} 70 oucU pue sucnaryyenb
DU TIHTTITAAR Ul S190WND0P I3 U3 (3I07 198 8V a3 e ssassod s103091p JU2puadapuT Ay Y, T,
7°G BORBPUaLIUIoIDY]

«FPYENY

"$I030035(F IDPuddapu] 29T SLy SI0IIVIC JO preog wuerdwon ST IDADLITUAL ‘PILOY I JO PIAR-IUO

o A GITITATRR U SJUIINIOP 2Y) UT YIT0F 395 §Y7 : - DIMINSU0D 01 §E JICLINY Fans IO STOIDIIP

Juapuadapur ¢ 1seay 18 sey preog AUy 7,
ﬁm COﬁdﬁﬂBEEGUUWH

« ST 23e30d100 [[e uo Juewipn! 10apuadopur put DARD3{qo ISaIaXa O TOAYDIPUD PINOYS preog 1T, :§ ojdurr,,

“pradyse Fung qperoao ST p apdpurrg
‘Funoa pur wnyonb 10y siusuanmbor zusims oy Ipun
"SUOTSIIOP preag roj pamubor 230A WIHIUIW SU3 JSEIIOUT
J0 ‘sBupaswr preog oy wntonb am aseazaur Toye 01
save[-Aq 3O /PUE SA[ONXL SIf PIPUDUIE 10U sey Awedmony oy,
« PIEOq 21 JO STAGUIAWT D)
TIe 3o Aprolent ¢ yo 2304 a1 armbar eys gorya sTA01Y0
3o uonap2 2 103 1dad¥n or Merodion v sr pRea ag
Treys wnronb v st ayay) yorgm e Homosw ¢ 3w juasard
S9SN FO SIO0NP A jo Lmolewr v 3sed] 1 jo
mf ™ uorsEop A1ad pue ‘ssaursng aezodion jo vonsvsuen ) o STOISII0P PILOq 10y ¢ /7 IS 18 JO
' s g0y wmonb v Mmnsued [eys wonerodsodur o Jugdwiod-vopy umronb W st saxmbar feedwon ¢,
. SOPNIL DU Ul POXY S¥ SIISTLI 1O SICIDDIP JO Fagumu
) jo Lwolew v ‘Guolews 1ecd v 105 apaord
smepAq a1 30 vonerodiodur Jo SAPRIE oyl SsA[UQ,

-3IUNTDS

wsy] ‘ydesferned puosas ‘ez oos

“PUT-SUOTRLIS p-Sa[i-Save /AL AT
ur punoy ‘opoy womviodsony o g paenswmp sy
siwawaambar aapvinuenb AT 0A) 2T oy ‘SUOISIHIP
preog 303 swwowermbar Sunoa wnwwrr yna sfuposm
30y Junzoub,, sasnyuod ‘G on 4 apdpurrg quuondgQ,, sl

Q102 303 vFom .:.w uo nm.cn.SE 9

cou..wﬁixm

*ImendwoTy-
- | woN/yregdwory

e uou«:ﬂ&nu H«non Eﬁw

| B0y ooty £ PapUSIRKIO

1odayy 2awenIaA0 L 2erodio] [enuuy parerSoay — "DU] “$92TR0SIY POILPI[OSUGT) STOSTY




1|

vonerodios aq yia sondwos fgams suedwoy oy, urdwon) ¥ UL ISITNUL RIFNIEW YA SY0LDTCT (T,
. 0°C UORLPUILIIOIaY]
"IUURTOD) PIES 33 30 dRSULIneG D) 3y JO DOSED] .’ $T012271p Juapuadapur
4q x030201(] JUspUadapuy  puay,, M so20g “T032aTIC] e a1 fuoure 3010071p pesy v smeudsap
JGopUAdPU T “0NIUNRUOTD) UORIUSULL], 4T pore[y D PILOQ M ‘TOIDDITP IUIPUIGSPUT
PUE UUDUISLUEN YSTY “Up0Y O 3O UBIEIRY D) 9Y L UL JOU §T PILOE A JO VLML) MP I °%,,
¢°C UOTEPUIUILLIONdY]
“sanIEqsuodsar suvmALy D) o WO JUargin
z y ¥ 2 2 ¥
are umu:w put .uuWrE?S.O Sﬁoﬁoﬁ uo ?:52 sonasuodsar
MIN] P PUL SALT-AQ SIPIIE C/DONTTRE0] /SUOHGET
Juepduiory PAUTIOP A[TEA[D DATT T3YJ() FARIDXT

~PUR-STOEGEOP- S0 NS g] A0S T Amm
ul 2poyy uonerodIoD) 21 Ul paugap AFEa) 9 I0gI0
DADMIDXNY JAND) PUE JURPISDTY o Jo sonmqisuodsor ay ]

3O PUL PILOY SYI JO BILINYD AL T,

“PRASIYDE Supg [0S ST G o[dIDUIT] "S1g L 210A 9u0
wsnf sey [ps OFD) PUr UEUIRYD M 2ouls souspuadapur
Spreog oy posTwordwios JOU SLY SIU) CSSOUIDUON
‘OFD pue weurmeyl jo suommsod M ploy  proys
spenparput ateredos yeyy pappap 394 10U SEy preog agl,

somqisuedsar paugap e
Suravy yows gim ‘OFD pue wemEey) Jo suomsod
2 ploy poous spenprampur muredas jwgn oppap
fewr ‘suonwrade jo Mmxapdwes pur apgord ysm ‘hzrs
sduedwory a1 vonesaprsuos oyt Sunyer ‘preog oy,
PDIUNI LIS
ISTT g U DoUTIoAcs di09 JHATOOToEAANA U punoy
[ERUEIA] 2OUEUIDA0L) 23eT0dI0n) MIN] DT U 1I0Y 308 §Y

Jrenduwron-uon]

CS[enpiatpur ojeredas

Aq p[ay 93t IMYIO ARNIINY AR PUE
pieog Yl Jo uRWIEYD) Jo suonsod oy, '1,,

' UOTEPUIUIWOIY]

"20UUDS
ase] ,m.m .,...Er,_.uu_.:..:.._o..ao: [EESRYS _.?,_.E VIO AAAAL

DU STAP[OYFLYS [COUTT
o Surmp jeacrdde stoproyareys syaas
pue uoneoyusn| snomoirowr sapaord

. aovyduron) .
Ul punoy “qunueay : preoq ay “sxead sutw r203e aseden
220EUIA0D) Ne10dIoT) MaNT a1 uT 81 Juswarmbar sy LS AYS VI TOI02HP Juapuadapur e
sotear Auedwos S e D8RSI oI Uy °¢,,
DTS *STE04 AUTU JO WY Wiks) A JaNyE
puooas ‘grg TADIITEITAUS 0105, (4 TI0T 9T MmA < SYEO U0 JO I 23 94 393
) wenduron Ledes gons uy Surarss woly 1o100Mp
oy .mun_.DO.w TeNTRIA ‘ " X " :
: auapuadopur ve sreq fuedwos oy, 7,
POUBUTIA0L) MLIOATOT) MBN] I UT 7 nonmiggord s, :
‘2107 WoIy pauoy2ar sigad oury Jo
W) 2ATRAUMD € FUTATIS s 270 $7000071¢T Juspuadapu] (7107 Wosy
plishaith] .:.ﬁ a.:.ﬁ wﬁom ﬁco s1y m:.F HNON uo ﬁuu vuco.ﬁvud syead vup 3o wirey ubnw":Enu
AR T 17 Juegdaion-
Sl rueneuepd: uonaEuo a aonz e ST *domo ouuuﬁ 3 nuﬁﬁgu
R Rt ﬂ.‘ x_m A m :a Euz UON /Aerdor) - : m\ nH OU ﬁ m. &

modayl aouruInAns) 2erodro) [Enuuy parEriany — U ‘S2TN0SHY PIILPIOSUOT) SUOSTY




el

IPMRUT PINOI I °, SHO1NUTIOI ™ 3() JO JUDLISSISSE
1o Esc:r L YOIPUOD LS PILOE,, N} DIUMVIS
15Ty 19 T ITIOTIAG S S O Ao AT

Ul punog asuvurao g arrcdion
U0 [ENUR] AAN §,Aurdwiony o Ul 1310 398 sV

qedwony

PIUrHIToyIad ST JO JUSWSSIssE
1u.ﬂmum v meﬁﬁﬂOU UUuu..nﬂCEOu .&U.Gm i

“SIUDLUSSISSL-I[A8 [EOPIAIRPUT

IPURUL PINOd AN ¢ aouewurograd s1y Jo 1uswssosse
3[PS [ENUTL UL I0NPUOI [[LIS PIEOY,, DT “DOUNUDS
8Ty ‘19 A I5ueTEA0s oS /a0 15T A

ul PUNoJ ‘0oueliA0s) 21¢10dron)

uo Enuep sol sfueduwer) ap ur 1oy 198 sv

o

.- Pouenzoyrad ;o yo Judwssassy
-J[7% © 3TPUOD STILIAT [ENPIATPUT 21, '€,

JUILISEDSST-I[OS ¢ apnjauy

P62 yarga ‘weunmey) aya yo ssvveuroysad o yo
TUDTISSISEL [ETUUE UL 15NPU0D (RIS PILog I D0Unuas
18y 179 “dEdDSUeUI0AGE 4700/ o0 I B A

U[ punoy ‘vautuIaacs) aerodion)

Uo [enuep aay sduedwo)) sy ur oy 198 s¢

wegduron

~oouetmograd siy Jo Juswissasse
~J[0% ¥ S1OMPROD TERWMTLD) MNEL T,

« " roouviuzorrad iy o juowssassy

-J[7% JLOUTY UL IMPUD [[EYS PIEog,, 21 DIunuas
183y ‘19 AGABFUAETAGS 700 7 [ T06S T3 AR
ul punoy ‘osusurasosy mexodion

uo enuely aaN sduedwor) ogs ur yrog 98 sy

eydaon

e (3T
1 e 20ULHIrOyiad SIT JO JUAUSEOSSE
~J[38 [UNUTE UL S200pUd preod T,

1’9 GODEPUIWLIONDY]

put ‘Apoq e st sourunogzad s aspidde o SUOTEN[EAD N0 417D

JUHUG...H_J

Apem&or prroys preog ay 1 ‘ssasosd EuEnSnﬁ. Ut FROTYL ST $59UIANINTIA ¢

IO Pul $PUNOIFYDEA JO X JUSIT oYy 528525504 31 F9UAm S5ASHT
8 preog U3 Jo MIMSLIL 18q 21T, 19 adung,,

s1ead 7 3sed o ot Aoedwey ous 30 Ioog3 0 DATDDXE

o STead 7 35ed o up uedwos o Jo

WD) IOWIOY T ST STOIDDIN(T 9 JO suon [AIHGT TIE AR ueyduro
JorD 7 ST STOI2TI(] o1 ¥ TG juedwo]) OFD FoWIOJ © S| SIO1IATP NI JO JBON 1,
UT SInSORSIP pue s8UTy 01U UL 1pI0g 398 Sy : :
¢ aydpunr] Teuondy
- SAUTIA0I 2891 LD « T030amp Juopuadapur
Teys 1032035 unpuadapuy ue pue 1uasand sro10m1y peaf a3 4q paseyd axe sfuposur oy, 7,
PARNODXH L0k MOWPIA SUCRIUNY Y813 pue ssuendwos (Iuasard aamnooxs Aue jnoyEra
WPNE TLUINUE 9171 JO $PLIY PUL TOPNE [EUINLD ueyduron ‘suonouny Y5 pue e duwros Jpns

2 I A[estporrad 100t feys S103023F(C] aANNDAX
SUON ML, L6 TATOITITALR Ul PUN0] DIULUTIAOL)
23v30d707) LO JenuY[y MDN I UL IOY 398 S

TBUIAIUL aY1 JO SPLY PUE TONPNY LuIaIXa
o gua sfunaaur apportod sreredas aavy
(SATN) STCIDIMP HANTIAKI-UOT YL [,

/G TOREPUIIIIIOIDY]

“Aurdwon oy i Aue 31 si0100r(] Aq sRutuap
SUIDA0T YoTm ‘g Do% /UOHT SIS /S TORN0s 33 -p Uy
L.E:Lu,,_u-ﬁ__: ;3_ \:.7_ ROTOOE AR maso.u qvoU

o GOLIOVSUET DY} U0 SUOREIAGI2P
ot urared Sonjel woiy upsqe
uonurodron o mcuuummr uopovsuYn

, GOﬂNEu. Om ﬁw M«GOD.- ﬁﬁudﬂ

e )y-=
6N \uuﬁmﬁou

mua m\ounuﬁm O L vuwcugouum

1r0day osuruIrA0n) meradion Uy payesfiau] — DU ‘SAdIN0SIY PALEPOSTOD) SUCSTY




91

PP I 2ouerdos 30 Furonuon put vontnaa

30 Buprojuow pue uoneuaRdwT

vendwo
3uepyyd pue sadord o somsus paog ayT, oEeeg oragya pue sadoxd 9y samsua preog L,
7'/ UOQRPUILILICOIY]
"SAGEIC FUTATIONN Pue Hurdy
- i e Burafadas puve Hurfed . 59qT1q Suramoar pue Surded Sumayyo
SupRgI0 ur Inawaajoaut fmedwos Supqevad pue Surgmo X S d
o : u Justuasjosw fuediros Surzpeos
uo sompanord pue soraod usfums pue 1wap suy uerdurony : pe Supqana o sasmpacord pus
£ o Dl i
oy “AUdASHod ATeduros /(o e s ut ‘5 :
HRTg s Ty S ’ G satrod 1us8upms pue Teap suy Luedwrony 17,
Put 130puo)) sshursng 3o apoy) v padopr sey preog oy, i :
'/ UOTTPUSLIIOIdY o) Juawajddag
UG ANG AVEI05 /(0 G 0D A0 A «PIsqam duedwos
asqoan Auedurory atp ylnomp awegdwion a1 ySnonp ofqnd a1 01 o[qeIEAT
anqad sup o2 d[qeEAL Sprwr put pasapsip 1 apoO7) AL, OPLW puv Paso[asip st 2po]) T, ‘¢,
"saaiopdn pur wuswRSeutd Tomos saakoyduws
,ﬁumom S @1 "UGAraSod TAtied oD J IO TRAR “ ¢
N ot o ST DU om0 wegdurony pUE JuDtaSEuLu TOTas ‘preog
f punoy Sanpe p prog at 01 paseunuossip Aradord s1apon sy T 7,
ssausag Jo 0po7) o paeurwassip dpadord preog ayy, ’ : ‘
ced = «chueduon
Auedwory oy 0 sSufuap euraxs
) T JO SATEDP [Luioy a1l Jo sFumEap [Purxs PUE [BUINUL U
Put eurouy up soapourd pue 12npuos oquideoovun : danor N
2 srcudonoy so Lo ] saapovzd puv 3onpuos ojguadasoeun pus
Pure 9[quadanne sME[nonIe Os[e A TOMALYaY [EINHED g 1t o1t e P
wendwon S[EICAIOT DIL[NINTE SE T[IM S8 TOTALYSq

pue euopssayord 5oy sprepuwns sopraord apon) gargs
YRS ATT09 /(i o 5T Ram ol punoy ‘ssnpeg
pue 3anpuo]) ssaursng Jo apal) v pmdope sey preog st

TEITIRD PUE [RUCIssagord 10] SPIEpuRs
apra0Id [aTyM ‘SOMpIE PUE 1RpUOY
ssausng Jo apo7) v sidope preog 1,

1'/ UODLPUIUNIOIY]

« STOPTOYIHEIS [j JO S3S2T01UL DY) JUNOIIL OIUT SUREY ‘SPILPULIS (L0

YAy d[dde 03 punoq-Anp are prrog 91 3o sTAqULTY 17 IO,

Lovoredsuer], pue 9IRSOSI(]

« STIPIOYDILYS N} U0} WSTIEIITT
YIEQPAd) ¥ 07 SMO[[E PUE ‘SIS PUE STOII8TI(]
TUTIPTATRUT JO 3e1j2 pUe soveroyrad §r ssasse o1 sasszoord

« STAP[OYDTLLS DY) WOIY WSTIEY2atm
Yorqpany v J0J SMOe WRIsAs 941, ‘7,

:.muuu-u..nEEDU

put v sapraotd 1w worsds v ysyquso uys ueduron) PUE SIOIDITIP JENPIAIPUL ‘PIEOY 211
preoq a1, ‘g9 TS tTToA0s d503 /i W05 o0 A A 30 2ouewrrograd o sunuTMap o1 sse30rd
uf punoj “eoueuIA0L) aerodian PUR EMIED WNTUTLIUT 91} 1% ‘Sapraosd
Y0 [enuely Mo N s Atedwio] a1 ul Iy 308 £ e wmsds ¢ ooed ur sey preog 1,
2’9 LONUPUILIICIDY]
o A11ed pIII 3uapuadopur Ut Aq paytoddns
aq prnoys u“cn.ﬁwmmu%m il m.éuh‘m uuwﬁ £104(2),, “ooumuos oY [ruso we £q poysoddns
38U] ‘179 U BoIeuIsR0s di05,/ ([d oo Tt mamn ueduron “ o ; 2 “sTUnk 23301 ATOART -
Ul PUNoj ‘auriIsact) ajviodion S8 SIHOUISSOSSY A1 "STe0R 22T H 5
uo pnuepy map] Sduvdwon oy ur maoy 10s sy ’
"OMUUILIOT) [ovs Jq SIuatssasse-3[as
- vonwmIouf feuomppy . - o[ WEHAWODS s DREIL £57) PAPUSIIOSaY,
RS TG (I ONaupdureyy | o T GLTTE A EEEREE IS

uodny suruInacs) arrodion [enuuy pajerfiaju] — Ul ‘$a2IN083Y PAIEPIOSTOY) SUOS[Y




P

LI

01 sT9DLF0 pUe ST0I33FL( e armbar feys Suedwon

YL, ‘$oras Ty THIADOUBIIGA0S dioo/ dos rmem
U} pUnoj a0ukuiaacs) MeI0dIoT) U0 ELUti MAp 91 FV

uegdmony

s Auedwos mp w1 sGumenp fue foedurdo
at 01 130d01 f550[381p 01 $TO1D2IP
T Suranbax onod ¢ seq fuedwon -,

'8 UOTEPUAUIUIOIZy

“Auedwor o ur vopsod Aunba (o pue samod
Funoa stoployprzys Sugonuoes sy wadmdg S2OURpaI
S pue fsoenyye s duedwor) ag Suote sSurpioy-ssom
fuonEnuauoa dugsTous0 Jo 5315 o sIap[oyEIYYs
Sugronuos s fuedwor oy 30 Hnuapr o L2TAS PRIEIDOSSE
sysu edroutrd o azodar enuoe siy vt sasopsp Luudwon
a2 YA TIOSTITRTA Ul 8170407 [unuue 21 ur qiz03 198 5y

uedurony

fuedurod gip U
uonrsod fimbs ureac pur amed Sunoa
Staproyoreys SuMonuos gy ussmiaq
sooueequr Lnv pue Ssajeryre fuedwod
Suowe sHuIp[OY-§303> ‘WOTENIUIITOD
drgszaumo Jo a018ap o ‘sToplogarens
Furonuos s duedures oy 3o Lpuapy
2y s payeosse sysur fedoond o
wodar peanne g1 ur sasopsip Auedwony 7,

"pomad Sunrodss 2 Jo pus oy wog

sdep (6F) 24 -d1roy unprs sisodor wipaur pue Yead sy
a2 30 pua oy woxg sfep () Loumm unpa ssustsels
[BREEUY pojeposuo qud s9Ew put ‘SuoisianT poe
rerads pue ‘syuatmouzs mopy ysed ‘iz0dar poreprosuan
dpoarenb pue enuue sqepear oW To Maqumsp

sa0p Auedwor ayy “AidHIEapsp/ (WO T RAN

ut pu AOASTONY /I TIOSTOr AR Ul YIro] 108 §Y

wregdwon

« Potad Suprodar ot Jo pus o wox

sdup (Gt) 947 -Awog unpis paysqnd

a7e s370d0T winraug oM ek [vasy

P2 JO pua o) wWog skep (gg) Heutu

upars poygsqnd sre sguswangs [EpTRnY

PAEPYOSUDT) "SUOTSIAAY 1Ipnt [eoads

PUE ‘lwowanes mopy ysed ‘sarodas

paIepriosuco fprend pue [enuut
DIEIrEAL sy To s;nqmisp fuedwon) 1,

1'§ UOTEPUALNIIOIDY 03 Jumuaddng

«Su0nTIndo $SAVISNG pU UORIPHOD ERTVLY s Aueduron
© 30 23m21d Maydwod pue ey ¥ o4 e STApOYLYRS
IR0 pUL sIaploYaTeys o} 1rodar fpwn pue apquipes
BIBIMIOT VARUIYRIdW0D ¢ 2Insud 01 sampadord puy
sapod 2msosip aresodios ysiquiss feis preog sy,
is:eds g A DINTEIAGHE IO /(I G BT AAR Ur
‘Purwiasos) serodion) o Enurpy MmN sLuedwon oy

ueqdwon

. suonezado

SSAUTSRG PUL SINSIT “TORIPUOI [RIouur

s Auedwon © yo ammord ampdwos

PUE I1¥] E $2A1S I8 SI2P[OGels

TAI0 pue sIapoyareys o1 1rodar Ajswm

PUE (LT NEINIVe DASUIarduwod

v aImsua 01 sampasord pue sapnod
amsopsip Merodios saysnqelss preog 'y,

'8 UOREPUILLI02Y]

« Suonadadxa L1o1emady pue saonouId 159q AN 20URPIODIT UT puE Teanoerd axe 31 sarapascrd pue saroyod ainsopsip aviody

02 YsTquisa prooys duedwod oy, g opdung,,

STONpPOE [RUImu o yinony sapgod puraur Lusduros

« So1o170d
Tewraur Aveduwon s soweduos

s aouerdiros yo Surreuow pue uonwmuataydn utrduro
" umﬁuwmumwcc u.umwum u%_u muuzmrw wéomﬂoﬂw e Jo Fupeuous put sopwuawRLduwy
: uapdiyys pue adoxd oy somsus preoq 7,
"SICHIPOE [EUToI0T

o yfinoryp U RSOl A Tedmos /G oS DU « SOTYIT pU 19npuUsT)
UT PUnOj ‘SO pUE 10npuo] ssaursng Jo spad) $S3UISN JO DPOT) DU I dauegdwod
B e R R e————
R S R Uonyatedwiogy | UBTCATEI G T

woday asuturanony serodion [enuuy pajeaSauy — -auj ‘S92IN08Y PAIEPIIOSUIOT) SUOSY




81

DALINDING PUL preoq SURI0S 10J ampadord pur sapyod .
811 280osIp Arespd [uys Suedurony oy, ‘smims ‘oouruas . « ONPLTTI
ey (P N T T 1wegdwon Futpuous ‘sIseq [ENpIAIPUL UE
15T g U aIUeUIS AT —d70 F I oo T mmm 4o monERTTIT 9y Sas0p81p Atreduon ¢
UL pUnoy *200EBIA0LY 2e10d107) U [LruLy MON] D SV : ) "
(. OWIES D JO XIG PUE [243]
c TP DY) JO XIUT PUR [9AQ] 913 PUL ‘BONLIIUNLIDT 7 BUIpR{UT ‘WORUIOUAWDT JARAIIKD
. ‘ - Sumas ro ampaserd puy saprod s
PATIIIOXD PU¥ preog Sumias xof ampaoord put sepfod 0 215018 Teo1 ¢ soviaotd fuuduon -
531 250[281P ALreard eys Luedwon) sy, “sorns ‘osumuas Juegdioon JO DINSSIP T3 — praoia - D ey
38T g UIETTOIoa0S dio0/ arwos 1t Amm :,uEﬁ,.“ Pt JO Jh pue
UL pUnog 9IuLUIIA0L) MEI0dID) U0 enouy AN A Sy ﬁbM:ﬂWWNHHWMMSMMWMMMMMMH%DMNM
0 g 2] pielek 83 §
JO 2mMSO[sIp Tea)d v sopracad Auedwosy -1,
' UOREPUDITIOIY]
SuawSpn] g
19977¢ JYTIT 1L 15232107 JO SIITFUoD
penuaod Aue ssosse pue ‘suoneagienb
o] pue 2ouamady JEAE SEnEAs 01
TRYE 39978 AR JELI ISAIINT 3O MoTHued enuatod Sue saapm9xa Aoy S ojul [eravew
$sasse put ‘suoneogenb pue ssuapzdxs Moy senpuas L o o
01 SI30YIQ) PUE SI0199IK(T [ROPIATPUT UG WOTVUIIOJUT merdiion) pub aueAvRr :dm muwowm:u_ ] _u.ﬁ.omm (42
[ERPIBT PUL JURAD[AT [[2 2SOPSIP A0 [eys pirog S e .dudwu uuuﬁm
UL, $911s °g g "dUdIUTIoAGS 105, o oS T mam HOIILT VI 35010701 JO nauﬁcou. [PHu%0
Ul PUnoy ‘asuturAcsy aerodion) To pnuLs moN otp Sy quqhﬂe&“u“ﬂ%”HKMMMMMWHM”MM”
DILOC [PNPIAIPUT O BOTILTOIUL [ETIajew
pUE 10LA32I T8 s0sQasIp Ay pIeog 1,
£'g TODLPUIWTIOITY
Twersord (weasord
youq-Anq DIRYS B ST YOS Yo3jIERT 01N WO SATLYS yorq-Ang areys 8-0) oxres s
syt 3o asegamd s {urdwos oy jo srnsopasyp o sapnpur uoTy saTeys 81 3o aseysand s fuedurod
ST, . SA®p $soupsnq 207Ul uppia sorvys 8 Luedion il 311 JO JINSOSIP L SIPOOUT ST,
ot ut sufeap ue fuedwor) o 03 wodas /asopstp EHAOD "STaprolaIeys Sugjonuos pue (Suonavry
0} §390hJ0 pue s1c30axKq qre ommbar [eys Auudwon Jepuns Sunnzorted suosrad 30} sToony0
Y1, ‘$010s ‘7'g UG TITRIIDADS €T JE G R e ‘s703321p Aq soxeys suonerodron
u1 punog fovturnaos) aerodion) uo UL Mo MNP SV aty yo Surpen o sasopsip Kueduiony -1,
78 LOpRpUAWIWOINY 01 Juawaddng
( SATP $$IUISUY D92IYI UIEIM S2TBYS
smedwos sdveduros s i sTuruap fue fuedwod
: a1 01 110da3 /230ISIP 01 ST9IFO
«'SAEP SEauISNg oM wrLA soeys 8 dtedon e Supuboar Lorod e sey fuedwon) -z,
,:ﬁ uy nwm:«um :.F .E&Eou ﬁﬁ o0 tomua \32%% .&% ﬁunzmn_ 20713 E.ﬁ:? mﬁrﬁ
T BRI —

roday sareuraansy merodior) enauy pojezSatuy — -duT ‘soaTnosay PA2EPIOSUOT) SUOSTY



@

6l

9'Q UOMEPUIWWOoIYY 01 Juswaddng

's3985¢ J0 [usodsip 30 nonsmbat

o SI088E
Jo Tesodsip 1o vongsmbor agy wo sopd

93 U0 513d UOBILIULT DI JO SSDUITEY AR ALYLAD 0 weduron UODILSIER S JO $SIITY B FFLnLAD
siwe[rsu0d epueoy duapuadopur sofefus juedwon oy, o1 faed ruspwadapur me smodde preog 'z,
o STAP[OUDYEIG  STOp[OYDY LIS
TOIO PUL SIDPIOYATLYS $3] JO ISHINUL 243 10 TOUR0 PUL SIIPIOYIILLS 5T JO 18ITIIUT
Smqera a1 329330 £ppsTaApe o e S8 JuEsgTUS 2%1 70 ANPquUIA 2 19957 LasTaApe
jo esodsip 10 wonrismbor p vo Seronzed ‘5TN200 Jeg Juendwo PO AT A “s1a8se Jueograds Jo
04 30 3007 TerTares £1949 30 onqud 2y 03 2INSO[SIP Eata® Tesodsip 70 nonsmbot oy vo Aemanred
Apowm pure opeInaoe ‘mey rg v oyew qpeys fuedwon) FNIDO LTI JUDAD IO 158] [BHTANEW
ML, “s01s ‘g UNUIITEUTAACS AR5/ T 0T 9L A 43949 30 o1pnd a1y o1 INsOpSIP APuUm
UT D0URUTIIAGE) 210507} U0 [ERUEY MmN NP sy pue sermoae ey oy e soyew uedwion) 1,
0°g UONUPUIWWIOd ]
YITUDY SUITE ¢ POE TILy « TPIUB] SUITE 1t pUt Jrey 97e Aotp
DIL WES Y JO suotstacrd 2 ey sasopstp Luedwon) wweduwren T 2INSUD 03 UM ¥ IS UT pAINPUOD
o ‘LD Ut Surziroyine vorspap preog ¢ Jo uaad ot uf a1 ST I sasopsip fAueduwron -,
¢'g uonepudwrosay ruondpy
"€ 298 T UONE] SRS/ STOAT[ 503 R fpa——
PUT-SORU-ERT AU AT 595 BAWR UF ,uwwu voperadion o) 30 4B 70 SUORSLSLEN Ur S1SATAIUT Y
I3 91 1707 158 asoy Furpnpauy ‘sonmiqrsuodsar 250[381p 03 stomANp sommbar fuedwon 11,
put synnp AP 3O $1032am( ST sputmat {uedwony oy
'8 UOnRPURWIWINIaY ol ysowdpddng
L« Teak o Surmp
« " "PPSOPSIP q plnoys reak sy Sutmp pasoxdde pue pamaraar g1 Y yoe0TIIGE
pasordde put pamarant s Ty Juvagrufs so ot oy, Jo Terayew sasopastp Luedwony 7,
“suoRaesuLn Supinodo Apuanbayur 30 ensnun 120 pe wd ( ADVLTIIAGLY ;yeT0dron)
ST uo saprod s31 osopsip ey foedwony ayy,, ‘sovas FPEmen U0 [ENUEJA] I UT SUORIUSUET
red vr sy ‘6 g AU S UNTIOROR AT /A TUO TOT AR Furrnoso Lpusnbaryor 1o ensnun zaqio
W ponay Hasernacs Ne1odIon) uo [nuEly mop] o1 Sy pue (81,03 suonsesuery, S paepy
Furazaaos sapyod sy sosopasip fuedwon 1,
$"Q UONUPUIIOeDTY
o STENPIATPUL JO JUIGIDTIAT
30/pU "UOTILOIILD) “UORUIILINLLDT 911 250[2SIP O3
P29T O3 pu UORBWITOIUT aanisas auarrd doay o paou
I QUT[EY [{ELS pIeog 1T, ‘S93LIS “0IUMUIS IS R
T Gs Ei6s Aoy Tor mam ur O2UBLFIACL)
ae10dror) Uo [enuR]y MaN] aY St Pt ¢ UonvunuT | 03
190lqus 3¢ oty s22.501dwd 10U A S1010I(T TaAsMOY
« LS D) JO XTUT PUE [3AI] S PUL ‘UOREIITNIIOT
oRvuoju PR Smwmﬂmwou - fouod/o0o8i 7 papuseosay

wodayy soveuraAn oexodior) penuny pareifaiug — oup ‘59210083 POILPIOSUOT) SUOSY




g Apdnun euondg

dﬁw.ou:::.._u.ﬁu: [IKTE%] V£ C LU ARV

ur punoy [z .uuumcuu.»ow uﬁwuo&ou uo

TenueTy Mmapn] €11 Ua3 ,uucmu.._ubomu qu.on?OU TGO [enueal
POSTADY SIT a3 ,.uucaa.._uboo Bﬁo&uou U0 enueyy

81T HS T3 03 pUL g A o1 panrwqns hmc,...nﬁEoU ayy,

wedwon

[ Saonaexd
sourusaacd aperodons sir ur saSueya
fur asopsIp 03 OO parepdn e

HSd put DS ~p o1 simuqns fuedurosy -p,

4’8 vonEpusmoday o] justuarddng

.ﬂ:ﬁ.uu&zﬂuﬂb@ﬂ ...\._..._.OU\ﬂQ..._.:CU..ﬂuﬁ..)/..wfw/ .E..". mucﬁ.uom m,.—
PIULUIOA0L) Mu10dI0]) vo Rruv Mo Sduedwon oy

uedson

« sgam Auedurod
sir wo paised sp ) s duedwony ¢,

"£10g Fqueniddg 1 U0 S St 03
PUE S oM 01 ‘DUt URAGH 4303 ST O3 350 AR

UI PUnRoy a0uBuroA0n)
aye1odron) U0 [ENUERy AN ST ponmuqus Luedwony sy,

weduon

« dSd PUC JHS
23 03 panraqns sT OO s duvedurony 7,

o« NS §,4URETIOT) 1) U0 posod aq pInoys ‘pivog

a1 £q pasordde puv poziuuy ssuo sampaoosd pue
suresord ‘sapyod aduvuraaony syerodion s fuedwon
ML, SIS g WA TICUISI0S 09, A 00T TR
UT PUnoy 9autuinaosy 21e50d1o7) o nusiy Aan] 9y sy

Juegdurony

« (OO PouRTITAACL
210107 VO [enuE]y [ Uf pAUrR0D

ae s21npano1d pur swerford ‘sapiod
asueusasod spezodios s fuedwon) -1,

1’8 UOTIEPUIUNLIOIaY]

-pasadord oxmm syuomaarfe

yans Lue 31 “Soedwor) ap Jo uonsanp x8wns pue
‘drysmauso ‘fanuos oy uo jaudun v 1| sjUDUIANIf
TR0 UINS puL ‘sipwanide Amenuapguoes ‘sjuawrasrfe
1snm Sunoa ‘syuowaife Topjoypregs wo S[TeI0p

PUT uogesynsni ‘0dus1stxo oy sasopsp Awedwony oL

Juegduwony

 Auediros 3y 30 vonsaap

srdorens pue ‘diysroumo jonuon

213 o 1oedwy fvm rey sjuswraaife Jaqi0
yons pue ‘siuamaeife Amenuapyuod
‘syuaurmarfe 1snn Supoa ‘Suswaarfe
JIPIOYDILYS U0 Sfelap put uonvogasn

. woumop omppy

| owdmoy [

uON urgdiion)

“20uMsiKa oy sasopastp Luedwron) 1,

B e

wodoyf osueusA0L) sesedion [ENUTY pajeBaiul — DU ‘$I0M083Y POILPIOSUOT) SUOSY




]

1°¢ UONEPUIIOI9Y]

S I0HPRTE [EUTNXD 3 Evmﬁumcv.ﬂw 03 JuIes I Jjo uﬂmﬁmuubo QALDDITD DSTOTIXD pue

«Aaenb pne as0eyus pue szuapusdopur

TONPME [BUINIXD UL JO LoRav(as ayenrdordde sy 1o sprepues ysquss pnoys duedwos ag i adpug,

‘pasodxa Apeporew st fueduwron

AU YOIYA 01 SHSTT A9 DI AS0]28IP “TIXIY) Slugwnaop
mpo put ‘a7 d o HraRas ur and

A2 UL PUNGY “V-/ | WE0,] HHS roday penuny oy,

wegdwon)

. (PrI0U0Ia TEID0S TEIUMUUOIAUI
‘1] Supnpu pewonerado enuvoy
‘a7) o1 pasodxa Aerrae st {uedwon
ap Yoty o1 sysTr £o5 o wroday
Uy o U sasestp fueduros sy p

.mvv

-aenbopr swmsds yuswaleuew Y1 /sjonu0d

Teornor s doedwon sy punoy s1o190m(] J0 parog
oY1 JU DILASUOWIP PUL ASOISIP VI SIUNWNI0p
1o pue UYESONT /qdilios Trams ur saed
R Up punoy “y-/ 1 wioy] DEs woedsy enuuy oy

wedwaory

(. Swmsds Jusurfenew

ysL /s[omuo ppuraur s dueduros

a3 Jo dsenbape o vo Supusunuos
PIRIOT) UPRY O STOIIITP

JO PTUCQ DU WOIJ WIS ¥ SUEITOD

wodayg o perusy /1soday penuuy oy,

1.—ﬂuu

"SWOISAS JUIUEEUEW NS PUt -§j0TMU0D s0ueRdwos

pue ey ‘euonerado Surpnoul - $jonuoed it
sduedwor) 21 Jo MITAY & PRIINPUOD STCIAI(T JO pItog
O3 IR SHITHSUOWI PUL SISO[ISIP VMR SIUMUNIOP
1o pue AHASHuT 7 diics wrams ur sired

SDLL I PUROY -/ | w0, DPS roday penuuy oy

wnegduron)

<« SWAISAS yunmoBeuvur ysm

put (sponuod souendwod put [epuesy
Teuopnerado Surpnpur) sponuod [EEajv
s Luedwon 2y Jo monaar v poranpuos
STIO1DDMP JO PIOC DYL JLU3 $ISO[ISIP

woday 7 penury Avodny enuny auy -

“DTSST YIOS ([ITI 10] UOSEAT

suredxs puw soynMUap! ‘douegduroa-uou st A5 S
PUE 2auvusnAosy o1erodion 3o apoy mp g sauedwos
Ty 8 Suedurod oy Funanyuos Juswales ¢ sureiues

s dvrduro) o swuos TYISEONE /(A TOS ISR

ur punoy ‘117 178 “Woday [nuuy oy,

wegdwon

. NS} YONS Yo¥d J0F UO0SEaT
supesdxo pue soynuopr “ouendaras
~UOT ST DIIT]3 DIDUM PUL IDTLLIOAOLY
aezodron yo 2po7) o s soueydwos
oy sdueduros sy Surrmyuod

RS ¢ suTEIn oo awoday enuuy aT,

*S1012901p
Jo pTeoq agl Jo IDAWAL YDUD JO UOREIIUMIAT [¥0],
(8) treas o Surmp proy sSupasws soanp e ur I010031p
I JO SIEI0p 23UVPUANNY (J) 's1030071(] (e Jo setuedmos
patsy ol sdigsyordomp rayio pur ‘suspadia juvasyer
quaunutoddy 1573 Jo  awp  ‘suonuarenb MUWIapEIE
‘98 se wons smeisp [eaduafory () “anog puapzarcy
(p) ‘szo3e01pUy DoTLWITONad EpUEUIY-uON (3) fs¥01EoTpY]
osuvuoprad  ppwenyy () fsaanaslqo aezodrony
() :sduedwony oy sosopsp ‘wproy S10aWN20P
wRpo  pur  CUESSUNG /Ao BERSS w o sised
IITQ UT punog Y-/ T wiro,] JFS wodyy peauny ;g sox

yoegdson

< STO122TIP JO pILOq DIl JO

IICIUND YOLD JO UONEIIUNWT 10T, (5)
tread s Suprap prot sSonaou sTo3aNp
[[® UI JOI50IIP Y2ED JO S|Hap douvpuany
() ‘s7o100mp 2 Jo (sarweduron paisy

ur sdrgsroamp 19110 put ‘asunpadxs
wadpa3 quauanuredde Jsng o

aep ‘suonuagenb arwapese 98 1sua] 1u)
smrezap qearqdesBorg () (o0 pUaptAI(]
{p) ‘srorearpur sotvnrroysad [epuEny

-uop (2) fs301v01pUE P0UvWETORTAd
ey (q) fseanoafa) merodron

(¥) swomernroyur Surmoriog 2 asopsip
aroday penuwy s fueduros a1 s20¢]

- vonsusogay peuomppy;

o ~u

ftedwos

| Hisiog ooty 5 popusumaoiy

’ ﬁhu

1r0day sourtIdA0S) Mriodion enuuy paruiSa] — ay ‘5301N089Y PAIEPIIOSTOD) SUOS[Y




D[QIPTI ST I211L[ SYI JLYY 2INSUD OF JONPNE [PUIBIXD o1
P sTUROIW $INPUCD WD TPAY Aenouy

wegduron

w2duros “A[gIpars $1 IOUPRT [EUINXD
Wil u._:ﬁ saInsun UUH_EEOU uﬂu.ﬂ..eﬂ .Hvu

T'6 UCHEPUSLULUOYY 01 1usurafddng

SIS JENULY UL UO $SIUIATIDNTD

put SIIquIms § 100pne [RaialXe a1 Fupouow

pue Sutsataar (B) - o diqruodsas $ QONIWWoT)

a4k DPUPUT [FEYS JNTLYD 2RI NPy oYL, ‘(P) 76
DT IITAGT oS/ A oS I ARR Ul “00mumAns
03e30d307) U0 [EnULIyY MIN DU UL YII0F 108 S

juegdurony

nn-WMme

[ENTUE UL TO $SIUDATNIINYYS PuE Ajiqenns

mnHOumﬂ‘_..E Teuraixe a1 ..Wﬂ.m..«OumﬂOE pue

Summatans vo fAiqeuodsar s soupamuron
211 §UTEIU0D JANIFLY D) 291TUNTOT) NPOY ¢,

"SISE( [ENUE UL U0 SSIUAATDA]]D

put Qmiquams s Jonpne [pusmxo ot Sugonuow

pue Sumatany (p) put syuswomnnbos LroyenFar

put enopssazord surddiiy g 3urad(ns TonEIdpsLEOD

oauy Bupye: ‘ssosoxd 3pne a1 Jo sseudandAgo

a3 {9) £Oranoa(qo pue ssuspuadapur s Toupne [uIaIxs
I FONMUOW PUT MITAIT 03 IYFSIDA0 247322770 Fuispraxa
(q) ‘szoarpre [ruIRIXa 30 Souspuadapur pre AnSaiu
Huzssosse (¥) 'wo Lpqrsuodsar s panpuuron o1 apnjaur
TTEYS T0ILYD 20RTWWOD) NPy oL T, “(9) ySnona () 76
.»..x._n_.ouca:.uu.;o»v 0D A DTART Ul '950LuIA00)
2830107 VO [UnuEAT MIN M U Y0y 398 Y

wedearory

« Studunpay L1018 nSor
pue feuopssajord surddmryg 1reasrer
uoneraptsuos oiur Sure ‘ssacord ypue
NI JO S80UDANDIIITO I} I0JIUOW pre
ADTAXT 01 14T51940 2aRI2330 Sursaraxs
() pue “arapoalqo pue ssuspuadapur
AP [RUTIIXD DI JOFUOU
Pt motanr 03 1ySISTIA0 2ATDA]TR
Sursxaxs () SST0NpPNE [RUTNXI JO
souopuadapur pue SrSxur o Jurssassy
) wo fpqsuodsar s MU0 PN
A SAPN[IUT INTEYT) INFWIIOT) NPRy T,

T’ TOTEPUSTITIIONDY]

"$IIA 24T 41040 J0UdTRd NIPNE pUa] SYT BIEICT SA0p puL
‘Gunvior 3o Lorod ¢ swy youpne [eazaixa s foedwon oYL

quenduwony

< STEad aa &3040 Joumaed ypne pua|
a1 Sunmos Jo forpod v sey fuedurony 7,

1°6 uonepuawwossy] ol Juswaddng

O

. SOINSODSIP

pormbar pue ;sqaa fuedwony sy ySnomp aqnd s
PUL SI0XNT2T I 03 PISOISIP DY VTS JOIPNT [LUTNLD
30 58ULY3 0 [LACTUDT Ty SUOSUAT DT T, :$AIEIS 2OUNUIS
Puoads ‘[ g “CADIUTIIAGE UT03 /[0 B mnm

UI PUnoj ‘adutuIaant) 1esodior) uo Enuepy man o sy

Joerduwon

« SOIBSOYISEP parmbar
poe onsaoa Loedwos sy ySnonp
aqud o1 pue sxo1emSor 21 01 pasoPsSIp
ane 2TULYD JO LACUIDT JOJ SUOSEaT
ST “TOIPNY TEUTIIND I JO [BAOUINT IO °C,,

. BONEIYNYY sToplogareys

pue eacrdde preog 01 15afqns Soupne frurmxs o

FO 5997 01 put ‘Eaoway Guounuroddeer suaunuiodde
ayp Surpuounuonss pue Suraoidde 105 ssaoo1d 1sngor

¥ 2ALY] [[RYS DINNOUWIOTY NPNY YT, 1$IILIS 90UNUIE

87 16 A3t IIaATH Jd1o J G EIGATEREY

uf punoj “aamemnas) meredio) uo EUER mop AP SV

auegdwony

. STap[oYaTeys 2 £q pagnex

pue preog 21p £q paaordde ‘sonmurmon)

NP 911 Ag PIPUAIIOIDT 87

IO)PNY [EGINED H1[1 JO 8997 PUE [AOWDT
Suownureddear wusunurodde ay 1 7,

(' STOIIPRY [RUTNXI 31 JO $99] puL

‘eacwwst Guannuioddeay Jusunurodde

7 Surpuaunwosas put Buracrdde 1oy
s50003d 151:QOX © STy FIWOT) NPy T,

—— s
" | woryivgdumog |

 oriog /oot ©) pepuowTO

wodmy asuvuzason gesodror) pnuuy pojesSaiu — uf ‘$99Inosay PATEPI[OSUOT) SUOSTY




[PISURUL-UOU IO 2INSO[ISIP 3 U0 ..mu:oa pesnooy pue
e3> B uauauﬁﬁf PUE MBNIUI0] [feys pieog oYL, ‘107
“ATOPOTTTIAACE diwo A TUOF IO AR uy ﬂuﬁ:.:wd.ﬂubohr.u

ORUOTOI JO JURwRSEurUr
21 BO sISEYdWa YA ‘UONEIIIOJUY
[BIDUEUI-TOT JO 2INSOJISIP 1

wo A2fjod pasnsoy pue 162 © sy pIeog ],

UUNHO&HOU TO JUNULTY MaN] ST U1 I0T 128 8%

1’01 UOREpUILIIOIY]

« PRSOIISIP 2T sanSST AIqeUIRISNS PUE [LTOURVL-UOY [quiiodeT PUE [BLaiew ey} 2ansua pnoys duedwoo a0y spdpuny,

VOO 804 M 4g pannpuos
urezSozg vonsadsul Yy (s o o3 padafqus aq o pavrde
Pey 4913 1e pastape set] Toupay [euIaIxa s dueduion

« (FDHO) 1IN0y TeIatn 21 Jo
IO 8, ES 9t 4q pajonpuos urerforg
vonaadsu] (v OE) Avazy soueInNSsYy
WBISI9A0) DHS 21 01 paioafgns

2q 03 paarde Joypue [puImxa s fueduron ¢,

*A108a180 v dnoisy 1opun
DHS 21 4q payparade np st s01pnE [eUIAIND s Aueduron
oY1 TAABTTFTRIM 2115 HHS 1P UT {10 398 s

(o AFOT23ED

v dnoroy sepun Hgg o £q payparoe
Amp sy roypae [purxe sfvedwon 1,

6 S[dPUE] 01 UONEPUITRLCIN] [CUCTHPPY

$9D1A73% J]PNE 10]
pred 5991 51 YBrommo 10u op “duk 31 59014798 Yypne-vow
707 JoNpne [EUrslNs sy o1 uedwory oy Lq pred sasg

:.mvud..._whum.
pne J0O¥ .Tﬂ_wm §93] 2171 LM«D\&H—.—D
10T OP 520TATIS hpne-ucu 103 .mvﬁ.mnﬁ 529 1,

€ ¢ BonEpUAUNUOIZY o) Jusureiddng

«A1anoaiqo s 1o1pne [EuTsNs a1 aredwr pmoa

Y §227ATIS 1PnE-UOT U0 sasfjod 10 sourepms MO[[oy
PUE STOREAIS 1§210101 30 191 U0D [enusied Lue 1of 1roye
9Q [[EYS 2IMNUUWIOT) JPUY ST, 90TU3IUas PUoDas °c'
A S TISA0 d5Gs /G d oy T30 mam UL “22UBUIZA0LY
s1eradion vo enwuely MoN I UT (3IOT 198 ST

R ITvEET
s Joypne Teuralxe np Sumedun
SE PIMITA 90 PNOD YOI ‘§IDTATIS IPTE
-uou uo samifod 10 saugepmE s usard
‘STOREMIIS 1SAA21UT JO ITU0D [eRulod
due 103 11318 sdeys sapInToT) MpRY g,

{

«}$9I20UT JO 1DFUGD

Tenusiod ays Y jeap 01 310dsz [enume 3T UT JOypne
TeuIanx st 4q pountoyrad 3014798 1ipre-uoy Jo sIuEY
ST asoPsip [peys Aredwon) sy T, “osusluss 383 Cg
USR0S oD, GUTHoS BERR Ul 95UeuIasan
23210d07) VO [RnUR]Y MIN] SIP UT (PIOJ 398 SV

«189T1TY JO 1DIFUOD [enu)0d o 378

Teep 01 110day [EnUUY a1y Uy I01IpNE

[EuI=1xs §11 £q pawrioyrad sa01aT98 1IpnE
-UOT JO 9IN3uU A s9s0asTp Auedwon 1,

6 VOREPUIWIWIOSay]

‘sampss03d [onuod Aenb senbape

SEY JOJPIE [2UL91XD 3T LY} 9SPMWOD) JIPNY 33 07
SANENSUOWIP Tople] 3 1oy Surmp jolpne [euIsixs amp
QI sSSunResur s1onpuod salInmIer) ypny Ay {ppnuny

SSaanpasosd [onuoa
Ayenb arenbape sery roypne [ewIeixa
T3 JBY) $IINSUI DNNFURLIOT) UPNY ',

"SUOTIDESUET) YINs O SUOTIEN[EA
pue ‘sonzedianmon si1 ‘suopsesuen Laed pareer
xoduwron pueiszapun 0 Hiqe s sey pre 1umaduwos

.- STOTDESTRn
yons jo suonenies pue ‘saniedisiunos
17 ‘suonoesuen Ared payear xeydwoo

pueisIspum 01 ANiqe sy sey pue

vopdsy

L vonvwoqur ruonppy |

uoN/juenduon

. forpoq feonstig 0 papueiossy

1oday sourptroacs) aerodion TEnuwy payeiiaul — "2G7 ‘$30INOSIY PIILPIOSLO.) STOS[Y




A1 JO INPUOI 3P UT YTOMIWILT} JHH UL PR UIoisds
[033u0D TerIu] 241200172 pue aenbape uv ysyquase

Lewr ‘suonezado 0 SHopdwon pue apgord ysp azis
sduedwory s auneose ayur Sunpy ‘preog ayL, ‘1Tl
WEIIUEITAGS dra /U daos I EAVER o Sourusaancy
Bﬁc&ouco?su_wz_ﬁuzﬂﬁuE%uo.«uum.f,w

Juegduron)

o SSBUTISN T JO 1INPUCD 1 UT
romawery Juawaieuem Y5 aspdiau
241199339 pue senbape ue svyy fuedwor) 7,

 SsauIsaq s1
3O 19UPUOI NI UL WANSAS [OIBOD TeUINUL
asnsagfo pue menbape e sey fveduon) 1,

121 BonepuUatnwaIayy

« YFOMDIWLT] JBIEDTLLLL YSIT asTFra]ud

PUe Woisds [onu0d RUINT 2aK9933s put Suomns € oavy pinoys {uvdwos oy ‘saegze SU 3o 1anpuod oy ol aouvnraaod redord pur Huoredsurn “GnSnur oy amsws of, g opdpurg,,

JromRTILT ]

WADSRULIA STy PUL WASLS [OTU0T) [RUINU]

"DIL[GIUD 2IISqam PaguIasord
-0ES yia sapdisron uedwon oy QI TTFHEmOD
‘ansqam s duedwory o fq pajensuowap sy

megdwon

corepduro) 23rsaaa
poqunsard-nas P sedwros fuedwon 1,

11 2]d1o0IT] 01 TOREPLIWTTCIN [LUORIPRY

‘sme-{¢ pue uonerodioouy

Fo sapRry () NSV Jo sanurpy () SV Jo

2pon {p) a3odar penuoe syqeprojumocy () ferpow pue
sysifene o3 sBuganq ur papraoxd sperepy {q) ({paremb
1sa1e]) surodar fsiuawmgens (oo () s fuvdwon

O TO UONUUIIGIUL 31Ep-03-dn $O80[ISIP a1ues atp

A TosTTRAm ausqom s Aveduros oy ur (proy 108 sy

juendwon

smeT-£g

pue vonerodroou] Jo sspRIy s fuedimod (3)
PUE SIS J0/PUL WY 3O AU (3) THSS
10 /pue WSV 30 anoy (p) 9roder ppnuue
S[qeprorImo(] (3} Serpaur puv s1sAjeue o
sTurgatiq ut papraord spemmonepy (q) {(dpmaireab
1sarep) s130dar /STUIWIRIS [EDULUL]

(&) :FupmofTo] 913 WO VONRULUIOJUT J1up
-03-dn Sursopasip arsgom v sty Aueduzon

11 redounmg o1 Jusweyddng

"STOISIAUT
IO PUR STOPOYAILLS $1] ©F UCHRLIIOJUT JURAI[IT puL
[erLw Oqnd JO UONEBUIIISSIP MRMIIe puL Ajpum )
ANSTD JHI UOTEIUAUNLOD JO S[ALULEYD SE DATIE PJRod
Yo ‘sfuryarrg sisdeue pue vipaws sproy fuedwon) ag ]

endiron)

(o STOIFIATT IO pUE

STOPTOYATEYS $11 O UONPULIOTU] TUEAD[DT

pue et ‘onqnd Jo DonTUTUIaSSTP

LINI0E PUL L[IUTD T AINSTD O]

UOIESTUNIIIOY JO S[AUULL s¥ sFuryariq
Ssdpeoe put vpow sey fuedumon -,

1'1 1 UOREPUATIUTONY

<’ STOSTL PAISAINUT JI[C PUE STIP[OTNEIS ‘s10I50AUT £q FUDEWw-UOTSIDAP

PAWITOFUT JOT JEIONID ST [DULRYD ST "GOREWIOIUT JUEAD[DT SURBURUASSIP JOY [SUUEYD UOHEDTUIIUUIOD 1UIIIYa-1800 put sarsuaaprduwon v

unurew poys fuedwion sy, 111 9dpunry,,

SINSST [RIDUBUE-uon pue Aqeunasns funiodar

. SP0SST [PDULUN-UOU pue Aiqeunasns

ut prepurys pazmfosnr Aeqord v pmdope {uedwon wrduron Sunroday ur yromawrery /prepuns
I “SITEINSU0D PUL TONPRE [RUINED $If ySnoryl paziufooar 4uqors v sidope dnedwon -z,
« SSAUISIA S1L YO . SrquurEIsns urdIapun
SIMEST ATVLUIDAOS PUL [L[I0S TEIDWUONATI DTIOBOID YOI “SEIVISTIC] 51T 1O SONSST (DSHT)
30 Juaumieur s ue ssuydmn YIIA ‘Doz VIULOIFAOS PUE EIDOS TEIUIITIOTATS
- vopndig ORIV PRORPRY oo |+ SHod/ i 00 pacemy

10day aswenraA0L) merodion) (EnuTy patesSnu] - DU ‘$20IN0STY PIIEPIOSUOT) SUOSTY




5T

494 ICIUOWT puE ssasst “RuapT 03 vonsuny jumusfeorus
ysir orenedas v gsyqess Sew preog o ‘suonurado

Jo Apxopdwos pue apgord ysir Dzis sy o algag,, +71
[T FTHHTAR XD N (5 /U WOFDERER Ul ‘93UeuInans)
avsodion) wo [enuepy MoN o1 Ut T3 198 Sy

. samsodya ysm 2y J03U0W puY
ssass “{Jnuapr o1 vonsuny Juoafeuru
yser myaedas v sey duedwony 7,

$Z] UONEPUILIUIODY]

e Ananoe pes o Sufeuew

107 apqisuodsas aq pinoys puvosyad JusweSeurw h(e11int]

“AIAnIE PN [RUIAT PAOINOsINg Ay ¥ yo aseo vy, ‘ory
IO R08d107/ [(TH05 U RmT [ “D0UBUTIAOL)
a1erodror)y vo jenue maN o Ur Ty 398 Eate

« ANATIDE JIPNE [EUroiUl

pasmosme qng o Surferew rog

Ayqqrsuodsar sy paufisse st [puuostad

IUDIAFULLT FOIUIS JO FALIDAD

juspuadapuy pagrenb ¢ <Aranae ypne
[EUIDlAT paaInosIne ATNg € 3o asea uf ¢

19pTADId

ao1a3as fared pamg v o) pasmosino s v vonzod

Tem - fue 31— Sepnpour “Oranow apne puzsry s Luedwon
21 103 S[qisuodsar st pue savsa0 TV oY ‘7]
UGEIOTRIINATE (103 /(T TH0S T5E AN Ul ‘oUBuIoacs
O3I0dI0]) VO [EnURIN AIN] U1 UT [IIOY 198 Sy

. Topiacyd aomatas Sred pmp v o

pasmosno st ey vonrod ey Surpnpur

‘nomEZIUERIo o Jo Ao ypne Jeurayul
o171 103 o[qrsuodsaT st pue 83981940 YT 7.,

") ST 82 SOpaa(] " volpHadsyy
13y payenb ap syredde junuoe preog ayy,

nn.ﬁ.ﬂ.ﬂwom
a1 4q poymrodde (a7y0) sannoaxyg
ypny 30 pagmend v seyy Lueduron 11,

'] UOREPUIIIUIOITY]

"PFEOG I3 T0J PUE JO BLWILT P 03 paisodal
PUE pafeurty ‘paypuapt ot sysI Aoy e 1B 2IASTD
s1sqeronds aso1 pu “(1aa0oar JIUSIP pUL ‘Annons
7q40 ‘wondasp Lux 107 smeqyy a1 pue fuedwon

93 JO STNSLS 1T 971 1240 STONIUTY YDILATIAD
unograd o3 sispuods 11 oy safelun Sundwon oy,

« PTe0q 23 o1 partodsrpue
paStnrty ‘ponruapy 21e SYST Lo T[E 1eyy
arnsud 01 “AT940003 1SUSIP puv “OInoas
19045 ‘vondrasip Supnpow sonsst 17

uo ss00xd duvuraand v sey fusdwony ',

7'Z] UONEPUIIOOIay

“SOOULNSST Pres 91 i aouenduos
puv s3uwidanoe ‘Bupuuastopun sty 01 soamenmoy
ssouaTeme pue Fuiumen seudordde sopapur wresSord

ST "POMDTADT A[enUE st yoIgM T0J SORIARDE I

PN [ELIAIUT UL 1O WHOJ O Ul SUORYNTDT JuLAdDI put
sae] s aduedwos Sumnacs wesford ssuwgdwon apr
-osudiaua aatsuayardwon peurroy v sey Sueduson L

/SDOULNSST

pres oip tpm aonuedwon pue asuwdaaoe
‘FuIpueISIApN MY 0 SOATERIUY
ssauazeae pur Sururen aremdordde
sopupur werford oy, ‘pamaraal
Lpenuue st jeq svonedar jueaayar
PuE Save] [RIA dduedwos Susaaod
urezford ssuedwoes app-asmdimus

aarsuayarduros rewioy v sey Aueduron -,

['Z] UOTHEPUILHWODaY] OF 3usura(ddng

- wopumidig

S wonvusiogu fedomppy

(Stoursng s fueduron

| oy, | | m0a/5m 00 pspuaminonay.

1oday souturaans merodron) penuuy panwaSony — ouy ‘§93MOSDY PIIEPIOSUOT) SUOSTY




9t

‘papuawe st ‘uonesodIoon] Jo sappnIe s AuEdiuoTy oy pue
W B U A AT S TR R AT BRXE v S (R Y
ut punoj ‘apo]) uonerodror) s Aq 503 popraosd sy ST,

ueqduron

vopdposqns ‘sIUBz Sunoa 01 309dsax
ym Aenbo pajan aze sseio swes o)
3O SIDPIOATLYS [[¥ TV S2INSUD PIUog 7,

*SII0IL USO ST PUE AV DI I

sorpduwios Suvdurony myp pue FHATIOITIEAAR ut punoy
‘papusun s¢ ‘voperodroour yo soppre s Luzdwon) o pur
/IO TS/ SUOTT 4 37 PUTSa[ - S0 /[0 A DL 0T s
uT punoy “opo) vonerodiory syt q 107 papracrd st sy,

wendurony

¢ FTULS QU0 10J
J1GA SUO S 9TLLS UOWTUTOD mn%ddnﬂEOU “Tas

1°§1 UOREpUawuIoday o1 yusuws[ddng

"SIAP[OYaILYs $31 Jo SIIr o1 sosopsip Aueduwrosy ap
YATOTDEIAS “asqoa s Aueduior) ayz ur mrof s sV

uduron

(RSO PM
s fueduros a1 wo paso[sTp 21e sIgSn
TOP[OUDTEYS SISYG T SAINSUD pILOg 7,

"STOPIOT[ATEYS S1F JO SWIAE DI SASOPS{P Anednon) o
UG uTuIAGS dT05 /Ud HoT IERAR Uf “a0UyuIaa0s)
9E30dI0T) U0 [ENUYA] ADN] Y U YRTO] 395 SV

Jueyduron

£ PIULTIDA0D) uIedIon
U0 [ERUEIA] B3 UI PISO[ISIP 2Te 18
JOPOUDIVLS DISLC VYD SIINSUD preog 1,

1'¢C 1 BORNLPUIITIOIIY

« SIS T JO ISDIXD DI DIVIIILY PUL 151070 “ZI0F009T O PuE ‘f1qeamnba

put A[TIEy STOP[OYDTLS TE 1071 Poys Aoedwod oy ic] s[doumy,,

SIIPIOYPIVS NI dIsTonv[ay SISTouAg v Suneanms

“{[24039770 BurgIoas put oovld up ST UIMSAS oot oD
PUE [OTIU00 UpPNE [UIAuL punos v e “{qunuoe

159] 18 “BUNLIA UT 1S538 PIA0D 2ANNIOXY NIPUY JoI0)
PUE 19311 () 9annoxy Jonyy s fueduon o ‘suonvrado
30 &rordwos pue apgord ysu s st 03 1olgng

auegdwan

« MPAT129]39 Juryzom pue aceid ur

st wa1sAs 9avendwros pue ToRvo: pne

TEUINUT PUNOS ¥ L ‘Sunuue 1sea) 1

FFUNLIA UT 389108 SALNIIXG NPUY JaYD)
PUE 30970 2anRI0XY Jon]D) SAuedwony -y,

71 [duIg 01 UONEPTNUWOIY [EUCTHPPY

sapyrqrsuodsar 1y /sng gty o1 1roddns pue sooInosar
Srmws “aroqine menbape sey pue g Jo uorduwd
SIBWNN 1 ST O “TadYy0 YsI¥ Jarya v ymoddy few
syt s duedurony oy SmBeuew ur ‘prrog o ‘suonemdo
30 Spxapdwod pue sygoad ysur ‘azis st 03 1alqng,, G
AQdS3TTnToAcs dT03 7 TI0 TOUARIGE Uy ‘Sourumaaon
a1e30dI07) U0 [2nUTTY AN Y UL IEFOT 1S SV

renduron

. Sanqisuodsar
I /SIY [UEY o1 3roddus pue snoTnosay
‘armyms “Grromne sxenbope svy OV 7.,

« (INYH) Twawbeney
sy asprdraiug 30 vordureis ajpumn
a st ogA (0D) 199YF0 ST IO

v sey Luvduros auy wosig Jusunfeuey
sy s Auedwos sp SurBeuew vy °1,,

G'Z1 BOREPLAtIIIODaT

AeuTa)ny

A[QE[rEAL 10U §T 22umMddwos Yans uaya Juatosfrurm
pue voneaynuapt Y5 vt roddns [eataany jeuraixe

208 a Luedwory o “sisyerads {q pofeuew uay pue
PAIVO[EAD 20 01 PADT SHSTH BILITII ‘WDIA §,PILOG A3 UT Y]

mepduwon

« Afpeurolur ajqueaE 30U §7 20ua1adWOD
youns uaym tuswnirurw ysir ur 1roddns
TeoTI 29 [ewraIxs syoas Avedwon 1,

+'7] uontpuIUUCOYy o} Jwawaddng

- Sornsodya yso

7 vonpis oL euomppY

uEgdwon- -
o /auendwory

" ooa e 0 popumioo

woday MULUIIA0N Aeiodior pnuny pajerSaiur — -auy ‘spaImaosay DILPIOSUOT) STOSHY




pugZ L7ENIg0,T s Afrea st Guneow v yons 3O STOpOT2TRLS
O} PAROU DIOIBIAY) PUT ‘7 ALy U0 Funaow

« Bunoaur

213 aT072q sk ISLI] J¢ GONBUIIOJUT
3 9T0J9q SAVp GZ st ' !
1UTAI[DY PUE JUDTILINS M Funaspy

. wegduwon)
SIDPIOYIILYS [EnuuE A 3O 29ep Y1 Pasopsip Lueduron S1opovareyg padg puk enuay
o2 U IO /TG oA f 1107 105 S 3o 90N oy Surpuas £q vonedpared
TIPIOYATLYS DATIOU SHBLINODUD pILOG ],
7'C1 UOREPUDUNUOIaY]
“TUNODIY SIDPIOYDILYS [¥RULY ALl 3L Sar0A e ——
M 22epiEA put unos 6 dred yuapuadapur v siuzoddy oo ¢
: o e eydwoen O3 IE S310A DY DIVPI[EA JO /PUE 1UNOD O
duedwor) oy “Aressooau voys /IO DT RALE fared wuspusdapur we gurodde Auediwon |
Ul SBUI[Y PUT SOTNSO[ISIP A U] PUNOY S A Ppuatapur iy Sy ?
['C1 DOTEDUIWONYY [euondg)
“ANSAIM 837 CIA
s1qnd o1 01 pasoppsip 1 gorgas “ofod puopratp sgpads oundmo « forod puaprarp
pue ausredsuen v svy duedwon s TIIWOTFERSES emeD agads pue yuaredsoen v sey fuedwory <,
7 STOIY pUL SIINSO[ISIP I BE PUNOY §Y
"SIAP[OATLYS AIOLM JO JUIUNILEIT 03 1090507
. sopod $92707u9 pu saqemonIe A[FLa] prrog « STAP[OYRTEYS AprouT
AU STIPOYDILYS DN L $INTONEIP UT 10 ‘sraployaTULs werdurasy JO JusumEan 01 139dsa7 s satsod
243 o Sunoaty eauwe o1p 18 IO TR $9210FUI PUL SMYMONTE LTEs] pIEO "9,
ul s5URY PUE SHNSOPSIP 91 U pUnoy sy
"AuUnALE [upAds 1O [PnUUE oty 3T wWolt vpualte
Ut 30 BOMLIdpIsu0s 107 [esodord ¢ inugns pur Sunsow « Bunaow urzods 10 OV 2t 18 way
STOPIOYSILLS edS © U3 O STAPIOY2ILYS MOJE PIIOA surgduony epuaie 10 vonespIsuo Joy esodord v
PO A1 ‘0s op 03 pasanbar fwn pue Arp 1a0 3T : yurgns pue Supaow stop[oyareys enads
7 UOTITTS LS| /SO 37 PU-So -S| / (i 08 oS e ® [F¥D O STOP[OT[IRLYS SMO[E pIEOg ',
UL pUnoy apol) BoRIodTon) Oy U [iIe] 108 sy
. STAP[OT[AREYS BuRionu0d
7 UGTTEIS ] 7RG U - POT- S| S8 /A 08 Sr M w R 10 suopot 1sunfe STIPJOYTLYS
Ul punog ot say] ajqeandde ame pue Juendigo Srounu 191034 03 s3usuromnbox
‘apo7) uonvrodsor) sy Yt Supdjdwos {q swsmweypaw HAHED Arourw yo Lrrofeur,) 1o {rrofewrradus
Funoa TapjoyaINYs 9An29)J0 e SEY Pirog oyT, U 1INS SWSIoYIow Funoa
IIPIOTDIRYS DATIFYP UE S¥Y pIroq b,
"woneI0dI0duT J0 SHIRTE UM 1T PUE MU D3 I
n safdwon ._.nmamﬁou P pue FRITTEE TSR U] punoy S
papuawe st ‘uonvrodioout 3o sapRre s fuedwon) a1 pue 1wenduwony . “ ’ .
‘ 5 : R - pUE ‘amaas 9ARInJ3R UL ST pIROY ‘¢,
/DO L[S S UG Ui PU TS0 LS / U A DS 538 AR
ur punoj ‘apo) vonesodior) oy Aq 30 papraozd stspy1
“SO[ORIL UMO SIT PUR ME[ O Y
sondwos fueduron oy pur Fd GG ERRR ur punojy « SSIT xasuen pue sSs
i © . vohwmORLTemOmppy. . . o | EOWOD LT T o
S R e e | uoN Aavepduwony - s T R A T RO

roday asuruTeA0g) Mwiedron [enuuy paresSaug — uy fSAINCSIY PAILPIOSUOT) SBOSTY




8T

U] Fajun7y uonnjosay Mndsyq suiddmy g om
JO SO BOQENICE 241 I 9308pIodae u) i) geyepy
ur sopeniqae o3 Lovdwon) oyl Y cndstp 1oy /51y 39501

ST TUSTUELDDW 23ndsIp aaneusaife ay ], 'z,

o ToTmIE
DARDIYID pUL A[qUOTIE UL Ut sAncsip

i . ) o Jueduron
Avur raproyoseys oy ‘vondo s saproypreys o Iy, fog] are30drod-EnUT 24[0891 01 WSLEYISW
U SOVTUITRON CT03 /07 I3Emam uf QOURLINACL andsip sapeurmie ov Tap[oyerTys
Merodsor) uo [EnuLy MoN 91 T RI0Y 108 S\ © 30 uondo ayj L D[qu[EAL SAHEW preog 1,
+'¢1 UONUPUIULIODY]
"pudie {Eemdar oy « JASS puv QY 213 Surmp suonsanb
put Fupoow SIOPODRYS [LnuTL 01 SIONPNE (UKD seundwo STIPTOURILYS TIMSUL O S[LBPIAIPUL
slurduror) ayy sammavr preog aq IO HERAK A0 1ULAI[RI IDLIO PUL JONPIE [BUIIND
U1 $TUMy UL SOINSORSIp 241 Uf prnoy sy D12 JO GOULPUIIE YL SIMSTD preog [,
£’ ¢ uonEpUHUIOaY 01 1uatws[ddng
“supeats oy o pua T -EE
DY) WO SLED SSAWSNG DAL UTEITA MTSGOM s Areduerony 311 JO PUD A WXy SAep ssoursny
S U0 SUEAt FUNIDW [¥nuUz 241 JO SOINU juedwony 24y U asqasm Luvduros ag
panoxdde mp soyew Suedwory sy 7HdTOTTSERRA U0 JqEILAL dTom sFUDLIEY ATOpOaIBYg
UT SFU pUt $OIMSO[ISIp O3 UL punoy sy feioadg pue erry 91 Jo MUy g,
~Aep Funrom 1xau oy .- Aup Fuppros 1xou oyl o[qupear Apnqnd
weyd ey 30u aqepeat Apnqed Sunssgy smproyareyg Sunoay STopjoyareyg emeds xo enuny
Tet2dg 70 [enuuy 30203 150w atp Formp uaypy so0a mmedwmen U227 350t oty Fummp vayey s9304
91 30 Ynsar 1 sy fuedwon oy FUdTEOT TR AR 21 3o yusaz ; Surppw A vonedpnaed
ut sFUMy put SDINSO3INIP o3 UT pUnoy SV IDPIOYITEYS AN $3BRINOOTD PIBOGY 1,
£°CT UOBEPUIWIUICODY]
“Funoow pres o1 707 sWiar BPUASE A 10
EUONLEY mu_ugcu% m.uzuﬂ.u.a wHE%.Eusw.m Hwncn/.q u_wz mw :.mcﬁuaﬁc
: : e . Y aweyduron SIAP{OYNI01S [ENUUL U} T0J SwDN epuale
0N sduedwon) sy YUESATOREp, (d TS HERRS R oxd fredaron -
UT PUROY SIUIDWINDOP AU UL YRIOT 138 §Y7 2} 10] 2[LUONET §9PranId ; D Lo
£¢1 UOREPTIWIGDYY [euond()
< Siuswmaop xory o
yupunurodde
“$IU2INI0p -01 fauaunmodde Supyass ssoapay g
£xoxd () pue Guatnurodde-ar Sumyans STONPOY A (serreduroo
(@) *s3030931(7 30 so[yoad o (k) suonvwuToyuL FBupsoroy paistf xawio uy sdygsTorRIp
oy £q panredwoase 27050T0Y3 ST PUL ‘S[-0T wro ] YIS wendwony pue ‘axuarradxa usunurodde
SI BT PAUEILOD ST SUNS0ly STOPIOYYI01G [entuy i o 1811 JO 23vp ‘suopoiyenb oruopese
2n0N s fuedwor) oy AqoEOEsp JLE LR AR N 28t “27) szoyaa:p jo somyoad oy v
UT PUNO] SIUFINIOP I3 UL YITOF 108 SV TwonvwIoyur SUIMGC0]
I SUTITOD SUNDIP SISP]OYHI0IG
[enuUy Jo asnoN sAueduron -3,
T'¢1 BONEpUIIIOdaY o1 Juawa[ddng
onen OWGHRGOEHVEH ; . EngoU- R mu:om\ouuumu&@u oﬁcuE.Eouum
e e _UoNyduepdwoeny | 0T T DI BT A

woday aaururasony serodion [enuy paasifoiu] — U ‘$205N085Y PAIEPIOSUCT) SUOS[Y




_ % _ 1'#1 UORTPUNIILOIFY

« SIYBIT O JO uonw[ola OU3 I0F $S83TPAT AaT02]ys adword vreiqo ;o fywnrroddo o zavy Poys s1epjoyayels ‘oyers 3 o
S1SITIUL JO /PUk $IYALT STOp[oyaess YA, ‘pmaadsar D IS KIUDWIRLWOD ATLjunjos ySnory pov suonupaT jrrusenuod 4q ‘av) £q poysgqeiss SIDPTOYELS JO SIS 9y, ] ajdoumy,,

SIIP[OTYATLYS OF Sana(]

Yl OIS SI01S AT/ TH00 1ot A,

uf WesSor ] Suopyy S101$3AT]

51} BT punoj ur yaIoy 1as se funasly SIployyoeg reauuy Juudwon
ot pundaq {urdwony g g ofelus o3 STaplOyaTEys
a8emoaus 03 saopoerd puv sanod seg Amedwon) ay

 BUNDIP] STIPIOYTI0IQ

ooty o puofaq furdwos agy

W 25300 01 sTap[oyareys sfeinoous
o1 saopoexd pue saworod se fuedwon) 1,

€1 Adpurrg puondo

O H "%0¢ AO[AG I SUHONLNFIF JUIIIND JO o8rIuasTad
" Y3 UL SEILOT 343 JT UAD pasamae Suag gns st yargm (JIAYIeT Y1
’ ‘c1 apdpurg 01 panywuros sy Ameduror) sy “ssopgavop neeqdwod-vop | ur fpmby aseoyour o) 1oy snqgnd {a50¢)
"%0€ PAYeaz 104 10U sey yorga “reoyy ayqnd W 1upazad Ly aseay e sey fuvdwon) 7,

© Supsodur svonwndat oy saasasqo Loedwrony ay

. dnoIF mpotareys Suonuos
Sunsa ap To naweSoewr aansagydUl
[oUanuo LBl 181 SAIIADP Tejs

10 SOINSPIUT THACONEI-IUL SPIOAE PIECE '],

“dnoaf maproyareys Sugonuos Supsixo
A J0 TUIWITLULW 2AD3JJUL YOUARTD T S231A9p yuegduron
TEIIS O SANSTIT TIA00YW-RUE ou suy {ueduron sy,

venduton) £1 9dupy o1 vopepudwwesTy TMuawaddng
 BUNIAUT STOp[OTAILYS

41243 3¢ quasaxd aq proys oy swpjoyaTers o Bemoaw

s TR 9Fvdua Aputisuod 01 199yJ0 suoLRT Jo1saAT s Jap[ogareys L3042 3¢ uasasd st OV 7.,
ue aiodde few prvog o ‘suonviado jo Arxapduros uenduron

pue apyosd ysm ‘azrs s fuedwory oy o1 ofqng, ey < STOPIOYAILIS §I1 (T4 1UDIIASYRUD

R IBUAISAGS (1657 U TIos TOT W Uy o0uRUTIAN D uelswos amnsua 01 ((yY) 23530
21e30d307) BO JEnUL]Y MoN] DT UF g0 108 sy SUONY[DY JOISDAT] 1 SBUSTQLISS preog ',

G £ CONEpUIWIIOdaY

» USHAUY aq [eys stwpasaord

BOWERIGIL 5t Jo afenFuyy oty (Sswumwmurodde

NS DYUL J[EYS [ (] 91 JO uLunmnyd

atp “Jolemiqat Surpisad  jo 351042 Ay w0 aaxfe o qrey
sopzed o Aq pawurodde sroremigne om U3 10 JOITHIIL
uv Jutodde o1 sjrey apis soyue 31 Toremyqre Fugprsaxd
S SE 2ATDS [[EYS OYA TOIETHGIE PIR E 23RO

[[EYS UASOUD OF STOIXMIQTE (7) 0av DT, JOIETIGT:
oy Funrupuou fuedwon oy pue I0IETGIT

(1) auo Suneunwow TOPIOTPRILLS A P “S1o1enIqIE (¢)
922U FO ISISUOD RIS [LUNGET [ERIQIE 3T, PADEIWN « POURUIDA0CY ;urodron)

STUOTIERMIQIE [0S DI 21 38 20305 ur (I, uo enuely sdaedwes sy ur paprjout
, : i TR - duEpdwoy- T e . .
o e | woN/amendmoy-

7 uonvwofuy uonmppy -

TOd /o9R38xd S5 papusttiooRy

roday] asurnIarony aerodiony [EnULY pazeadalu] — Uy ‘$92IMOosay PaILPIosuar) SUOSTY



1 31Ut 61 HonYpUIIIWOoYy TEUONTIPPY

» WSBUY 24 [1eys sSurposaord

UORLIRGIE M 3o 2FenGurf oyl -(S)susunurodde

YRS DLW [TEUS [ 9 JO UEwm

A “rozeniqre Furprsard ¢ jo 9310y o uo 291 0 Trey
sonaed o 4q porutodde sToenige omg Y1 J0 T0IENTGIY
ue yutodde 01 sjey apm o 5] 101N I Suipisord
SL3 ¥ DATIS [TEYS O JOIBRICIE PIGL ¥ MEULIoY

TIEYS TASOD 08 STOLIQTE (7) 0A0 21T FoIwTIIgTY
Tagioue Funeeiwor suvdwor) s poe Riei)iaul{epid

 T2uuE snonipadys
PUE MikJ ® Ur PIIas §f STOP[OYaNEIS

Jueduro A3 1w saouarogIp poe s1yuoa
(1) suo Sunenmuou oproyazens oy P ‘srojemrqre (¢) T ém%o.n wmshs c..m% :woﬂ ax andsip
DT JO ISISUOD [IUUS [UUNQLE [UITOIE DU T, "PIDUDLILLGD SanvuIONE U sagsTquase Auvduro N1
ST UORERII L[3NS I 213 ¢ 92707 Ul IO, ' :
2u] rauar) vonnjosyy andsrcy aurddimyg o
JO SO0 UOLERIGI: JY PLA ADULPIOISE UT L7 Hesejy

Ut uoneniqre 01 fuedwor oyl s andsyp roy /51 10727

{eur soproyareys o ‘vondo SIIP[OYITLYS B Y, ‘CrE T
K TR RO (VR TS AT e e Ul ‘00ULuFAA0L)

aresodron) wo penuepy 0N Y I Yoy s sy
€'+ UOREPUIIIGINY 01 uswaddng
« SHIOLT T2 )i A
€ -
JO UOHYIOIA DU 70F $521paT Livaqo 03 put Lmedwon oy M9 30 UORYOMA DU 105 $5ATPOT LRIGO
A DIEIMTNUWWOD 01 SIAP[OYDYLIS AOT[L 03 s533071d puL : oo ;

TR SIIUNIWOD 01 S ﬂos 175 MO 03 55200 &n_u: yuegduwon 01 pue Lueduros s qum areommuwos
Jromauneyy Jusredsurn v sidope {qazoy preog oy, CF1 o1 s1opJoyYYS mofE e ssaoxd pue
ISTRGIOR0E 0 /(A TH05 ST A UL ‘adTenssaos) spomoty jussedsuen & sidope preog |

2e10di07) B0 [enuely AN 3 ur O] 308 sy T T ) ?
¢"}] UORBPUILIIONaY
« STAP[OYRN MG Jo vondNod put WHUNTAT ey
24 BO WSTIRaW ¢ 9plaoid o1 sureiford puv satrjod « STOPIOYT RIS
TEI[D YSqUIs0 [ens preog ay ‘suonuiado jo Anwpduwion wendiuo 3o vonomord puv usunran ey o
pue apgord ysp oz1s s fuvdwror) 2 o Rlqug, ‘Trt AEHeD U0 WSTHLY2aw ¢ opraocid o1 sunerford
A ISIRIIRGE U700 /Ao I5T AR U] A3ULUIIA00) pue sangod sea soysquse preog
aesodio]) uo enuey maN Ay Ut (aIoy 105 sy
Z°f] GONEPUSTIICIoY]
»» IIEUILISIS PUE GIM0IT ‘s 01315 0 WSt “fmqeepnsns
R 0e1adood pue srapjotag snows s fuzduron puL o “_.,wﬁu.? Suneats
aup Aynuapt [eys preog st “suopviado jo Amxordwos i ) o
‘z mﬁm & :, 1* P ¢ mi b swon u_ : ah . wpgduron ur Luedwod sy pue wow usoaag
puv gos T 2 SAuvduio] o 6 39fqng,, ¢ rl vonedoos sajowosd PU® sIoproyoyvls
HAINTIEIRGE 105 /A TOTTFFRAW U ‘aourursaon - g .
§ snomea s duedwon am saxynuapr preog -1,
Merodion uo fenuey o o3 ur isoy 308 sy
UCRYUIIOIUT [EUGMppy At A0 /R0T0I L £57) PoDUSLTIOISY
wﬂ« Eﬁ. oopy Adegdwon ¢ q m\ &OU w . m

130dxy aduLLIoADS srodron) peaury PRIETERIU] — "ouT “$02IN0s:y] PaIEpIIoOsuo) SOy




s ur unerBord pue fomod vondnrsoa-nue ue pardope

s ur weisord pue dofod condnizoonue

put apgord ysu oz1s § fueduwon A o1 welgug,, 16y
CAOSUHISAGE IO /i 0y B BAR ur ITLUTIAO D
2216dI07) UO [BRUL AdN DU} UF GLYOF 108 Sy

preog o UGd-A5Nwd—{Tvdwos /R mos meams Juerduron ue Bondopr 4q svanserd 2dnrros jsoneSe
ot saqod oy u 1I0y 395 SV PUEIS ¥ soNuw puk 5U0) 3 $198 preog T,
TGl UOREPUSUIIODay]
“due T soatopdwa 11 30 uswdopasp pue Suroren uo (. S2k07durn
saduvsd pue savapod sey fuedwon ol GdTOOr AT Juegdurony 31 30 3uewdoacp pe Soraren
Ut IIFOY UF SYUSWMIOP D13 Uf TA30J 198 57 uo sp3n3erd pue saprjod sey Auedwon ¢,
“3orrod regam pue Gareg
. . ; : % &_ A\ PUY Lapeg «soodordus
P P 0 CHAASHOd Andmes /i ue T DR R
BIE2H o1 Ty e o s Al Jurnduwon 511 JO axyypom pue Lages “qaray
UL 303 128 aze ‘Lot 31 ‘soadorduna st 30 orepom pue ' : )
. : 7 v soanourd pue sopgod sey fuedwony 7,
Hoages “peoy vo soopousd pue saprod s durduwon ay : i
< SATNSEITT
BRBENY Wiral-1roys puosng dueduwos sy J0 sjmeworss
[Py ta-a1oys p 4 rod B3 g oziad « SOINSLIW TepatIRUY
31 107 s1mosae e Logod vopsuadwos /pIieass ’
103 9 e mn » 02/p wirar-310ys puodaq Auedwoo o jo
! MEUWIOF Ay pIeoy o ‘suonerado yo arsapduron 1mgdwron
. ey < wedwon . * : avuewerogaad s 505 sunoode ey £onod
e d[gord Y= az1s s {uedwony 511 03 100iqn . :
__Pu® 213070 qsm “azts 5, 2 21 01 02lqug, T°C] uopesuadwrod /premar v sey fueduony Toa
T R THE R A AT DFERAR ul DOULLIDAOLY :
7eI0107) 1O [EAUEIY MoN Y Tr A703 195 Sy
191 UORYpUIMIIIAacay o) jusweiddng
« DIUBUIIAQR 81T UT pUE s[uoR s Auedwon
71 30 uoprziEay oy ur dedpnrd dpanse o seadordws « P0UEIAA0F
afizmosus yp sampssord pue sweSord sapgod 811 uf pue sreod s Auedwos o
USHA®s feys preog oy ‘suonerado jo fuxerduios suenduwon Jo vonezmear oy ur aedroned Lpanse

0 saafordwa aSeinooun seg sorapasord
put swesdord ‘sarpod saysyquise preog Tos

'Y UONEPUIIWOINY

ururoaos avrodros st or medonred put speof s {ueduzos

I} DZMEAT JUNWUOIIATI sHOquIls & 2rars o padopaap o

« S2883003d

q piroys uonednpyed afordwe 105 wsmwegzow V61 opdpomg ,

‘s Asadord pemoanaiey qons s1oadser dmedwon
2 ‘g8 faadord pemsopmaur 1omaord 8] DT DoUEG

1menduron

nn'mpgmmu

Aadord emysoprarur sysadsar Luedwon o

“UOREPUILIWG0T dduruIaAcs erodion oy i Adwoo
4mreuy 01 sdoys sgpads ot - orquandde y1 - s1uasard

PUE ‘WORDY 1518 T0J GOSLaT o $asopsip Amedwon o
‘TONEPUAIIINGT 20utnTaA0d anvrodion woy uopduwoxs
HE 328 $H0P 11 JT "WOUNTIT YO J[aT ‘avf v Jo vonvondde
Mp wozy vondwoxa fue yaos 10U saop fovdwony ayy,

mneduzon

. BON¥U21 10 o[ ‘s a)qesrdde

A i dydwion Apeny o3 vayn

Suraq sdoas ogpads o syuasard su o
St ‘UOROY YINS T0J UOSEIT HU] $ISOPSTP
Auedwros a1 yfnos sem vondmaxs
ue JT anssT soueurand arodios

¥ 03 S¥aga3 37 UM A[erdodsa wonemEas
70 apx syl ¢ jo voneogdde atp woxy

e

BomvOs FeuonIppY:,

~ duepdug;

G voNueduiony:

‘- dorjog/eorioeg ) ppusiuiorny

uonduroxa £ 3005 10u saop Avedwon “Tns

wodoay ssururoacn aerodso]) [eauuy pajerfaug —

"OU] ‘$92IMOSIY PAILPIOSBOT) STOSTY




121308 3 ATOYM AIDID08 I JO JUIHOUEADE o1

30 JuawnsULADY 21 01 Funnqmuos ofigw ssaursnq 01 BURNQITIITOD YA\ ‘SSOUTSI $IT OISR

sIt moid oz Laedwior) o smope jep diysuonepor @ dvedwron atp smoype 1w diysuoner

[egataq Aemnw ¢ soowerd pu “4spos pue $5oUTSNg wegdwon [eagouag Aeminm v sozowoid

3o oauapuadoprmur oy saziuSosas dredworny oy, 7ot pue ‘D08 puv ssaumsnq wosmyng

D BRI X TP A (VR Y AT T e Tamweowy Ul ‘3ULUTIA0L asuapuadapraiur o) vo sntvizadur
aezodson) we [enue]y mop oy up YATOT 138 8 sooud puv sazpBonar fredwon -1,

1’91 WOREPLHWIITOINYg

« WaUIIGDAID PO PUT oAlSRIdWon $31 30 aaproddns {ny st 1vq IouUEW oarssorsord put 2aptsod ¢ U7 syoployayLls
PUL 3UTITUOIATD $31 DATIS SUOHIICIOL 811 JLT) DInStn PIMoys 3] “salerado I syoum somununmos oy s sBuMEop s3t e vt apqrsuodsos Aemos aq pmoys fmedwon ayg, ;91 apdmun,,

ROAdUIEY TULMO[qORSIGA 952 JO JUSWAT0FUS a3 (CTFOMDIIETY
sernsun put sostaradns pavog o “ogod Sumnorg spsig Jurdaon SUIMO[qIESTYAL 511 JO IWDWIITOJLD
NG TToS 7 o S5TRAN uy 19105 308 §Y7 M SIMsuD puv sostatadns preog ¢,
"SLTIOTOD

« SUTROU00 Bupmolqapsym sfpuey o)
POTETD JIUR 30 PILOE 21 JO TaquaTn
wendareny uapuadapuy UL 03 559308 19931p 240 0
sandordmra smoe 32y Summopqapsiya soj

JEOMIGLI] JEIMS © SISYQRIsa preog 7,

FULOTQIRSIYAL S[PUEY 01 POILITs TN 10 pivog

U JO ToquIAL Juapuadapuy UL 01 $5900t 1021P 2ALY

0 50240pdwa smoppe 3vy Susorqapsiga Top JromoumTg
1qwms ¢ paysfqelsa pavog aip “ioxod Surmorg apsiy
Mo OT GG i 05 TS TR by 503 198 5y

"HONUEDT O Jeay TOtRIs ‘soonaerd [eargioun ¢ DOTEUIOT 7O JEAT INOYIA

T0 s INOQE SUIIIUOI I NEIUNT0D 527} ‘spouovrd eomyzoun 10 Te8arm noqe

o1 soaforduws smoqu 1) Sursorgapsmya T0] YromauIeiy uegduzon SUIHIUEI I Nedfunumos L[a91y o)

Aqrams v pagstqeaso preog 21p “onod Supsoyg apsnpa saafordira samofpe 1wy Surmorqoapsia 103
.QSQSUWCQ ..:.wr..n_ﬁ:DU\ﬂQ.S:quUﬁ...?’.f I Y07 398 3% &HOP/UHHEHM I[qUEITE ¥ muﬁmmn_.._wwmu ﬁ.nmo.mﬁ T

€6 UOHEPUINUCIDY]

*SO1A¢ HUIATO00T put Surird ‘Funagyo

BrvswoatoAnt sadordws Suzuead pue fuigand « $2q1q Buraoar poe Fuifed Fumayyo

o sarnpadord pue sobrod 1nafums pue LD sey wegdwon o1 3sawaatoatt aafojdun Sureuad

m\ dmedwony o SIgdRawed imedwas /A TIon oA pue Furgand uo sampoasord pue ssijod
" ut satarod 9w ur Yoy 398 s waSmms pur wap sey Lvedwon 17,

261 BOnEpUsOaYy 03 usunyddng
“Aueduro]) au 3o Lue 31 ‘put dndan

253 3o saafopdiun a3 Jo oxmymo oy ur oures [ paqu
o1 suossas Fumuren ySnoxy dnorg ap yo soadordus
o1 ‘WIFTOR[TOS S0Eng IpeD OO TR A wendwon

Ul punoy ‘souiyg pue

PNPUAT) SSIUISRE JO DPOT) SIf SITLCAUDSSIP PIEOg 21
Suaumedaq $p0IM0s0y] wetnp] s dnorgy oq yinom

(M s fuedwod s wr warp
paquia o3 sSmuren g¥nonp vonezmeSio
213t $5070% $pa40[dwa 01 wesBosd

pue £oy0d oy sovunuassp preog 7,

soauerd 1dnod jsuned pras v SUR{ELU pUL 5U0] ot
Bupos Loty ‘sonpy pue PUPUOT SSIWISNGT JO 2poT)

£ 1NPUOT) J0 2pon)

) —

- uegdwory-
“uoN fwedinoy |

. BOREUOIY [ewdppY ..

woday sautuTasos serodion [EnUUY pojesfinu] — Uy 5001089y PRLPIOsEOT) SUOSTy




33

3012031(T Juapuadopug

oumpy "0y sewoy y,

012211 JBapwedapu Juspuadapuy

uag asof

?Suuuum. wuwwomﬂou JUBISISSY 1203 () douepduron 1USPISATJ PUL pIeoq ST Jo UEWHTRY)
~TII “ersanSsg a8uy ONUIX *.J M3qOY BITIULO[Y '] SBWOY,

/o Y

s NSNS

U (IF 701590 /1[G W00 150 M m
U} PUTIOJ St ‘UOTEPUNO,] LIBIUEI]Y” ST
T, yBnory sopmmunuos yans ur stesdord Omiqisuodsay
ﬁ\k. [eog sierodio)) s fuedwory sty ino Zundires £q spezado
- Aoy Yoy ur senUnuIOs A s fjpantsod 1oeasyur
01 5170333 479%3 saperpisqns Sunerado s fuedwon YL
siuad Joedw] JUITBOAT 10 /pue
SIMOSIY [EIEN PUE JUSWUOIAUY J0 jusunieda] ayp Juswdopasap
4q pasoduy syuewambas 11e | Aduros oy SaTERIPISQNS srqeuteisns Supowosd mim
Bupesado sy Sunmbas 4q wowdopasp sjqeuresns TU2s18U00 81 10 Lpustiy L[[eIuswuonaus
Sunoword g junssuos ST 30 A]pusty Aeruswuonaus ST UTeUD anea iy yery saamsua Luedwon f,,
81 BTBYD NEA $IT ey sansus Lueduwron) oy p, -

«Sa1RIado a
yueydwon YOI UF SORTUNURUIOD ap qua Apamsad
12RINVT 03 330732 spxa Luedwon 7,

juegdurony

91 dpurd euondp
‘salezado

110day 2IVEUIIACL) NeIodion [enuuy parerdaur — "2UT “$32Im0say] PoIeprosuory suos[y




o

L£T02-8T /307 Bt "On w03 LON
I0ET2 O Tode
Wlde f ZI02-£0-1 7 STEEEG O of
3N FBICT-Sir L F £RGEELTT "N Ll
RI0E "TE wFTvu3DWT el
MBI A vION
VITIEYA-PAINNTITHA YA YITIA ALY

=4

a1Ign

qnd ArejoN 8107 JO SelIes

T "ON Joog

"oON efrg

"ON "00(Q

- - .m ,-
= &mw w,oH o\l\mm mwgmwaz«”wma V658665£d ON 1 140dSse] OuTbY ‘5 SeWIoYL
LT02-22 LOPSea UON Vad 850831004 "ON I 110dSseq [ "ouiaes 5 Gyudel
910Z-Z1-0T/7IN0S UON Vid VG8189/€d "ON (I 310dsseg eABIE] " Uy o50]
9102-Z1-G0/A1) uen[ ueg VB689£1904d "ON (I 110dsseg ITI "e1IenBsg "]y [oBuy
: LITTE0-9T-I0ON OYUSX *J 2I8qoy
QUSS] JO 936D pue asrlg g HVQN%WON\M_%.%%\N%%U mpmn—mmﬂw&ﬂ .
N

ened00 o 07 pogiquxs @Ewﬁm%wm%mﬂ%%w%w T 5107 Koy 1o A “OUMOIIO] 941 J0 PusIS0D ATuSp: S5t 30 GouapIAD
1q1 ; ; 0 Jo £=p 87 STY1 UO BUI BI0J0G 03 NMOMS ANV TIATINSEH!
SENS

110dsy sourwIaA0n) ajeiodion [enuuy pajerbsiu - -ouj ‘s90IM0seY palepIoSos SUOS[Y



) 3

Exhibit 1

AUDITED FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017
And Years Ended December 31,2018, 2017 and 2016



Alsons Consolidated Resources, Inc.

(Listed In the Phillppine Stock Exchange Trading Symbol “ACR”")
2Znd Floor, Alsons Building

2286 Chino Roces Ext., (formerly P. Tamo Ext.,) Makati City

1231 Metro Manila Philippines

Tel. Nos.: (632) 982-3000 Fax Nos.: {632) 982-3077

Website: www.acr.com.ph

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

SECURITIES AND EXCHANGE COMMISSION,
Secretariat Building, PICC Complex
Roxas Boulevard, Pasay City

The management of Alsons Consolidated Resources, Inc., is responsible for the preparation and fair
presentation of the consolidated financial statements including the schedules attached therein, for the years
ended December 31, 2018 and 2017, in accordance with the prescribed financial reporting framework
indicated therein, and for such internal control as management determines is necessary to enable the preparation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the consolidated financial statements including the schedules
attached therein, and submits the same to the stockholders,

SyCip Gorres Velayo & Co., the independent auditors appointed by the stockholders, has audited the
consolidated financial statements of the company in accordance with Philippine Standards on Auditing, and in

its report to the stockholders, has expressed its opinion on the fairmess of presentation upon completion of such
audit.

’rmsm ROBERT F. YENKO

Executive Vice-President & Chief Financial OFﬁcerD

Acting Chief Exccutive Officer

SUBSCRIBED AND SWORN to before me this APR l)f 2 2 Ulgdﬂ'lants exhibiting to me their Identifications, as follows:

Name Identification No. Date Place of Tssue
Editha I. Alcantara PPAEC4769595 07-29-15 DFA NCR South
Tirso G. Santillan, Jr. DL#N17-72-000977 12-13-18 LTOQC
Robert F. Yen}go,,,,,_, DL#NOL1-16-031117 0-12-16 LTO San Juan
p/ S e
o, 836G,
"‘ 'Q/\"E.- s -..HIU. ?‘
P . - 'd
DocNo, 5% 3% R EL M. ESGUERRA,N
v .7 % L
Page No._ /03 Y iNOTAAv e . b eX Commission No. M-184
Book No,_ [ 3 *i R,:,’j‘r_'g_“- TRLICTTY Notary Public for Makati City, Until December 31, 2019
Series of 2019 % ;-., VLD P FER T *0 Roll No. 34787; 06/01/87
‘:;«35'1 ":fo ‘\‘ IBP Lifetime No. 00259; 06/01/1995; Pasay Chapter
‘_’*I); @‘5/‘ A PTR OR No. 7344120; 01/08/19; Makati City

- "-.,.".-". 1 . . N
. m'f:"_‘“;\??‘" Alsons Bldg,, ?286 Chino Roces Ave., Makati City
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C02388-20r

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

1. Date of Report (Date of earliest event reported)
Apr 12, 2019
2. SEC Identification Number

‘ 59366
i 3. BIR Tax Identification No.
. 001-748-412

4. Exact name of issuer as specified in its charter
ALSONS CONSOLIDATED RESOURCES, INC.

5. Province, country or other jurisdiction of incorparation
PHILIPPINES

6. Industry Classification Code(SEC Use Only)

7. Address of principal office

ALSONS BLDG., 2286 CHINO ROCES AVE MAKAT! CITY
Postal Code
1231

8. Issuer's telephone number, including area code
(632) 982-3000
9. Former name or former address, if changed since last report

N/A
10. Securltles reglstered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Num ber of Shares of Common Stock Outstandmg and Amount of Debt

2 Title of Each Class | Outstandlng : ;
" COMMON STOCK P1.00/PAR
| CoaoN s , 6.291,500000 |

11 lndlcate the item numbers reported hereln

[

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in

01/01/1970. 7:27 AM



http://edge.pse.com.ph/downloadHtml.do?file_id=5..,

corporate disclosures, including financial reporis. All data contained herein are prepared and submitted by the disclosing parfy
: the Exchange, and are disseminated solely for purposes of information. Any questions on the data contained herein should
i addressed directly to the Corporate Information Officer of the disclosing party.

Alsons Consolidated Resources, Inc.
ACR

: PSE Disclosure Form 4-8 - Change in Directors and/or Officers
(Resignation/Removal or Appointment/Election)

: References: SRC Rule 17 (SEC Form 17-C) and
Section 4.4 of the Revised Disclosure Rules

v

§The appointment of Editha I. Alcantara as Vice-Chair of the company's Board of Directors and Tirso G, Santillan, .
. as acting Chief Executive Officer (CEO).

Ms. Alcantara is also currently ACR Treasurer while Mr. Santilian is the company's executive vice president. Both
i IMs. Alcantara and Mr. Santillan currently sit as directars in the ACR board.

H

PR P OO PP P R STIP PSP SRR SR ISR iR

! Resignation/Removal or Replacement

i Effective Date of R:::?hnationICessatlon of Reason(s) for
(mmmiddiyyyy) _ ResngnattonICessatlon

Name of

Position/Designation
Person

INA. INA

T

Election or Appointment

Nature of
Indirect

Ownership

| Effective Date of | Shareholdings in the

* Position/Designation { Appointment/Election Appointment Llste_dCompany

. . Election
; (mmm/ddiyyyy) . (mmm | d,q"YY}_/}f)

D
Name of ; ate of

Person

Direct

f
i
{
5

Indirect

Promotion or Change in Designation

" Dateof | Effective " Nature of

Name of Position/Designation | Approval | Dateof | onareholdingsin o indirect

Person

i the Listed Company :

01/01/1970. 7:27 AM
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i From To C hyyyy) (“;:'m’;'d | Direct ! Indirect | Ownership

P ' Director/Treasurer |
Director/Treasurer. o4 vice Chair _ 0+11/2019 104111/2019 1 100,000 0INA

' Director/EVP and
{CEO

__ [04/11/2019 | 04111/2019 1 0: N.A.
TJr : ; ;

i e e 1 2y 2 B e o A AP L 1 L1+ % S e s . 6 s e e i 2 4 R AR A L oLy g 1 A S A § s S i e

Eother Relevant Information

: 1Please see attached press release.

 Filed on behalf by:

. e S .
' Finance Manager

011170 707 AN



COMPANY NAME
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AUDITED FINANCIAL STATEMENTS

SEC Registration Number

AL|S|O|NIS

I|N|C]|. AIN|D

PRINCIPAL OFFICE ( No, / Sireet / Barangay / City / Town / Province }

All|ls]|olnl|s B

ulif{l|dlifn|g], 2(21(8

"
=
o

e|s Alv

e|lnjufle], Mia|k|a]|t]i

Mlelt|r|o M|a

nji{lfaf, P hilill|i|p

Form Type

Department requiring the report
C|RIM(D

Secondary License Type, If Applicable
NIA

COMPANY INFORMATION

Company's Email Address

Company's Telephone Number

obile Number

legal@alcantaragroup.com (02) 982-3000

N/A

No. of Stockholders

Annual Meeting (Month / Day)

Fiscal Year (Month / Day)

463 May 24 December 31
| CONTACT PERSON INFORMATION |
The designated contact person MUST he an Officer of the Corporation
Name of Contact Person Email Address Telephone Number/s Mobile Number
Robert F. Yenko ryenko@alcantaragroup.com (02) 982-3000 N/A

CONTACT PERSON’s ADDRESS

Alsons Building, 2286 Chino Roces Avenue, Makati City, Metro Manila, Philippines

NOTE 1: Incase of desth, resignation or cessafion of office of the officer designated as contact person, such incident shail be reported to the Commission within
thirty (30) calendar days from the occurrence thereof with information and complete contact defals of the new contact person designated.

2: All Boxes must be properly and completely filled-up. Failure to do 5o shail cause the delay in updating the corporation’s records with the Commission
andfor non-receipt of Nofice of Deficiencies. Further, non-receipt of Notice of Deficiencies shall nat excuse the corporation from liablity for ifs deficlencles.

ARFDREHRA VMR
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1226 Makati City ey.com/ph SEC Accreditation No. 0012-FR-5 (Group A),

Building a better Philippines November 6, 2018, valid until November 5, 2021
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INDEPENDENT AUDITOR'’S REPORT

The Stockholders and the Board of Directors
Alsons Consolidated Resources, Inc.

Alsons Building, 2286 Chino Roces Avenue
Makati City, Metro Manila, Philippines

Opinion

. We have audited the consolidated financial statements of Alsons Consolidated Resources, Inc. and its
subsidiaries (the Group), which comprise the consolidated balance sheets as at December 31, 2018 and
2017, and the consolidated statements of income, consolidated statements of comprehensive income,
consolidated statements of changes in equity and consolidated statements of cash flows for each of the
three years in the period ended December 31, 2018, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at December 31, 2018 and 2017, and its consolidated
financial performance and its consolidated cash flows for each of the three years in the period ended
December 31, 2018 in accordance with Philippine Financial Reporting Standards (PFRSs).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audit of the consolidated financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basts for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For each matter below, our
description of how our audit addressed the matter is provided in that context.

We have fulifilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatement of the consolidated financial statements. The results of our audit
procedures, including the procedures performed to address the matter below, provide the basis for our
audit opinion on the accompanying consolidated financial statements.

SRR

A member firm of Emst & Young Global Limited
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Recoverability of Goodwill

Under PAS 36, Impairment of Assets, the Group is required to review the goodwill for impairment
annually or more frequently if events or changes in circumstances indicate that the carrying value may be
impaired. As at December 31, 2018, the Group’s goodwill that is attributable to its two power generation
cash-generating units (CGUs) amounted to 2807 million, which is significant to the consolidated financial
statements, In addition, management’s assessment process requires significant management judgment
about future market conditions and estimation based on assumptions involving probability-weighted cash
flows for non-firm contracts, tariff rates, contracted and dispatchable capacity and discount rates.

The Group’s disclosures about goodwill are included in Note 14 to the consolidated financial statements,

Audit Response

We involved our internal specialist in evaluating the methodology and the assumptions used, which
included probabilities assigned to each scenario to arrive at probability-weighted cash flows for non-firm
contracts, tariff rates, contracted and dispatchable capacity and discount rates. We reviewed the
probabilities assigned to each scenario against the demand-supply situation and specific circumstances
and requirements of the service areas and the milestones that management has achieved as of reporting
date. We also compared the other key assumptions used, such as contracted and dispatchable capacity
against the historical performance of the CGUs, market outlook and other relevant external data, For
tariff rates, we compared the rates used against the rates in the provisionally approved power sales

- agreements and other relevant external data. We tested the parameters used in the determination of the
discount rates against market data. We also reviewed the Group’s disclosures about those assumptions to
which the outcome of the impairment test is most sensitive; specifically, those that have the most
significant effect on the determination of the recoverable amount of goodwill,

Valuation of Unquoted Investment in Alsons Development & Investment Corporation (Aldevinco)

The Group’s equity instruments designated at fair value through other comprehensive income (FVTOCI)
include an investment in unquoted preferred shares of Aldevinco amounting to 2,200 million,
comprising 5% of total consolidated assets as at December 31, 2018. This matter is significant to our
audit because determining the fair value of an unquoted equity instrument is inherently subjective as it
involves the use of valuation inputs that are not market observable. Management also applied judgment
in selecting the valuation technique and assumption to be used considering the information available to

the Group.

The Group’s disclosures about its investment in unquoted equity investment designated at FVTOCI are
included in Note 13 to the consolidated financial statements.

IO EETMATAREARILAY

A member firm of Emst & Young Global Limited
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Audit Response

We involved our internal specialist in evaluating the valuation technique and the assumptions used, which
include the fair values of the investee’s identifiable assets and liabilities. We compared the key
assumptions used against market values and other relevant external data. We also reviewed the Group’s
disclosures about those assumptions to which the outcome of the valuation is most sensitive; specifically,
those that have the most significant effect on the determination of the fair value of the unquoted equity
investment.

Adoption of PFRS 15, Revenue from Contracts with Customers

Effective January 1, 2018, the Group adopted the new revenue recognition standard, PFRS 15, Revenue
firom Contracts with Customers, under the modified retrospective approach. The adoption of PFRS 15
resulted in significant changes in the Group’s revenue recognition policies, process and procedures.

The adoption of PFRS 15 is key audit matter because this involves the application of significant judgment
and estimation in identifying performance obligations and determining the timing of satisfaction of those
performance obligations.

In applying PFRS 15, the Group identified the contracted capacity and the energy delivered to the
customers as distinct services but are combined and considered as one performance obligation because
they qualify as a series of distinct services that are substantially the same and have the same pattern of
transfer. Meanwhile, the Group determined that the timing of revenue recognition occurs over time and
applied the output method in determining the measure of progress based on the actual electricity supplied
to the customers. As a result, the Group recognized revenue on a straight-line basis for fixed capacity
payments and based on actual electricity consumption for variable energy payments.

The disclosures related to the adoption of PFRS 15 are included in Note 2 to the consolidated financial
statements.

Audit Response

We obtained an understanding of the Group’s process in implementing the new revenue recognition
standard. We reviewed the PFRS 15 adoption papers and accounting policies prepared by management,
including revenue streams identification and scoping, and contract analysis.

For significant revenue streams with changes in the accounting treatment and significant transition
adjustments, we reviewed the transition adjustment calculation prepared by management. We also
reviewed the contracts covered by the transition adjustment caiculation to determine if all open contracts
were considered in the assessment.

In addition, we reviewed the contracts and checked whether the Group’s timing of revenue recognition is
based on when the performance occurs and control of the related services is transferred to the customers.
We also reviewed the relevant disclosures based on the requirements of PFRS 15.

EERARTAME

A member firm of Emst & Young Global Limited
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Other Information

Management is responsible for the other information. The other information comprises the information
included in the SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and Annual Report
for the year ended December 31, 2018, but does not include the consolidated financial statements and our
auditor’s report thereon. The SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and
Annual Report for the year ended December 31, 2018 are expected to be made available to us after the
date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audits of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
information is materiaily inconsistent with the consolidated financial statements or our knowledge
obtained in the audits, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with PFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the

Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with PSAs will always detect a material misstaterent when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

(VR

A member firm of Emst & Young Global Limited
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As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

 EE SO

A member firm of Emst & Young Global Limited
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Martin C. Guantes.

SYCIP GORRES VELAYO & CO.

4ar’tin C. Guarftes

Partner

CPA Certificate No. 88494

SEC Accreditation No. 0325-AR-4 (Group A),
August 23, 2018, valid until August 22, 2021

Tax Identification No. 152-884-272

BIR Accreditation No. 08-001998-52-2018,
February 26, 2018, valid until February 25, 2021

PTR No. 7332557, January 3, 2019, Makati City

March 21, 2019

ARSI

A member firm of Emst & Young Global Limited



)

-

ALSONS CONSOLIDATED RESOURCES, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

December 31
2018 2017

ASSETS
Current Assets
Cash and cash equivalents (Note 7) £3,474,561,841 P4,383,802,048
Short-term cash investments (Note 7) 262,952,916 258,319,976
Trade and other receivables (Notes 8 and 20) 2,611,221,442  2,509,001,577
Spare parts and supplies - at cost (Note 9) 682,741,033 687,330,947
Real estate inventories (Note 10) 631,565,395 638,560,688
Prepaid expenses and other current assets (Notes 15 and 18) 1,240,571,129 780,007,296
Total Current Assets 8,903,613,756  9,257,022,532
Noncurrent Assets
Noncurrent portion of installment receivables (Note 8) 4,019,641 6,319,792
Investments in real estate (Note 10) 191,436,343 181,102,370
Investments in associates (Note 11) 2,209,533,587  2,176,644,762
Advances to contractors 97,932,769 -
Property, plant and equipment (Note 12) 27,137,641,252  22,729,706,881
Equity instruments designated at fair value through other

comprehensive income (FVTOCT) [Note 13] 2,358,327,598 -
Available-for-sale (AFS) financial assets (Note 13) - 2,353,233,021
Goodwill (Note 14) 806,687,320 806,687,320
Net retirement benefits assets (Note 28) 20,450,756 26,160,832
Contract asset (Notes 6 and 8) 1,080,416,000 -
Deferred financing cost (Note 18) 39,796,992 157,956,627
Deferred income tax assets - net (Note 29) 43,393,316 35,454,305
Other noncurrent assets 598,573,648 506,424,762
Total Noncurrent Assets 34,588,209,222  28,979,690,672
TOTAL ASSETS P43,491,822,978 $38,236,713,204
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable and other current liabilities (Note 16) P4,657,904,845 P3,726,252,547
Loans payable (Note 17) 354,895,860 975,708,681
Short-term notes payable (Note 17) 95,163,413 -
Income tax payable 10,207,718 19,367,867
Current portion of long-term debts (Note 13) 1,161.893.,431 869,013,234
Total Current Liabilities 6,280,065,267  5,590,342.329
Noncurrent Liabilities
Long-term debts - net of current portion (Note 18) 21,619,760,478 17,840,908,713
Deferred income tax liabilities - net {Note 29) 849,195,409 739,187,192
Net retirement benefits liabilities (Note 28) 37,952,129 30,900,051
Decommissioning liability (Notes 12 and 19) 199,409,217 205,731,535
Total Noncurrent Liabilities 22,706,317,233 18,816,727,491
Total Liabilities 28,986,382,500  24,407,069,820

(Forward)

(AN



December 31

2018 2017

Equity (Note 21)
Capital stock
Equity reserves
Retained earnings:
Unappropriated
Appropriated

£6,331,283,333 P6,326,883,333
2,518,570,606  2,494,305,135

1,344,989,831 887,872,315
1,300,000,000  1,300,000,000

Attributable to equity holders of the Parent Company
Non-controlling interests (Notes 1 and 21)

11,494,843,770  11,009,060,783
3,010,596,708  2,820,582,601

Total Equity

14,505,440,478  13,829,643,384

TOTAL LIABILITIES AND EQUITY

P43,491,822,978 B38,236,713,204

See accompanying Notes to Consolidated Financial Statements.
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ALSONS CONSOLIDATED RESOURCES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

Years Ended December 31
2018 2017 2016
REVENUE:

Revenue from contract with customers (Notes 2 and 6) $6,654,220,237 P BP-
Rental income (Note 30) 12,050,882 12,158,045 12,139,877
Energy fees (Note 33) - 6,494,068,927 7,077,431,332
Management fees (Note 33) - - 7,610,515
Real estate sales (Note 33) - 12,673,806 9,616,156

6,666,271,119  6,518,900,778

7,106,797,880

COSTS AND EXPENSES
Cost of services (Note 22) (4,672,776,589)(4,573,651,777) (4,679,482,911)
Cost of real estate sold (INote 10) (7,478,621}  (9,498.,425) (4,982,828)
General and administrative expenses (Note 23) (487,134,253} (562,111,244)  (530,807,093)
(5,167,389,463)(5,145,261,446) (5,215,272,832)
OTHER INCOME {CHARGES)
Finance charges (Note 26) (1,185,892,672)(1,200,295,515)  (865,152,744)
Interest income (Notes 7 and 18) 62,966,406 37,863,224 41,961,539
Others - net (Note 27) 326,728,361 70,152,948  (155,059,373)
(796,197,905)(1,092,279,343)  (978,250,578)
INCOME BEFORE INCOME TAX 702,683,751 281,359,989 913,274,470
PROVISION FOR INCOME TAX {Note 29)
Current 86,586,212 143,551,013 206,066,372
Deferred 53,144,742 34,331,187 71,420,419
139,730,954 177,882,200 277,486,791
NET INCOME B562,952,797 P103,477,789 P635,787,679
Net income (loss) attributable to:
Equity holders of the Parent Company £93,500,832  (B21,033,147) B316,595,386
Non-controlling interests 469,451,965 124,510,936 319,192,293
$562,952,797 P103,477,78% P635,787,679
Basic/diluted earnings (loss) per share atiributable to equity
holders of the Parent Company {Note 21) £0.015 (B0.004) P0.050

See accompanying Notes to Consolidated Financial Statements.
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ALSONS CONSOLIDATED RESOURCES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

2018 2017 2016

NET INCOME

$562,952,797 P103,477,789 635,787,679

OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified to profit or loss:
Actuarial gains (losses) on defined benefit plan
(Note 28)
Effect of changes in asset ceiling (Note 28)

1,638,226 (3,141,328)  (5,927,934)
- 3,056,014 14,388,164
(4,666,611) (246,394) 825,575

Tax effect (Note 29)
(3,028,385) (331,708) 9,285,805
Net changes in fair values of equity instruments :
designated at FVTOCI (Note 13) 12,024,309 — -
8,995,924 (331,708) 9,285,805

Items that will be reclassified to profit or loss:
Unrealized gains (losses) on fair valuation of AFS
financial assets (Note 13)
Translation adjustments

- 9,602,718 (1,942,968)
15,311,495 1,155,929 12,232,870

15,311,495 10,758,647 10,289,902

TOTAL OTHER COMPREHENSIVE
INCOME, NET OF TAX

24,307,419 10,426,939 19,575,707

TOTAL COMPREHENSIVE INCOME

P387,260,216 113,904,728 P655,363,386

Total comprehensive income (loss) attributable to:
Equity holders of the Parent Company
Non-controlling interests

£119,870,916 (R10,023,797) 1327,898,507
467,389,300 123,928,525 327,464,879

$587,260,216 P113,904,728 B655,363,386

See accompanying Notes to Consolidated Financial Statements.
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ALSONS CONSOLIDATED RESOURCES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31
2018 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax R702,683,751 281,359,989 R913,274,470
Adjustments for:
Finance charges (Note 26) 1,185,892,672 1,200,295,515 865,152,744
Depreciation and amortization (Note 25) 871,947,014 881,533,932 712,151,736
Dividend income {Note 27) (264,000,000) - -
Interest income (Notes 7 and 18) (62,966,406) (37,863,224) (41,961,539)
Share in net income of associate (Note 27) (32,888,825) - -
Unrealized foreign exchange loss - net 19,831,360 1,474,920 17,639,653
Movements in net retirement assets and retirement benefits
liabilities (Notes 24 and 28) 14,734,701 1,962,756 33,162,646
Loss (gain) on sale of property, plant and equipment and
investments in real estate (Note 27} (866,268) {(1,829,595) 2,960,574
Recovery of impairment loss on real estate inventories
due to sale (Notes 10 and 27} (483,327) {1,172,249) (476,624)
Gain on sale of investment {(Notes 11 and 27) - (34,339,109) -
Recovery of impairment loss on investment due to sale - (13,725,000) -
Income from decrease in decommissioning liability (Note 27) - - (4,842,058)
Impairment loss on goodwill (Note 14) - - 245,376,216
Income from insurance claim {(Notes 8 and 27) — — {69,699,527)
Operating income before working capital changes 2,433,884,672 2,277,697,935 2,672,738,291
Decrease (increase) in: )
Trade and other receivables (193,160,226) (93,699,757) {(200,943,196)
Contract asset (192,236,514) - -
Real estate inventories 7,478,620 9,498,425 5,066,790
Spare parts and supplies 4,589,914 (35,681,892) {155,298,062)
Prepaid expenses and other current assets (79,023,822) 1,504,811 352,502,110
Increase in accounts payable and other current liabilities 719,612,799 382,993,349 6,353,118
Cash generated from operations 2,701,145,443 2,542,312,871 2,680,419,051
Benefits paid out of retirement fund (334,321) - -
Income taxes paid including creditable withholding taxes (132,455,874) (194,705,758) {298,528,042)
Net cash flows from operating activities 2,568,355,248 2,347,607,113 2,381,891,009
CASH FLOWS FROM INVESTING ACTIVITIES
Grant (collection) of advances to related parties 368,617,121 {253,993,200) (43,141,593)
Interest received 62,966,406 32,527,366 41,568,862
Additions to; :
Property, plant and equipment (Note 12) (5,533,532,154)  (4,633,150,298)  (3,279,688,376)
Investments in real estate (Note 10) (10,469,468) (5,019,774) (502,881)
Computer software (2,004,952) (8,604,103) (14,416,454)
Investments in associates (Note 11) - (1,000,000) (581,018,200)
Proceeds from disposals of:
Equity instrument designated through FYTOCI 6,929,732 - -
Property, plant and equipment 3,749,744 2,117,591 2,060,124
Subsidiary without loss of control {Note 1) - 2,116,805,184 -
Investment in associate - 48,064,109 -
Investment in real estate (Notes 10 and [1) - - 953,457,022
Decrease {increase) in:
Short-term c¢ash investments (Note 7) (14,657,135) (199,877,387) 114,240,535
Other noncurrent assets (93,716,753) {57,043,578) (41,236,029)
Increase in accounts payable and other current liabilities (Note 16) - 1,879,463,723 -
Proceeds from insurance claims (Notes 8 and 27) — 29,538,950 40,160,577
Net cash flows used in investing activities (5,212,117.459)  (1,050,171,417) {2,808,516,413)

{Forward)
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Years Ended December 31
2018 2017 2016
CASH FLOWS FROM FINANCING ACTIVITIES
Availment of loans and long-term debts (Notes 17 and 18) $9,820,762,994  P3,979,777,962 8667,030,719
Payments of:
Loans and long-term debts (Notes 17 and 18) (6,191,165,896) (1,860.220,000) (588,798,053)
Interest and transaction costs (Note 18) (841,279,704) (1,497,323,519) (998,033,628)
Dividends (Note 21) (567,493,994)  (325,664,000) (543,484,565)
Debt issue costs (Note 18) (40,272,212)  (206,030,383) -
Increase in interest reserve account (Notes 15 and 18) (442,770,196) (183,468,889) -
Proceeds from additional investment in a subsidiary (Note 1) — 1,125,000,000 -
Net cash flows from {(used in) firancing activities 1,737,780,992 1,032,071,171 (1,463,285,527)
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS (905,981,219) 2,329,506,867 (1,885,910,931)
EFFECT OF FOREIGN EXCHANGE RATE CHANGES ON
CASH AND CASH EQUIVALENTS (3,258,988) 3,708,665 649,893
CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR 4,383,802,048 2,050,586,516 3,939,847,554
CASH AND CASH EQUIVALENTS
P3,474,561,841  B4,333,802,048 $2,050,586,516

AT END OF YEAR (Note 7)

See accompanying Notes to Consolidated Financial Statements,
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ALSONS CONSOLIDATED RESOURCES, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. General Information

Corporate Information
Alsons Consolidated Resources, Inc. (ACR or Parent Company) is a stock corporation organized on

December 24, 1974 as Victoria Gold Mining Corporation to engage in the business of exploration of
oil, petroleum and other mineral products. The corporate name was changed to Terra Grande
Resources, Inc. in March 1995 and to Alsons Consolidated Resources, Inc. in June 1995 to mark the
entry of the Alcantara Group. ACR’s primary purpose was consequently changed to that of an
investment holding company and oil exploration was relegated as a secondary purpose.

ACR’s ultimate parent company is Alsons Corporation (AC), a company incorporated in the
Philippines.

The registered office address of ACR is Alsons Building, 2286 Chino Roces Avenue, Makati City,
Metro Manila, Philippines.

The consolidated financial statements include the accounts of ACR and the subsidiaries (collectively
referred to as “the Group™) listed in the tabie below: ‘

Percentage of Ownership

2018 2017
Subsidiaries Nature of business Direet  Indirect - Direct Indirect
Conal Holdings Corporation (CHC) Investment holding  100.00 - 100.00 ~
Alsing Power Heldings, Inc. (APHI) Investment holding 20,00 80.00 20.00 80.00
Western Mindanao Power Corporation

{WMPC) Power generation - 55.00 - 55.00

Southern Philippines Power Corporation
(SPPC) Power generation - 55.00 - 55.00
Alto Power Management Corporation (APMC) Management services - 60.00 - 60.00
APMC International Limited (AIL) Management services - 100.00 - 100.00
Mapalad Power Corporation (MPC) Power generation - 100.00 - 100.00
FGen Northern Power Corp. (FGNPC) Power generation - 60.00 - 60.00
Alsons Thermal Energy Corporation (ATEC) Investment holding 50.00* - 50.00%* -
Sarangani Energy Corporation (Sarangani}) Power generation - 37.50 - 37.50
ACES Technical Services Corporation (ACES)  Management services - 50.00 - 50.00
San Ramon Power Inc. (SRPT) Power generation — 50.00 - 50.00
Alsons Renewable Energy Corporation (AREC) Investment holding 80.00 - 80.00 -
Siguil Hydro Power Corporation (Siguil) Power generation - 80.00 - £0.00
Kalaong Power Corporation (Kalaong) Power generation - §0.00 - 80.00
Bago Hydro Resources Corporation {Bago) Power generation - 80.00 - -
Sindangan Zambo-River Power Corp. (Sindangan) Power generation - $0.00 - -
Alsons Power International Limited (APIL) Power generation 100.00 - 100.00 -
Alsons Land Corporation (ALC) Real estate 99.55 - 99.55 -
MADE (Markets Developers), Inc. (MADE) Distribution 80.44 - 80.44 -

Kamanga Agro-Industrial Ecozone Development
Corporation (KAED) Real estate 100.00 - 100.00 -
Alsons Power Supply Corporation (APSC) Customer service 100.0¢ - 100.00 -

*50% ownership interest plus 1 share of the voting and total outstanding capital stock,

SPPC and WMPC are Independent Power Producers (IPPs) with Energy Conversion Agreements
(ECAs) with the Philippine government through the National Power Corporation (NPC). SPPC’s and
WMPC’s ECAs ended on April 28, 2016 and December 12, 2015, respectively (see Note 33).

Except for AIL and APIL, which are incorporated in the British Virgin Islands (BVI), all of the
subsidiaries are incorporated in the Philippines.

RO



Power and Energy
CHC and Subsidiaries. The Board of Directors (BOD) of Northern Mindanao Power Corporation

(NMPCQC), a subsidiary under CHC, approved on April 25, 2008 the amendments to NMPC’s Articles
of Incorporation to shorten its corporate life up to November 15, 2009. After November 15, 2009,
NMPC was dissolved. Consequently, NMPC’s remaining assets and liabilities have all been
transferred to CHC’s books as at December 31, 2009. CHC is responsible for the final liquidation of
NMPC’s net assets and the payment to the non-controlling shareholders. In 2013, CHC has fully
liquidated the net distributable assets of NMPC and paid the non-controlling shareholders.

CHC organized and incorporated MPC on July 13, 2010 as a wholly owned subsidiary to rehabilitate
and operate the 103 mega-watts (MW) Bunker-Fired Iligan Diesel Power Plants (IDPPs) I and 1T
located in Iligan City. On June 27, 2011, ACR acquired full control of MPC through an agreement
with CHC, wherein CHC assigned ail shares to ACR. The deed of sale of IDPP with Iligan City
Government was signed on February 27, 2013. On August 1, 2013, ACR transferred MPC to CHC
for a total consideration of £0.3 million. MPC entered into Power Supply Agreements (PSAs) with
various distribution utilities and electric cooperatives (see Note 33). On September 6, 2013, MPC
started operating 98 MW of the 103 MW Bunker-Fired IDPPs. MPC completed the rehabilitation and
operated the balance of 5 MW in 2014,

On July 7, 2015, CHC subscribed and paid 60% of FGNPC’s outstanding common shares amounting
to B0.04 million. Investment of non-controlling interest amounted to £0.02 million in 2015.

On February 14, 2017, CHC and subsidiaries notified the Philippine Securities and Exchange
Commission (SEC) of the change in its functional currency from US dollar to Philippine peso which
was adopted prospectively from the date of change, which is January I, 2016.

ATEC and Subsidiaries

ATEC. On November 23, 2015, ACR organized ATEC primarily to develop and invest in energy
projects, including but not limited to the exploration, development and utilization of renewable
energy resources with total capital infusion amounting to 1 million.

On October 13, 2016, ACR and ATEC executed an assignment of share agreement wherein the
Parent Company assigned and transferred its ownership interests in ACES to ATEC for a total
consideration of 20 million. Accordingly, ACES became wholly owned subsidiary of ATEC.

On May 24, 2017, ACR and ATEC executed an assignment of share agreement wherein ACR
assigned and transferred its ownership interests in SRPI to ATEC amounting to 1.2 million for a
total consideration of 0.3 million, net of subscriptions payable amounting to £0.9 million.
Accordingly, SRPI became a wholly owned subsidiary of ATEC. Subsequently, on May 31, 2017,
ACR and ATEC executed a deed of assignment of advances wherein ACR assigned to ATEC its
advances to SRPI totaling to 231 million.

On November 27, 2017, the Parent Company sold its 50% ownership interest less 1 share of the
voting and total outstanding capital stock in ATEC equivalent to 14,952,678 common shares to
Global Business Power Corporation (GBPC) for a total consideration amounting to 2,378 million,
inclusive of retention receivable amounting to 100 million to be received upon issuance by the
Bureau of Internal Revenue (BIR) of the Certificate of Authorizing Registration (see Note 8). The
Parent Company recognized a gain amounting to 2709 million, net of transaction costs totaling to
P169 million (see Note 21). Subsequently, on December 1, 2017, the Parent Company, GBPC and
ATEC executed a deed of assignment of advances wherein the Parent Company assigned and
transferred to GBPC its right to collect 50% of its advances to ATEC amounting to 1,880 million

(see Note 16).
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Sarangani. CHC organized Sarangani on October 15, 2010 as a wholly owned subsidiary to
construct, commission and operate power generating plant facilities of electricity in Maasim,
Sarangani Province. On June 27, 2011, ACR acquired full control of Sarangani through an agreement
with CHC, wherein CHC assigned all its shares to ACR. On December 10, 2012, ACR entered into a
shareholders agreement with Toyota Tsusho Corporation (TTC), a company incorporated in Japan,
wherein TTC subscribed and paid 2355 million worth of Sarangani shares representing 25% of the
total equity of Sarangani. In accordance with the shareholders agreement, ACR increased its
investment in Sarangani to 75% of the total equity of Sarangani by converting its advances and
additional cash infusion.

The construction of the Sarangani’s SM200 project is in two phases. Construction of Phase 1

(105 MW) of the Project commenced in January 2013 and was completed in April 2016. The
construction of Phase 2 (105 MW) commenced in January 2017 and is expected to be completed in
April 2019.

In 2015, ACR made additional cash infusion and conversion of advances totaling to B572 million,
primarily to meet the funding requirements of Sarangani’s SM200 project.

On April 20, 2016, ACR subscribed to ATEC’s increase in authorized capital stock to the amount of
P2,989 million worth of shares of stock. The subscription was paid by way of ACR’s investment in
Sarangani and cash amounting to 14 million.

On February 6, 2017, ATEC’s BOD authorized the conversion its advances to Sarangani amounting
to 3,375 million into equity by way of subscription to the increase in authorized capital stock of
Sarangani. The Philippine SEC approved Sarangani’s increase in authorized capital stock on
March 20, 2017. Also, TTC subscribed to additional common shares amounting to £1,125 million
which was settled through cash infusion. As at December 31, 2018 and 2017, Sarangani is

75% owned by ATEC.

SRPI. ACR organized and incorporated SRPI on July 22, 2011 as a wholly owned subsidiary. SRPI
was incorporated primarily to acquire, construct, commission, operate and maintain power-generating
plants and related facilities for the generation of electricity. SRPI has obtained its Environmental
Compliance Certificate (ECC) on March 20, 2012 for the planned 105 MW coal fired power plant to
be located in Zamboanga Ecozone. SRPI’s expected construction of the power plant that was
previously forecasted to commence in the latter part of 2013, has been deferred at a later time. The
total project cost is estimated at B13 billion. As at March 21, 2019, SRPI has not yet started the
construction of the power plant.

ACES. ACR organized and incorporated ACES on July 7, 2011 primarily to provide operations and
maintenance services to the Group’s coal power plants,

AREC and Subsidiaries

AREC. On September 18, 2014, ACR organized AREC primarily to develop and invest in energy
projects including but not limited to the exploration, development and utilization of renewable energy
resources with total capital infusion amounting to 231 million.

On July 10, 2015, ACR and AREC executed an assignment of share agreement wherein ACR
assigned and transferred its ownership interests in Siguil and Kalaong to AREC. Accordingly, Siguil
and Kalaong became subsidiaries of AREC. Also, ACR sold its 20% interest to ACIL, Inc., an entity
under common control. Accordingly, ACR’s interest in AREC was reduced from 100% to 80%.
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Siguil and Kalaong. ACR organized and incorporated Siguil and Kalaong on July 22, 2011 as wholly
owned subsidiaries. Siguil and Kalaong were incorporated primarily to develop and invest in energy
projects including but not limited to the exploration, development and utilization of renewable energy
resources. Siguil’s 17 MW Hydro Power Project is in Maasim, Sarangani while Kalaong’s 22 MW
Hydro Power Project is in Bago, Negros Oriental. These projects are expected to augment power
supply in the cities of General Santos and Bacolod, respectively, once they are completed. As at
March 21, 2019, Siguil and Kalaong have not yet started commercial operations.

Bago and Sindangan. AREC organized and incorporated Bago and Sindangan on February 26, 2018
and August 31, 2018, respectively, as wholly owned subsidiaries. Bago and Sindangan were
incorporated primarily to develop and invest in energy projects including but not limited to the
exploration, development and utilization of renewable energy resources, Bago’s 16 MW Hydro
Power Project is in Don Salvador, Negros Occidental while Sindangan’s 38 MW Hydro Power
Project is in Sindangan, Zamboanga Del Norte. These projects are expected to augment power
supply in the cities of Negros Occidental and Zamboanga, respectively, once they are completed. As
at March 21, 2018, Siguil and Kalaong have not yet started commercial operations.

Property Development
ALC. On November 25, 1994, ACR incorporated ALC to acquire, develop, sell and hold for
investment or otherwise, real estate of all kinds, sublease office spaces and manufacture door and

house frames.

KAED. On September 3, 2010, ACR incorporated KAED to establish, develop, operate and maintain
an agro-industrial economic zone and provides the required infrastructure facilities and utilities such
as power and water supply and distribution system, sewerage and drainage system, waste
management system, pollution control device, communication facilities and other facilities as may be
required for an agro-industrial economic zone.

Other Investments

MADE. MADE, which is in the distribution business, has incurred significant losses in prior years
resulting in capital deficiency. Because of the recurring losses, MADE decided to cease operations
effective April 30, 2006 and terminated its employees. These factors indicate the existence of a
material uncertainty which may cast significant doubt on the MADE’s ability to continue as a going
concern. As at March 21, 2019, MADE has no plans to liquidate but new business initiatives are
being pursued which will justify resumption of its trading operations.

APSC. ACR organized and incorporated APSC on October 13, 2016 primarily to provide services
necessary or appropriate in relation to the supply and delivery of electricity.

Approval and Authorization for the Issuance of the Consolidated Financial Statements

The consolidated financial statements upon recommendation for approval by the Audit Committee on
March 13, 2019, were authorized for issuance by the BOD on March 21, 2019.

Basis of Preparation and Statement of Compliance

Basis of Preparation

The consolidated financial statetnents of the Group have been prepared on a historical cost basis,
except for equity instruments designated at fair value through other comprehensive income
(FVTOCI)/ available-for-sale (AFS) financial assets that have been measured at fair value. The
consolidated financial statements are presented in Philippine peso, the functional and presentation
currency of the Parent Company. All amounts are rounded to the nearest peso, except as otherwise

indicated.
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Statement of Compliance
The consolidated financial statements of the Group have been prepared in compliance with Philippine
Financial Reporting Standards (PFRSs) .

Basis of Consolidation
The consolidated financial statements comprise the financial statements of the Parent Company and
its subsidiaries as at December 31 of each year (see Note 1).

The Group controls an investee if and only if the Group has:

» power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee),

e exposure, or rights, to variable returns from its involvement with the investee, and
the ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

¢ the contractual arrangement with the other vote holders of the investee
e rights arising from other contractual arrangements
¢ the Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses control
of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated financial statements from the date the Group gains
control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributable to equity
holders of the parent of the Group and to non-controlling interests, even if this results in the
non-controlling interests having a deficit balance. When necessary, adjustments are made to financial
statements of subsidiaries to bring their accounting policies into line with the Group’s accounting
policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

The financial statements of subsidiaries are prepared for the same reporting year using uniform
accounting policies as those of the Parent Company.

A change in ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction.

If the Group loses control over a subsidiary, it derecognizes the related assets (including goodwill),
liabilities, non-controlling interest and other components of equity while any resultant gain or loss is
recognized in profit or loss. Any investment retained is recognized at fair value.

Non-controlling interests represent the portion of profits or losses and net assets of subsidiaries not
held by the equity holders of the Parent Company and are presented separately in the consolidated
statement of income and consolidated statement of comprehensive income and within equity in the
consolidated balance sheet, separately from equity attributable to the equity holders of the Parent
Company.
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Material Partly-Owned Subsidiaries
The tables below show details of materially partly owned subsidiaries of ACR either directly or

indirectly:

Proportion Ownership Interest

and Voting Rights Held by
Place of Incorporation Non-controlling Interests
Name of Subsidiary and Operation Principal Activity 2018 2017 2016
SPPC Philippines Power generation 45.0% 45.0% 45.0%
WMPC Philippines Power generation 45.0% 450%  45.0%
ATEC Philippines Holding Company 50.0% 56.0% 100.0%
Sarangani Philippines Power generation 62.5% 62.5% 25.0%

The summarized financial information in respect of the subsidiaries that have material
non-controlling interests is set out below. The summarized financial information below represents

amounts before intra-group eliminations.

Summarized balance sheets as at December 31 are as follows:

2018 2017
SPPC WMPC ATEC* SPPC WMPC ATEC*
(Amounts in Thousands)
Current assets P£181,366 P701,101  B3,940,237  B344,105  B695,571 P2,153,789
Noncurrent assets 316,737 447,237 25,870,607 364,648 418,808 20,506,441
Current liabilities (38,092) (538,524)  (6,685461)  (220,961)  (457,032) (5,953,551)
Noncurrent liabilitics (84,525) (91,311) (15,856,382) (68,326) (82,718)  (10,398.785)
Equity P375,486 B518,503  R7.269,001  P419,466  B574,629 P6,307,894
Equity attributable to:
Equity holders of the
Parent Company 205,203 P273,374 P3,085,083  P229,392  PR304,243 P2,380,763
Non-controlling interests 170,283 245,129 4,183,918 190,074 270,386 3,927,131

B375,486 B518,503 B7,269,001 P419,466 B574,629 £6,307,894
*Based on consolidated balances of ATEC and its subsidiaries.

Summarized statements of comprehensive income for each of the three years in the period ended
December 31, 2018 are as follows:

2018 2017 2016
SPPC WMPC  ATEC* SPPC WMPC ATEC* SPPC WMPC Sarangani**

Revenue and

other income P160,831 P1,394,881 P4,728,173 B522471 B1454871 P4,168,083 $711,504 B1652,261 B3,503,115
Expenses (200,603) (1,366,385) (3,866,115) (391,061) (1,341,781) (3,756,956) (442,682) (1,517,641) (2,557,505)
Provision for

income tax (8,134) (24407) (57,899 (33,056) (423910 (33452  (56,195) (48457)  (52,374)
Net income (47,906) 4,089 804,189 96,354 70,699 377,675 212,627 86,163 893236
Other comprehensive

income (loss) 3,926 (10,215) 917 (876) (498) 470 6,571 4,285 -
Total comprehensive

Income (243,980) (B6,126) PB805,076 PY5478 B70,201  B377205 B219,198 £00,448 B§93.236

Equity holders of the
Parent Company (B24,189) (#3,369) P299414 B52513 B3§611 P 261,663 BR120,559 P49,746 B669,927

Non-controlling
interests (19,791) (2,757) 505,662 42,963 31,590 115,542 98,639 40,702 223,309

{#43,980) (P6,126) PB05,076 P95478 B70201 8377205 219,198 B90,448 P893236
*Based on consolidated balances of ATEC and its subsidiaries.
*+0On November 27, 2017, the Parent Company sold 50% ownership less one share of ATEC, parent company of Sarangani, to GBPC,
Before the sale, Sarangani is considered a material partly owned subsidiary.
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Summarized statements of cash flows for each of the three years in the period ended
December 31, 2018 are as follows:

2018 2017 2016

SPPC WMPC ATEC* SPPC WMPC ATEC* SPPC WMPC _Sarangani**

{Amounts in Thousands)

Operating B7,117 73,588 P1,508,653 R263,694 B70,659 BL1,777,377 BI87,423  B140,462 BL1,797,552
Investing 20,357 (84,212) (4,529,582) 176,389 158,143 (4,940,797) (225,655) 103,854 (3,085,795)
Financing (102,912) (9,516) 4,290,802  (407,779) {157,804) 2666911 (150,648)  (600,591) 1,855,008

Net increase (decrease)
in cash and cash
equivalenis ®75438)  (R20,140) 1,269,873  $32,304 270,998 (P499,760) (B188,880) (B356,275) B562,765

Dividends paid to
non-controlling
interests B- B22,500  P497,500 P157,500 B67,500 B~ PI105,282  B336,902 o
*Based on consolidated balances of ATEC and its subsidiaries.
*+0On November 27, 2017, the Parent Company sold 50% ownership less one share of ATEC, parent comparty of Sarangani, to GBPC.
Before the sale, Sarangani is considered a material partly owned subsidiary.

Changes in Accounting Policies and Disclosures

New Standards Effective Starting January 1, 2018

The accounting policies adopted are consistent with those of the previous financial year, except that
the Group has adopted the following new pronouncements starting January 1, 2018, Adoption of
these pronouncements did not have any significant impact on the Group’s financial position or
performance, unless otherwise indicated.

o Amendments to PFRS 2, Share-based Payment, Classification and Measurement of Share-based
Payment Tramsactions

The amendments to PFRS 2 address three main areas: the effects of vesting conditions on the
measurement of a cash-settled share-based payment transaction; the classification of a share-
based payment transaction with net settlement features for withholding tax obligations; and the
accounting where a modification to the terms and conditions of a share-based payment
transaction changes its classification from cash-settled to equity-settled. Entities are required to
apply the amendments to: (1) share-based payment transactions that are unvested or vested but
unexercised as of January 1, 2018, (2) share-based payment transactions granted on or after
January 1, 2018 and to (3) modifications of share-based payments that occurred on or after
January 1, 2018. Retrospective application is permitted if elected for all three amendments and if
it is possible to do so without hindsight.

These amendments do not have any impact on the Group’s consolidated financial statements
since the Group does not perform cash-settled share based payments.

o  Amendments to PFRS 4, Applying PFRS 9 Financial Instruments with PFRS 4 Insurance
Contracts

The amendments address concerns arising from implementing PFRS 9, the new financial
instruments standard before implementing the new insurance contracts standard. The amendments
introduce two options for entities issuing insurance contracts: a temporary exemption from
applying PFRS 9 and an overlay approach. The temporary exemption is first applied for reporting
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periods beginning on or after January 1, 2018. An entity may elect the overlay approach when it
first applies PFRS 9 and apply that approach retrospectively to financial assets designated on
transition to PFRS 9. The entity restates comparative information reflecting the overlay approach
if, and only if, the entity restates comparative information when applying PFRS 9.

The amendments are not applicable to the Group since none of the entities within the Group have
activities that are predominantly connected with insurance or issue insurance contracts.

PFRS 15, Revenue from Contracts with Customers

PFRS 15 supersedes PAS 11, Construction Contracts, PAS 18, Revenue, and related
Interpretations and it applies, with limited exceptions, to all revenue arising from contracts with
its customers. PFRS 15 establishes a five-step model to account for revenue arising from
contracts with customers and requires that revenue be recognized at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods or
services to a customer.

PFRS 15 requires entities to exercise judgment, taking into consideration all of the relevant facts
and circumstances when applying each step of the model to contracts with their customers, The
standard also specifies the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract. In addition, the standard requires extensive
disclosures.

The Group adopted PFRS 15 using the modified retrospective method of adoption with the date
of initial application of January 1, 2018. Under this method, the standard can be applied either to
all contracts at the date of initial application or only to contracts that are not completed at this
date. The Group elected to apply the standard to all contracts not yet completed as at

January 1, 2018.

The cumulative effect of initially applying PFRS 15 is recognized at the date of initial application
as an adjustment to the opening balance of retained earnings. Therefore, the comparative
information was not restated and continues to be reported under PAS 11 and related
Interpretations.

The effects of adopting PERS 15 as at January 1, 2018 are as follows (amounts in thousands):

As previously

reported as at As adjusted

December 31, at January 1,

2017 References Adjustments 2018

Trade and other receivables 2,509,002 (a) (®2,514) $2,506,488
Contract assets - 6] 887,810 887,810
Deferred income tax liabilities - net 30,900 (a), (b) 44265 75,165
Unappropriated retained earnings 887,872 (a), () 592,406 1,480,278

Non-controlling interests 2,820,583 (a), (b) 248,625 3,069,208
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Set out below, are the amounts by which each financial statement line item is affected as at and
for the year ended December 31, 2018 as a result of the adoption of PFRS 15. The first column
shows amounts prepared under PFRS 15 and the second column shows what the amounts would
have been had PFRS 15 not been adopted (amounts in thousand):

Consolidated statement of comprehensive income for the year ended December 31, 2018

Amounts prepared under Increase/
References PFRS 15 Previous PFRS {Decrease)
Revenue from contracts with customers (a), (b) B6,654,220 B-  B6,654,220
Energy fees - 6,445,572 (6,445,572)
Real estate sales - 16,411 (16,411)
Income before income tax (@), (b) 702,684 510,447 192,237
Provision for income tax - deferred (a), (b) 53,145 43,533 9,612

Consolidated statement of financial position as at December 31, 2018

Amounts prepared under Increase/

References PFRS 15 Previous PFRS {Decrease)

Trade and other receivables (a) B2,611,221 PB2,614,105 (R2,884)
Contract assets b 1,080,416 - 1,080,416
Deferred income tax liabilities - net (a), (b) 849,195 795,174 54,021
Unappropriated retained earnings (a), (b) 1,344,990 732,988 612,002
Non-controlling interests (a), (b) 3,010,597 2,687,185 323,412

The nature of the adjustments as at January 1, 2018 and the reasons for the significant changes in
the consolidated statement of financial position as at December 31, 2018 and the statement of
comprehensive income for the year ended December 31, 2018 are described below:

(a) Prompt payment discount on capacity recovery fees and interconnection capacity recovery

fees

Under the power sales agreements, customers could avail of the prompt payment discount
(PPD) if payment is made within 10 days after the invoice date. The PPD, which is equivalent
to 1.5% of capital recovery fees and interconnection capacity recovery fees, can only be
applied to the invoice subsequent to the billing period covered by the prompt payment.
Before the adoption of PFRS 15, the Group recognized revenue at fair value of consideration
received or receivable, gross of discount.

The Group used the most likely amount method to estimate the discount to be provided. As at
January 1, 2018, adoption of PFRS 15 resulted to a decrease in Trade and other receivables
of 2.51 million and decrease in Deferred income tax liabilities of B0.12 million for the
expected future discount. The Group also reduced Unappropriated retained earnings and
Non-controlling interests for B0.90 million and £1.49 million, respectively, as at

January 1, 2018.

As at December 31, 2018, adoption of PFRS 15 resulted to a decrease in Trade and other
receivables, Revenue from contracts with customers, Unappropriated retained earnings and
Non-controlling interests amounting to 2.88 million, 20.37 million, £1.03 million and
£1.72 million, respectively. It also decreased Deferred income tax liabilities - net by

P0.14 million for the year ended December 31, 2018.
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(b) Fixed escalation in capacity recovery fee rates

Under the power sales agreement, capacity recovery fee rates are fixed but escalates
throughout the contract period without any reference to market indices. Before the adoption
of PFRS 15, the Group recognized revenue based on billing. Under PFRS 15, fixed escalation
is recognized on a straight-line basis over the contract period as it forms part of the
transaction price of a single performance obligation.

The adoption of PFRS 15, resulted to the recognition of Contract assets of

P887.81 million for the difference between the amount that should be recognized as revenue
on a straight-line basis as compared to the revenue based on billing. The Group increased
Unappropriated retained earnings and Non-controlling interests for £593.30 million and
B250.11 million, respectively, as at January 1, 2018. It also increased Deferred income tax
liabilities by 44.39 million as at January 1, 2018.

As at December 31, 2018, adoption of PFRS 15 resulted to the recognition of Coniract assets
amounting to £1,080.42 million. It also increased Revenue from contracts with customers,
Unappropriated retained earnings, Non-controlling interests and Deferred income tax
liabilities by 192.61 million, £701.18 million, 325.21 million and B54.02 million,
respectively, for the year ended December 31, 2018.

PFRS 9, Financial Instruments

PFRS 9 reflects all phases of the financial instruments project and replaces PAS 39, Financial
Instruments: Recognition and Measurement, and all previous versions of PFRS 9 for annual
periods beginning on or after January 1, 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement; impairment; and hedge
accounting.

The Group applied PFRS 9 retrospectively, with an initial application date of January 1, 2018. As
allowed by the Standard, the Group has not restated the comparative information, which
continues to be reported under PAS 39.

The impact of the adoption is described below:

(a) Classification and measurement

Under PFRS 9, debt instruments are subsequently measured at fair value through profit or loss
(FVTPL), amortized cost, or FVTOCI. The classification is based on two criteria: the Group’s
business model for managing the assets; and whether the instruments’ contractual cash flows
represent ‘solely payments of principal and interest’ on the principal amount outstanding,

The assessment of the Group’s business model was made as of the date of initial application,
January 1, 2018. The assessment of whether contractual cash flows on debt instruments are solely
comprised of principal and interest was made based on the facts and circumstances as at the
initial recognition of the assets.

The classification and measurement requirements of PFRS 9 did not have a significant impact to
the Group.

The following are the changes in the classification of the Group’s financial assets:

¢ Cash and cash equivalents, short-term investments, trade and other receivables, debt
service reserve account and recoverable deposits classified as loans and receivables as at
December 31, 2017 are held to collect contractual cash flows and give rise to cash flows
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representing solely payments of principal and interest. These are classified and measured as
debt instruments at amortized cost beginning January 1, 2018.

¢ Equity instruments classified as AFS financial assets as at December 31, 2017 are classified
and measured as Equity instruments designated at FVTOCI beginning January 1, 2018, The
Group elected to classify irrevocably its quoted and unquoted equity investments under this
category at the date of initial application as it intends to hold these investments for the
foreseeable future. There were no impairment losses recognized in consolidated statements of
income for these investments in prior periods, Upon transition to PFRS 9, the carrying value
of equity instruments approximates fair value.

In summary, upen the adoption of PFRS 9, the Group had the following required or elected
reclassifications as at Januvary 1, 2018.

PFRS 9 measurement category

FVPTL  Amorfized cost FVTOC]
PAS 39 measurement category
Loans and receivables
Cash and cash equivalents P4,383,520,548 P—  P4,383,520,548 P
Short-term investments 258,319,974 - 258,319,976 -
Trade and other receivables
excluding advances to
suppliers and employees 2,461,862,242 - 2,461,862,242 -
AFS financial assets 2,353,233,021 — —  2,353,233,021
PB9.456,935,787 P~ P7,103,702,766 $2,353,233,02]

b) Impairment

The adoption of PFRS 9 has fundamentally changed the Group’s accounting for impairment
losses for financial assets by replacing PAS 39°s incurred loss approach with a forward-looking
expected credit loss (ECL) approach. PFRS 9 requires the Group to recognize an allowance for
ECLs for all debt instruments not held at fair value through profit or loss.

The adoption of PFRS 9 did not result to recognition of additional or reduction of impairment
losses. Accordingly, no adjustments in the consolidated statement of financial position as of
January 1, 2018 were recognized.

PIC Q&A on Advances to Contractors and PIC Q&A on Land Classification

The Company adopted PIC Q&A 2018-11, Classification of Land by Real Estate Developer and
PIC Q&A 2018-15, PAS 1- Classification of Advances to Contractors in the Nature of
Prepayments: Current vs. Non-current starting January 1, 2018. The impact of adoption is applied
retrospectively which resulted to the following reclassifications in the consolidated balance sheet
at January 1, 2018 (in millions):

Current Assets Noncurrent Assets
Advances to contractors (B30.14) P30.14

Advances to contractors in relation to the construction of property, plant and equipment
previously presented under current assets were reclassified to noncurrent assets, Before the
adoption of PIC Q&A 2018-15, the classification of the Group is based on the timing of
application of these advances against billings and timing of delivery of goods and services. This
interpretation aims to classify the prepayment based on the actual realization of such advances
based on the determined usage/realization of the asset to which it is intended (i.e., real estate
inventories, investment properties and property and equipment).
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Amendments to PAS 28, Investments in Associates and Joint Ventures, Measuring an Associate
or Joint Venture at Fair Value (Part of Annual Improvements to PFRSs 2014 - 2016 Cycle)

The amendments clarify that an entity that is a venture capital organization, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. They also clarify
that if an entity that is not itself an investment entity has an interest in an associate or joint
venture that is an investment entity, the entity may, when applying the equity method, elect to
retain the fair value measurement applied by that investment entity associate or joint venture to
the investment entity associate’s or joint venture’s interests in subsidiaries. This election is made
separately for each investment entity associate or joint venture, at the later of the date on which
(a) the investment entity associate or joint venture is initially recognized; (b) the associate or joint
venture becomes an investment entity; and (c) the investment entity associate or joint venture first
becomes a parent. Retrospective application is required.

The amendments do not have any impact on the Group’s financial position and results of
operation. The Parent Company is not a venture capital organization hence, the Group continues
to value its investments in associates using equity method.

Amendments to PAS 40, Investment Property, Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management’s intentions
for the use of a property does not provide evidence of a change in use. Retrospective application
of the amendments is not required and is only permitted if this is possible without the use of
hindsight.

Since the Group’s current practice is in line with the clarifications issued, the Group does not
expect any effect on its consolidated financial statements upon adoption of these amendments.

Philippine Interpretation IFRIC-22, Foreign Currency Transactions and Advance Consideration

The interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date
on which an entity initially recognizes the nonmonetary asset or non-monetary liability arising
from the advance consideration. If there are multiple payments or receipts in advance, then the
entity must determine the date of the transaction for each payment or receipt of advance
consideration. Retrospective application of this interpretation is not required.

Since the Group’s current practice is in line with the clarifications issued, the Group does not expect
any effect on its consolidated financial statements upon adoption of this interpretation.

Future Changes in Accounting Policies

The following are the new and revised standards and interpretations that will become effective
subsequent to December 31, 2018. Unless otherwise indicated, the Group does not expect that the
future adoption of the said pronouncements will have a significant impact on its consolidated
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financial statements. The Group intends to adopt the following pronouncements when they become
effective.

Effective beginning on or after January 1, 2019

Amendments to PFRS 9, Prepayment Features with Negative Compensation

Under PFRS 9, a debt instrument can be measured at amortized cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to PFRS 9 clarify
that a financial asset passes the SPPI criterion regardless of the event or circumstance that causes
the early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract. The amendments should be applied
retrospectively and are effective from January 1, 2019, with earlier application permitted.

These amendments have no impact on the consolidated financial statements of the Group.

PFRS 16, Leases

PFRS 16 sets out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees to account for all leases under a single on-balance sheet model similar
to the accounting for finance leases under PAS 17, Leases. The standard includes two recognition
exemptions for lessees - leases of *low-value’ assets (e.g., personal computers) and short-term
leases (i.e., leases with a lease term of 12 months or less), At the commencement date of a lease,
a lessee will recognize a liability to make lease payments (i.e., the lease liability) and an asset
representing the right to use the underlying asset during the lease term (i.e., the right-of-use
asset). Lessees will be required to separately recognize the interest expense on the lease liability
and the depreciation expense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events
(e.g., a change in the lease term, a change in future lease payments resulting from a change in aft
index or rate used to determine those payments). The lessee will generally recognize the amount
of the remeasurement of the lease liability as an adjustment to the right-of-use asset.

Lessor accounting under PFRS 16 is substantially unchanged from today’s accounting under
PAS 17. Lessors will continue to classify all leases using the same classification principle as in
PAS 17 and distinguish between two types of leases: operating and finance leases.

PFRS 16 also requires lessees and lessors to make more extensive disclosures than under PAS 17.
A lessee can choose to apply the standard using either a full retrospective or a modified
retrospective approach. The standard’s transition provisions permit certain reliefs.

The Group is currently assessing the impact of adopting PFRS 16.
Amendments to PAS 19, Employee Benefits, Plan Amendment, Curtailment or Settlement

The amendments to PAS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period. The amendments specify that when a plan
amendment, curtailment or settlement occurs during the annual reporting period, an entity is

required to:

o Determine current service cost for the remainder of the period after the plan amendment,
curtailment or settlement, using the actuarial assumptions used to remeasure the net defined
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benefit liability (asset) reflecting the benefits offered under the plan and the plan assets after
that event.

o Determine net interest for the remainder of the period after the plan amendment, curtailment
or settlement using: the net defined benefit liability (asset) reflecting the benefits offered
under the plan and the plan assets after that event; and the discount rate used to remeasure
that net defined benefit liability (asset).

The amendments also clarify that an entity first determines any past service cost, or a gain or loss
on settlement, without considering the effect of the asset ceiling. This amount is recognized in
profit or loss. An entity then determines the effect of the asset ceiling after the plan amendment,
curtailment or settlement. Any change in that effect, excluding amounts included in the net
interest, is recognized in other comprehensive income.

The amendments apply to plan amendments, curtaiiments, or settlements occurring on or after the
beginning of the first annual reporting period that begins on or after January 1, 2019, with early
application permitted. These amendments will apply only to any future plan amendments,
curtailments, or settlements of the Group,

Amendments to PAS 28, Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies PFRS 9 to long-term interests in an associate or
Jjoint venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in PFRS 9 applies to such long-term

interests.

The amendments also clarified that, in applying PFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognized as adjustments to the net investment in the associate or joint venture that arise from
applying PAS 28, Investments in Associates and Joint Ventures.

The amendments should be applied retrospectively and are effective from January 1, 2019, with
early application permitted. Since the Group does not have such long-term interests in its
associate and joint venture, the amendments will not have an impact on its consolidated financial
statements.

Philippine Interpretation IFRIC-23, Uncertainty over Income Tax Treatments

The interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of PAS 12, Income Taxes, and does not apply to taxes or
levies outside the scope of PAS 12, nor does it specifically include requirements relating to
interest and penalties associated with uncertain tax treatments.

The interpretation specifically addresses the following:

o Whether an entity considers uncertain tax treatments separately
o The assumptions an entity makes about the examination of tax treatments by taxation

authorities
o How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax

credits and tax rates
o How an entity considers changes in facts and circumstances
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An entity must determine whether to consider each uncertain tax treatment separately or together
with one or more other uncertain tax treatments. The approach that better predicts the resolution
of the uncertainty should be followed.

The Group is currently assessing the impact of this interpretation to the Group.

Annual Improvements to PFRSs 2015-2017 Cycle

o Amendments to PFRS 3, Business Combinations, and PFRS 11, Joint Arrangements,
Previously Held Interest in a Joint Operation

The amendments clarify that, when an entity obtains control of a business that is a joint
operation, it applies the requirements for a business combination achieved in stages,
including remeasuring previously held interests in the assets and liabilities of the joint
operation at fair value. In doing so, the acquirer remeasures its entire previously held interest
in the joint operation.

A party that participates in, but does not have joint control of, a joint operation might obtain
Jjoint control of the joint operation in which the activity of the joint operation constitutes a
business as defined in PFRS 3. The amendments clarify that the previously held interests in
that joint operation are not remeasured.

An entity applies those amendments to business combinations for which the acquisition date
is on or after the beginning of the first annual reporting period beginning on or after

January 1, 2019 and to transactions in which it obtains joint control on or after the beginning
of the first annual reporting period beginning on or after January 1, 2019, with early
application permitted. These amendments are currently not applicable to the Group but may
apply to future transactions.

o Amendments to PAS 12, Income Tax Consequences of Payments on Financial Instruments
Classified as Equity

The amendments clarify that the income tax consequences of dividends are linked more
directly to past transactions or events that generated distributable profits than to distributions
to owners. Therefore, an entity recognizes the income tax consequences of dividends in profit
or loss, other comprehensive income or equity according to where the entity originally
recognized those past transactions or events.

An entity applies those amendments for annual reporting periods beginning on or after
January I, 2019, with early application is permitted. These amendments are not relevant to
the Group because dividends declared by the Group do not give rise to tax obligations under
the current tax laws.

o Amendments to PAS 23, Borrowing Costs, Borrowing Costs Eligible for Capitalization
The amendments clarify that an entity treats as part of general borrowings any borrowing

originally made to develop a qualifying asset when substantially all of the activities necessary
to prepare that asset for its intended use or sale are complete.
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An entity applies those amendments to borrowing costs incurred on or after the beginning of
the annual reporting period in which the entity first applies those amendments. An entity
applies those amendments for annual reporting periods beginning on or after January 1, 2019,
with early application permitted.

Since the Group’s current practice is in line with these amendments, the Group does not
expect any effect on its consolidated financial statements upon adoption.

Ej_’fecﬁve beginning on or after January I, 2020

Amendments to PFRS 3, Definition of a Business

The amendments to PFRS 3 clarify the minimum requirements to be a business, remove the
assessment of a market participant’s ability to replace missing elements, and narrow the
definition of outputs. The amendments also add guidance to assess whether an acquired process
is substantive and add illustrative examples. An optional fair value concentration test is
introduced which permits a simplified assessment of whether an acquired set of activities and
assets is not a business.

An entity applies those amendments prospectively for annual reporting periods beginning on or
after January 1, 2020, with earlier application permitted.

These amendments will apply on future business combinations of the Group.

Amendments to PAS 1, Presentation of Financial Statements, and PAS 8, Accounting Policies,
Changes in Accounting Estimates and Errors, Definition of Material

The amendments refine the definition of material in PAS 1 and align the definitions used across
PFRSs and other pronouncements. They are intended to improve the understanding of the
existing requirements rather than to significantly impact an entity’s materiality judgements.

An entity applies those amendments prospectively for annual reporting periods beginning on or
after January 1, 2020, with earlier application permitted.

Effective beginning on or after January 1, 2021

PFRS 17, Insurance Contracts

PFRS 17 is a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. Once effective, PFRS 17 will replace
PFRS 4, Insurance Contracts, This new standard on insurance contracts applies to all types of
insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of
entities that issue them, as well as to certain guarantees and financial instruments with
discretionary participation features. A few scope exceptions will apply.

The overall objective of PFRS 17 is to provide an accounting model for insurance contracts that

is more useful and consistent for insurers. In contrast to the requirements in PFRS 4, which are
largely based on grandfathering previous local accounting policies, PFRS 17 provides a
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comprehensive model for insurance contracts, covering all relevant accounting aspects. The core
of PFRS 17 is the general model, supplemented by:

o A specific adaptation for contracts with direct participation features (the variable fee

approach)
o A simplified approach (the premium allocation approach) mainly for short-duration contracts

PFRS 17 is effective for reporting periods beginning on or after January 1, 2021, with
comparative figures required. Early application is permitted,

Deferred effectivity

Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that a full gain or loss is recognized when a transfer to an associate or joint
venture involves a business as defined in PFRS 3. Any gain or loss resulting from the sale or
contribution of assets that does not constitute a business, however, is recognized only to the
extent of unrelated investors’ interests in the associate or joint venture.

On January 13, 2016, the Financial Reporting Standards Council deferred the original effective
date of January 1, 2016 of the said amendments until the International Accounting Standards
Board (IASB) completes its broader review of the research project on equity accounting that may
result in the simplification of accounting for such transactions and of other aspects of accounting
for associates and joint ventures.

The Group continues to assess the impact of the above new and amended accounting standards and
interpretations effective subsequent to December 31, 2018 on the Group’s consolidated financial
statements in the period of initial application. Additional disclosures required by these amendments
will be included in the conselidated financial statements when these amendments are adopted.

Summary of Significant Accounting and Financial Reporting Policies

Current versus Noncurrent Classification

The Group presents assets and liabilities in the consolidated balance sheets based on current or
noncurrent classification.

An asset is current when it is:

expected to be realized or intended to be sold or consumed in the normal operating cycle;

held primarily for the purpose of trading;
expected to be realized within twelve months after the reporting period; or

cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as noncurrent.

A liability is current when it is:

expected to be settled in the normal operating cycle;
held primarily for the purpose of trading;
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e cxpected to be settled within twelve months after the reporting period; or
e there is no unconditional right to defer settlement of the liability for at least twelve months after
the reporting period.

The Group classifies all other liabilities as noncurrent.

Deferred tax assets and liabilities and retirement benefits assets and liabilities are classified as
noncurrent assets and liabilities, respectively.

Fair Value Measurement
The Group measures financial instruments, such as derivatives, at fair value at each balance sheet
date. Also, fair values of financial and non-financial instruments are disclosed in Note 32.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

o in the principal market for the asset or liability, or
¢ in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
economic interest.

A fair value measurement of a nonfinancial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

Assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorized within the fair value hierarchy, described as follows, based on the lowest
level of input that is significant to the fair value measurement as a whole:

o Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

e Level 2 - Valuation techniques for which the lowest level of input that is significant to the fair
value measurement is directly or indirectly observable; and

e Level 3 - Valuation techniques for which the lowest level of input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognized in the consolidated financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level of input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
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The Group determines the policies and procedures for both recurring and non-recurring fair value
measurements. For the purpose of fair value disclosures, the Group has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy.

Cash and Cash Equivalents

Cash include cash on hand and in banks. Cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash with original maturities of three months or less
from dates of acquisitions and are subject to an insignificant risk of change in value.

Short-term Cash Investments

Short-term cash investments are short-term, highly liquid investments that are convertible to known
amounts of cash with original maturities of more than three months but less than one year from the
date of acquisition and that are subject to an insignificant risk of change in value.

Financial Instruments - initial recognition and subsequent measurement effective January 1, 2018

Initial recognition and subsequent measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement of financial assets

Financial assets are classified, at initial recognition, and measured at amortized cost, FVTOCI, and
FVTPL. The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s business model for managing them.

In order for a financial asset to be classified and measured at amortized cost or FVTOCI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal
amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument
level.

The Group’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both.

Subsequent measurement of financial assets
For purposes of subsequent measurement, financial assets are classified in four categories:

e Financial assets at amortized cost (debt instruments)

¢ Financial assets at FVTOCI with recycling of cumulative gains and losses (debt instruments)

e Financial assets designated at FVTOCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

e Financial assets at FVTPL

Financial assets at amortized cost
This category is the most relevant to the Group. The Group measures financial assets at amortized

cost if both of the following conditions are met:

¢ The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
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Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized in the consolidated statement
of income when the asset is derecognized, modified or impaired,

The Group’s financial assets at amortized cost include cash and cash equivalents, short-term cash
investments, trade and other receivables, debt service reserve account and recoverable deposits.

Financial assets designated at FVTOCI (equity instruments)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under
PAS 32, Financial Instruments. Presentation and are not held for trading. The classification is
determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognized as other income in the consolidated statement of income when the right of payment has
been established, except when the Group benefits from such proceeds as a recovery of part of the cost
of the financial asset, in which case, such gains are recorded in OCL

Equity instruments designated at FVTOCI are not subject to impairment assessment.

The Group elected to classify irrevocably its quoted and unquoted equity investments under this
category.

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e., removed from the consolidated statement of financial

position) when:

the rights to receive cash flows from the asset have expired; or

o the Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Group continues to recognize the transferred asset to
the extent of its continuing involvement. In that case, the Group also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that

the Group could be required to repay.

Impairment of financial assets
Upon adopting PFRS 9, the Group applied the ECL model on the impairment of its financial

assets. ECL is based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects to receive, discounted at an approximation of
the original effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.
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ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL).

For trade receivables and other receivables from customers and contract assets, the Group applies a
simplified approach in calculating ECLs. Therefore, the Group does not track changes in credit risk,
but instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The Group
has established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

The Group uses a provision matrix which is based on historical observed default rate or losses and
adjusted by forward-looking estimate. Primary drivers like macroeconomic indicators of qualitative
factors such as forward-looking data on inflation and changes in GDP rates were added to the
expected losses calculation to reach a forecast supported by both quantitative and qualitative data
points.

The key inputs in the model include the Group’s definition of default and historical data of three
years for the origination, and default date. Generally, the Group considers trade receivables in default
when contractual payments are 30 days past due. However, in certain cases, the Group may also
consider a receivable to be in default when internal or external information indicates that the Group is
unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements made by the Group. |

The probability of default is applied to the estimate of the loss arising in default which is based on the
difference between the contractual cash flows due and those that the Group would expect to receive.
For purposes of calculating loss given default, accounts are segmented based on geographical location
of customers.

For cash and cash equivalents and short-term investments, the Group applies the low credit risk
simplification. The probability of default and loss given defaults are publicly available and are
considered to be low credit risk investments. It is the Group’s policy to measure ECLs on such
instruments on a 12-month basis. However, when there has been a significant increase in credit risk
since origination, the allowance will be based on the lifetime ECL. To estimate the ECL, the
Company uses the ratings published by a reputable rating agency.

Classification of Financial Instruments between Debt and Equity
A financial instrument is classified as debt if it provides for a contractual obligation to:

o deliver cash or another financial asset to another entity;

¢ exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the Group; or

« satisfy the obligation other than by the exchange of a fixed amount of cash or another financial
asset for a fixed number of own equity shares.

If the Group does not have an unconditional right to avoid delivering cash or another financial asset
to settle its contractual obligation, the obligation meets the definition of a financial liability.
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Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in
an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of other financial
liabilities, net of directly attributable transaction costs.

The Group’s financial liabilities include accounts payable and other current liabilities (excluding
statutory payables), loans payable, short-term notes payable and long-term debts.

Subsequent measurement - payables, loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the
liabilities are derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as interest expense in the Group’s
consolidated statement of income.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires When an existing financial liability is replaced by another from the same lender on
substantially different terms or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated
statement of financial position if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously. The Group assesses that it has a currently enforceable right of offset if the right is not
contingent on a future event, and is legally enforceable in the normal course of business, event of
default, and event of insolvency or bankruptcy of the Group and all of the counterparties.

Financial Instruments - initial recognition and subsequent measurement prior to January 1, 2018

Date of recognition

The Group recognizes a financial asset in the consolidated balance sheet when it becomes a party to
the contractual provisions of the instrument. In the case of a regular way purchase or sale of financial
assets, recognition and derecognition, as applicable, is done using settlement date accounting.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the period generally established by regulation or convention in the market place.
Derivatives are recognized on a trade date basis.

Initial recognition of financial instrument
Financial instruments are recognized initially at fair value. Except for financial assets and financial

liabilities at fair value through profit or loss (FVPL), the initial measurement of financial instruments
imcludes transaction costs.
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Financial instruments are classified as liability or equity in accordance with the substance of the
contractual arrangement. Interest, dividends, gains and losses relating to a financial instrument or a
component that is a financial liability are reported as expense or income. Distributions to holders of
financial instruments classified as equity are charged directly to equity, net of any related income tax
benefits.

“Day 1" difference

Where the transaction price in a non-active market is different from the fair value of other observable
current market transactions in the same instrument or based on a valuation technique whose variables
include only data from observable market, the Group recognizes the difference between the
transaction price and fair value (a “Day 1” difference) in the consolidated statement of income unless
it qualifies for recognition as some other type of asset. In cases where use is made of data which is
not observable, the difference between the transaction price and model value is only recognized in the
consolidated statement of income when the inputs become observable or when the instrument is
derecognized. For each transaction, the Group determines the appropriate method of recognizing the
“Day 1” difference amount.

Categories of Financial Instruments

The Group classifies its financial assets in the following categories: financial assets at FVPL, loans
and receivables, AFS financial assets and held-to-maturity (HTM) investments. Financial liabilities
are further classified as financial liabilities at FVPL or other financial liabilities, The classification
depends on the purpose for which the investments are acquired and whether they are quoted in an
active market. Management determines the classification of its financial assets and liabilities at initial
recognition and, where allowed and appropriate, re-evaluates such designation at every reporting
date.

The Group has no HTM investments as at December 31, 2017.

Financial assets and liabilities at FVPL
Financial assets and liabilities at FVPL include financial assets and liabilities held for trading and
financial assets designated upon initial recognition as at FVPL and derivative instruments.

Financial assets and liabilities are classified as held for trading if they are acquired for the purpose of
selling and repurchasing in the near term. Derivatives, including separated embedded derivatives, are
also classified as held for trading, unless they are designated as effective hedging instruments or a
financial guarantee contract.

Financial assets and liabilities may be designated by management at initial recognition as at FVPL
when any of the following criteria is met:

e The designation eliminates or significantly reduces the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognizing gains or losses on them on
a different basis;

o The assets and liabilities are part of a group of financial assets, financial liabilities, or both, which
are managed and their performance are evaluated on a fair value basis, in accordance with a
documented risk management or investment strategy; or

¢ The financial instrument contains an embedded derivative, unless the embedded derivative does
not significantly modify the cash flows or it is clear, with little or no analysis, that it would not be
separately recorded,
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The Group has no financial assets and liabilities at FVPL as at December 31, 2017.

Loans and receivables

Loans and receivables are nonderivative financial assets with fixed or determinable payments and
fixed maturities that are not quoted in an active market. These are not entered into with the intention
of immediate or short-term resale and are not designated as AFS financial assets or financial assets at
FVPL.

After initial measurement, loans and receivables are subsequently measured at amortized cost using
the effective interest method, less allowance for impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees that are integral parts of the effective
interest rate. Gains and losses are recognized in the consolidated statement of income when the loans
and receivables are derecognized or impaired, as well as through the amortization process. Included
in this category are the Group’s cash and cash equivalents, short-term cash investments, trade and
other receivables, and refundable deposits (included as part of “Other noncurrent assets” account).

AFS financial assets

AFS financial assets are nonderivative financial assets that are designated as such or are not classified
as financial assets at FVPL, HTM investments or loans and receivables. These are purchased and
held indefinitely, and may be sold in response to liquidity requirements or changes in market
conditions.

After initial measurement, AFS financial assets are subsequently measured at fair value with
unrealized gains or losses recognized as other comprehensive income in the consolidated statement of
comprehensive income until the investment is derecognized or determined to be impaired, at which
time the cumulative gain or loss is recognized in the consolidated statement of income.

When the AFS financial asset is disposed of, the cumulative unrealized gain or loss previously
recognized in equity is recognized as “Realized gain (loss) on AFS financial assets” in the
consolidated statement of income. Where the Group holds more than one investment in the same
security, these are deemed to be disposed of on a first-in first-out basis. Dividends earned on holding
AFS financial assets are recognized in the consolidated statement of income as “Dividend income”
when the right to the payment has been established. The losses arising from impairment of such
investments are recognized as “Impairment loss on AFS financial assets” in the consolidated
statement of income.

Included in this category are the Group’s investments in quoted and unquoted equity securities.

Other financial liabilities

This category pertains to financial liabilities that are not held for trading or designated as FVPL upon
inception of the liability and contain contractual obligations to deliver cash or another financial asset
to the holder or to settle the obligation other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of own equity shares. The components of issued financial
instruments that contain both liability and equity elements are accounted for separately, with the
equity component being assigned the residual amount after deducting from the instrument as a whole
the amount separately determined as the fair value of the liability component on the date of issue.

These include liabilities arising from operations (e.g., accounts payable and accrued liabilities,
excluding withholding taxes and other taxes payable to government agencies) and loans and
borrowings. All loans and borrowings are initially recognized at fair value less debt issue costs
associated with the borrowings.
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After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Amortized cost is calculated by taking into
account any discount or premium on the issue and debt issue costs that are an integral part of the
effective interest method. Gains and losses are recognized in consolidated statement of income when
the liabilities are derecognized as well as through the amortization process.

Debt issue costs are shown as a contra account against long-term debts and are amortized over the terms
of the related borrowings using the effective interest method.

The portion of the debt issue costs attributable to the undrawn portion is deferred and is being
amortized over the commitment period on a straight-line basis. However, if it is probable at inception
that the facility will be utilized, the debt issue cost will be amortized over the term of the related
borrowings using the effective interest method. Debt issue costs pertaining to current portion of the
long-term debts are classified as current liabilities; otherwise, these are classified as noncurrent
liabilities.

Included in this category are the Group’s accounts payable and other current liabilities (excluding
statutory payables), loans payable and long-term debts.

Derivative Financial Instrument
A derivative is a financial instrument or other contract with all three of the following characteristics:

a. its value changes in response to the change in a specified interest rate, financial instrument price,
commodity price, foreign exchange rate, index of prices or rates, credit rating or credit index, or
other variable, provided in the case of a nonfinancial variable that the variable is not specific to a
party to the contract (sometimes called the “underlying”);

b. itrequires no initial net investment or an initial net investment that is smaller than would be
required for other types of contracts that would be expected to have a similar response to changes
in market factors; and,

c. itis settled at a future date.

Derivative instruments (including bifurcated embedded derivatives) are initially recognized at fair
value on the date in which a derivative transaction in entered into or bifurcated, and are subsequently
re-measured at fair value. Changes in fair value of derivative instruments not accounted for as hedges
are recognized immediately in the consolidated statement of income. Derivatives are carried as assets
when the fair value is positive and as liabilities when the fair value is negative.

Embedded derivatives’

The Group assesses whether embedded derivatives are required to be separated from host contracts
when the Group first becomes party to the contract. Reassessment only occurs if there is a change in
the terms of the contract that significantly modifies the cash flows that would otherwise be required.
An embedded derivative is separated from the host contract and accounted for as a derivative if all of
the following conditions are met: (a) the economic characteristics and risks of the embedded
derivative are not closely related to the economic characteristics and risks of the host contract; (b) a
separate instrument with the same terms as the embedded derivative would meet the definition of a
derivative; and (¢} the hybrid or combined instrument is not measured at fair value with changes in
fair value reported in the consolidated statement of income. Subsequent reassessment is prohibited
unless there is a change in the terms of the contract that significantly modifies the cash flows that
otherwise would be required under the contract, in which case reassessment is required. The Group
determines whether a modification to cash flows is significant by considering the extent to which the
expected future cash flows associated with the embedded, the host contract or both have changed and
whether the change is significant relative to the previously expected cash flows on the contract.
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The Group has no embedded derivatives which are required to be bifurcated.

Classification of Financial Instruments between Debt and Equity

A financial instrument is classified as debt if it provides for a contractual obligation to:

deliver cash or another financial asset to another entity;

* exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the Group; or

e satisfy the obligation other than by the exchange of a fixed amount of cash or another financial
asset for a fixed number of own equity shares.

If the Group does not have an unconditional right to avoid delivering cash or another financial asset
to settle its contractual obligation, the obligation meets the definition of a financial liability.

Derecognition of Financial Assets and Liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial
assets) is derecognized when:

the Group’s right to receive cash flows from the asset has expired;

the Group retains the right to receive cash flows frorm the asset, but has assumed an obligation to

pay them in full without material delay to a third party under a “pass-through” arrangement; or,
¢ the Group has transferred its right to receive cash flows from the asset and either (a) has

transferred substantially all the risks and rewards of the assets, or (b} has neither transferred nor

retained substantially all the risks and rewards of the asset, but has transferred control of the

asset.

Where the Group has transferred its right to receive cash flows from an asset and has entered into a
“pass-through” arrangement, and has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset is recognized to the extent of the
Group’s continuing involvement in the asset. Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the lower of original carrying amount of the asset
and the maximum amount of consideration that the Group could be required to repay.

Financial liability

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or
has expired, Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognized in the consolidated
statement of income.

Impairment of Financial Assets
The Group assesses at each balance sheet date whether there is objective evidence that a financial

asset or group of financial assets is impaired. A financial asset or a group of financial assets is
deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one or
more events that has occurred after the initial recognition of the asset (an incurred “loss event”) and
that loss event (or events) has an impact on the estimated future cash flows of the financial asset or
the group of financial assets that can be reliably estimated. Evidence of impairment may include
indications that the borrower or a group of borrowers is experiencing significant financial difficulty,
default or delinquency in interest or principal payments, the probability that they will enter
bankruptcy or other financial reorganization and where observable data indicate that there is
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measurable decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

Loans and receivables

For loans and receivables carried at amortized cost, the Group first assesses whether objective
evidence of impairment exists individually for financial assets that are individually significant, or
collectively for financial assets that are not individually significant. If the Group determines that no
objective evidence of impairment exists for individually assessed financial asset, whether significant
or not, it includes the asset in a group of financial assets with similar credit risk characteristics and
collectively assesses for impairment. Assets that are individually assessed for impairment and for
which an impairment loss is, or continues to be recognized are not included in a collective assessment
for impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of the estimated
future cash flows (excluding future expected credit losses that have not been incurred). The present
value of the estimated future cash flows is discounted at the financial asset’s original effective interest
rate. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is the
current effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the amount
of the loss is recognized in the consolidated statement of income. Interest income continues to be
accrued on the reduced carrying amount and is accrued using the rate of interest used to discount the
future cash flows for the purpose of measuring the impairment loss. The interest income is recorded
in the consolidated statement of income. Loans and receivables together with the associated
allowance are written off when there is no realistic prospect of future recovery and all collateral has
been realized or has been transferred to the Group. If, in a subsequent year, the amount of the
estimated impairment loss increases or decreases because of an event occurring after the impairment
was recognized, the previously recognized impairment loss is increased or reduced by adjusting the
allowance account. If a future write-off is later recovered, the recovery is presented as “Gain on
recovery of bad debts” under other income (charges) in the consolidated statement of income.

AFS financial assets

In the case of equity investments classified as AFS, impairment would include a significant or
prolonged decline in the fair value of the investments below its cost. The Group treats “significant”
generally as 20% or more and “prolonged” as greater than 12 months for quoted equity securities.
Where there is evidence of impairment loss, the cumulative loss - measured as the difference between
the acquisition cost and the current fair value, less any impairment loss on that financial asset
previously recognized in the consolidated statement of income - is removed from OCI and recognized
in profit or loss. Impairment losses on equity investments are not reversed in the consolidated
statement of income. Increases in their fair value after impairment are recognized directly in the
consolidated statement of comprehensive income.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated
balance sheet if there is a currently enforceable legal right to set off the recognized amounts and there
is intention to settle on a net basis, or to realize the asset and settle the liability simultaneously. The
Group assesses that it has a currently enforceable right of offset if the right is not contingent on a
future event, and is legally enforceable in the normal course of business, event of default, and event
of insolvency or bankruptcy of the Group and all of the counterparties.
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Spare Parts and Supplies
Spare parts and supplies are valued at the lower of cost and net realizable value (NRV). Cost is

determined using the weighted average cost method. NRV is the current replacement cost.

When the circumstances that previously caused the spare parts and supplies to be written down below
cost no longer exist, or when there is clear evidences of an increase in NRV because of changed
economic circumstances, the amount of write-down is reversed. The reversal cannot be greater than
the amount of the original write-down.

Real Estate Inventories

Real estate inventories representing real estate opened up for sale are carried at the lower of cost and
NRYV. The cost includes acquisition cost of the land, direct development cost incurred, including
borrowing costs and any other directly attributable costs of bringing the assets to its intended use.
NRYV is the estimated selling price in the ordinary course of business, less estimated cost to sell, A
write-down of inventories is recognized in consolidated statement of income when the cost of the real
estate inventories exceeds its NRV.

Investments in Real Estate

Investments in real estate comprise land, building and improvements which are not occupied
substantially for use by, or in operations of the Group, nor for sale in the ordinary course of business,
but are held primarily to earn rental income and for capital appreciation. Cost includes acquisition
cost of the land and any other directly attributable costs of bringing the asset to its intended use.

Subsequent to initial recognition, investments in real estate, except land, are measured at cost less
accumulated depreciation and impairment loss. Land is carried at cost less any impairment in value.

Building and improvements are depreciated using the straight-line method over the estimated useful
life of five years to 15 years.

Investments in real estate are derecognized when either these have been disposed of or when the
investment in real estate is permanently withdrawn from use and no future economic benefit is
expected from its disposal. Any gains or losses on the retirement or disposal of an investment in real
estate are recognized in the consolidated statement of income in the year of retirement or disposal.

Transfers are made to investments in real estate when, and only when, there is a change in use,
evidenced by ending of owner-occupation or commencement of an operating lease to another party.
Transfers are made from investments in real estate when, and only when, there is a change in use,
evidenced by commencement of owner-occupation or commencement of development with a view to
sale. These transfers are recorded using the carrying amount of the investments in real estate at the
date of change in use.

Investments in Associates

An associate is an entity in which the Group has significant influence and which is neither a
subsidiary nor a joint venture. Significant influence is the power to participate in the financial and
operating policy decisions of the investee, but is not control or joint control over these policies.

The consideration made in determining significant influence is similar to those necessary to
determine control over subsidiaries.

The Group’s investments in associates are accounted for under the equity method of accounting,
Under the equity method, the investments in associates are carried in the consolidated balance sheet at
cost plus post-acquisition changes in the Group’s share of net assets of the associates, less any
impairment in value. Goodwill relating to an associate is included in the carrying amount of the
investment and is not amortized. After application of the equity method, the Group determines
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whether it is necessary to recognize any additional impairment loss with respect to the Group’s net
investment in the associate. The consolidated statement of income reflects the Group’s share of the
financial performance of the associates. Unrealized gains and losses from transactions with the
associates are eliminated to the extent of the Group’s interest in the associates. The reporting dates of
the associates and the Group are identical and the associates’ accounting policies conform to those
used by the Group for like transactions and events in similar circumstances.

An investment in an associate is accounted for using the equity method from the date when it
becomes an associate. On acquisition of the investment, any difference between the cost of the
investment and the investor’s share in the net fair value of the associate’s identifiable assets, liabilities
and contingent liabilities is accounted for as follows:

a. Goodwill relating to an associate is included in the carrying amount of the investment. However,
amortization of that goodwill is not permitted and is therefore not included in the determination
of the Group’s share in the associate’s profit or losses.

b. Any excess of the Group’s share in the fair value of the associate’s identifiable assets, liabilities,
and contingent liabilitics over the cost of the investment is included as income in the
determination of the investor’s share of the associate’s profit or loss in the period in which the
investment is acquired.

Also, appropriate adjustments to the Group’s share of the associate’s profit or loss after acquisition
are made to account , if any, for the depreciation of the depreciable assets based on their fair values at
the acquisition date and for impairment losses recognized by the associate, such as for goodwill or
property, plant and equipment.

When the Group’s interest in an investment in associate is reduced to zero, additional losses are
provided only to the extent that the Group has incurred obligations or made payments on behalf of the
associate to satisfy obligations of the investee that the Group has guaranteed or otherwise committed.
If the associate subsequently reports profits, the Group resumes recognizing its share of the profits if
it equals the share of net losses not recognized.

The Group discontinues the use of the equity method from the date when it ceases to have significant
influence over an associate and accounts for the investment in accordance with PAS 39 from that
date, provided the associate does not become subsidiary or a joint venture. Upon loss of significant
influence over the associate, the Group measures and recognizes any retained investment at its fair
value. Any difference between the carrying amount of the associate upon loss of significant influence
and the fair value of the retained investment and proceeds from disposal is recognized in the
consolidated statement of income.

Property, Plant and Equipment

Property, plant and equipment (except land) is stated at cost, net of accumulated depreciation and
amortization and accumulated impairment losses, if any. Such cost includes the cost of replacing the
part of the property, plant and equipment and borrowing costs for long-term construction projects if
the recognition criteria are met. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the property, plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in the
consolidated statement of income as incurred. The present value of the expected cost for the
decommissioning of the asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision are met.

Land is carried at cost less any impairment losses.
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Depreciation or amortization of an item of property, plant and equipment begins when it becomes
available for use, i.e., when it is in the location and condition necessary for it to be capable of
operating in the manner intended by management. Depreciation or amortization ceases at the earlier
of the date that the item is classified as held for sale (or included in a disposal group that is classified
as held for sale) and the date the item is derecognized.

Property, plant and equipment are depreciated and amortized using the straight-line method over their
expected economic useful lives. Each part of an item of property, plant and equipment with a cost
that is significant in relation to the total cost of the item is depreciated and amortized separately.

The components of the power plant complex and their related estimated useful lives are as follows:

Number of Years

Main engine, transmission lines and sub-station 12-28
Plant mechanical, electrical, switchyard

and desulfurization equipment 28
Plant structures and others 28

Other property, plant and equipment are depreciated and amortized using the straight-line method
over the following estimated useful lives:

: Number of Years
Buildings 10
Leasehold improvements 5 or term of the lease,
whichever period is shorter

Machinery and other equipment:
Machinery and equipment 5-10
Office furniture, fixtures and equipment 3-5
Transportation equipment 3-5

Construction in progress represents properties under construction and is stated at cost. Cost includes
cost of construction and other direct costs. Construction in progress is depreciated when the asset is
available for use.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising from derecognition of the
property, plant and equipment (difference between the net disposal proceeds and carrying amount of
the asset) is included in the consolidated statement of income in the period the property, plant and
equipment is derecognized.

The assets’ residual values, useful lives and methods of depreciation and amortization are reviewed at
each financial year-end, and adjusted prospectively if appropriate.

Fully depreciated assets are retained in the accounts until these are no longer in use.

Business Combinations and Goodwill
Business combinations are accounted for using the acquisition method.

Initial measurement

The cost of an acquisition is measured as the aggregate of the consideration transferred measured at
acquisition date fair value and the amount of any non-controlling interest in the acquiree. For each
business combination, the Group elects to measure the non-controlling interest in the acquiree either
at fair value or at the proportionate share of the acquiree’s identifiable net assets.
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Acquisition-related costs incurred such as finder’s fees; advisory, legal, accounting, valuation and
other professional or consulting fees; general administrative costs, including the costs of maintaining
an internal acquisitions department or business development offices are expensed and included as part
of “General and administrative expenses” account in the consclidated statement of income.

When the Group acquires a business, it assesses the financial assets acquired and liabilities assumed
for appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation of
embedded derivatives in host contracts by the acquiree. If the business combination is achieved in
stages, the previously held equity interest in the acquiree is remeasured at its acquisition date fair
value and any resulting gain or loss is recognized in the consolidated statement of income.

Any contingent consideration to be transferred by the acquirer will be recognized at fair value at the
acquisition date. Contingent consideration classified as an asset or liability that is a financial
instrument and within the scope of PFRS 9 is measured at fair value with the changes in fair value
recognized either in the consolidated statement of income. If the contingent consideration is not
within the scope of PFRS 39, it is measured in accordance with appropriate PFRSs. Contingent
consideration that is classified as equity is not remeasured until it is finally settled within equity.

Goodwill is initially measured at cost being the excess of the aggregate of the consideration
transferred and the amount recognized for non-controlling interest over the net identifiable assets
acquired and liabilities assumed, If the fair value of the net assets acquired is in excess of the
aggregate consideration transferred, the Group re-assesses whether it has correctly identified all of the
assets acquired and all of the liabilities assumed and reviews the procedures used to measure

the amounts to be recognized at the acquisition date. If the reassessment still results in an excess of
the fair value of net assets acquired over the aggregate consideration transferred, then the gain is
recognized in the consolidated statement of income.

If the initial accounting for business combination can be determined only provisionally by the end of
the period by which the combination is effected because either the fair values to be assigned to the
acquiree’s identifiable assets, liabilities or contingent liabilities or the cost of the combination can be
determined only provisionally, the Group accounts for the combination using provisional values.
Adjustments to these provisional values because of completing the initial accounting shall be made
within 12 months from the acquisition date. The carrying amount of an identifiable asset, liability or
contingent liability that is recognized as a result of completing the initial accounting shall be
calculated as if the asset, liability or contingent liability’s fair value at the acquisition date had been
recognized from that date. Goodwill or any gain recognized shall be adjusted from the acquisition
date by an amount equal to the adjustment to the fair value at the acquisition date of the identifiable
asset, liability or contingent liability being recognized or adjusted.

Subsequent measurement

Following initial recognition, goodwill is measured at cost less any accumulated impairment losses.
For purposes of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash-generating units (CGUs), or groups of CGUs,
that are expected to benefit from the synergies of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to those units or group of units. Each unit or group of
units to which the goodwill is allocated:

o represents the lowest level within the Group at which the goodwill is monitored for internal

management purposes; and
e is not larger than a segment based on the Group’s format determined in accordance with

PFRS 8, Operating Segments.
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Where goodwill forms part of a CGU (group of CGUs) and part of the operation within that unit is
disposed of, the goodwill associated with the operation disposed of is included in the carrying amount
of the operation when determining the gain or loss on disposal of the operation. Goodwill disposed of
in this circumstance is measured based on the relative values of the operation disposed of and the
portion of the cash-generating unit retained.

When subsidiaries are sold, the difference between the selling price and the net assets plus cumulative
translation differences and goodwill is recognized as income or loss in the consolidated statement of
income,

Goodwill is reviewed for impairment, annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of the CGU or group of
CGUs to which the goodwill relates. Where the recoverable amount of the CGU or group of CGUs is
less than the carrying amount of the CGU or group of CGUs to which goodwill has been allocated, an
impairment loss is recognized. Impairment losses relating to goodwill cannot be reversed in future
periods. The Group performs its impairment test of goodwill annually every December 31.

Computer Software

Computer software (included as part of “Other noncurrent assets” account) is initially recognized at
cost. Following initial recognition, computer software is carried at cost less accumulated
amortization and accumulated impairment losses, if any.

The software cost is amortized on a straight-line basis over its useful economic life of three

(3) years and assessed for impairment whenever there is an indicator that the computer software may
be impaired. The amortization commences when the computer software is available for use. The
amortization period and method for the computer software are reviewed at each reporting date.

Changes in the expected useful life is accounted for by changing the amortization period as
appropriate, and treated as changes in accounting estimates. The amortization expense is recognized
in the consolidated statement of income.

Impairment of Nonfinancial Assets

The Group assesses at each reporting date whether there is an indication that a nonfinancial asset may
be impaired. If any such indication exists and when annual impairment testing for an asset is
required, the Group makes an estimate of the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s cash-generating unit’s fair value less cost to sell or its value-in-use
and is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. When the carrying amount of an
asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount, In assessing value-in-use, the estimated future cash flows are discounted to their
present value using a pretax discount rate that reflects current market assessment of the time value of
money and the risks specific to the asset. In determining fair value less cost to sell, recent market
transactions are taken into account, if available. If no such transaction can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples and
other available fair value indicators. Any impairment loss is recognized in the consolidated statement
of income in those expense categories consistent with the function of the impaired asset.

An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists,
the Group makes an estimate of recoverable amount. A previously recognized impairment loss is
reversed only if there has been a change in the estimates used to determine the asset’s recoverable
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amount since the last impairment loss was recognized. If that is the case, the carrying amount of the
asset is increased to its recoverable amount. That increased amount cannot exceed the carrying
amount that would have been determined, net of depreciation and amortization, had no impairment
loss been recognized for the asset in prior years. Such reversal is recognized in the consolidated
statement of income unless the asset is carried at revalued amount, in which case the reversal is
treated as a revaluation increase. '

The Group determines whether it is necessary to recognize an additional impairment loss on the
Group’s investments in associates after application of the equity method. The Group determines at
each balance sheet date whether there is any objective evidence that the investments in associates are
impaired. If this is the case, the Group calculates the amount of impairment as being the difference
between the fair value of the investment in associate and the acquisition cost (adjusted for
post-acquisition changes in the Group’s share of the financial performance of the associates) and
recognizes the difference in the consolidated statement of income.

Capital Stock
Capital stock is measured at par value for all shares issued. Incremental costs incurred directly

attributable to the issuance of new shares are shown in equity as deduction from proceeds, net of tax.
Proceeds and/or fair value of considerations received in excess of par value, if any, are recognized as

additional paid-in capital.

Redeemable Preferred Shares

In determining whether a preferred share is a financial liability or an equity instrument, the Group
assesses the particular rights attaching to the share to determine whether it exhibits the fundamental
characteristic of a financial liability. A preferred share that provides for mandatory redemption by the
Group for a fixed or determinable amount at a fixed or determinable future date, or gives the holder
the right to require the Group to redeem the instrument at or after a particular date for a fixed or
determinable amount, is a financial liability. Redeemable preferred shares is presented as equity
when the option for redeeming the redeemable preferred shares is at the issuer’s discretion and the
price of redemption is to be decided by the BOD.

Retained Earnings

Retained earnings include accumulated profits attributable to the equity holders of the Parent
Company reduced by dividends declared. Retained earnings may also include effect of changes in
accounting policy as may be required by the standard’s transitional provisions. When the retained
earnings account has a debit balance, it is called “deficit”. A deficit is not an asset but a deduction

from equity.

Unappropriated retained earnings represent that portion which is free and can be declared as
dividends to stockholders. Appropriated retained earnings are restricted for specific purposes that are
approved by the BOD and are not available for dividend distributions.

Cash Dividend and Non-cash Distribution to Equity Holders of the Parent Company

The Parent Company recognizes a liability to make cash or non-cash distributions to equity holders of
the Parent Company when the distribution is authorized and the distribution is no longer at the
discretion of the Parent Company. A distribution is authorized when it is approved by the BOD. A
corresponding amount is recognized directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value
re-measurement recognized directly in equity.
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Upon distribution of non-cash assets, any difference between the carrying amount of the liability and
the carrying amount of the assets distributed is recognized in the consolidated statement of income.

Revenue Recognition (Upon Adoption of PERS 15

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Group expects to
be entitled in exchange for those goods or services. The Group has concluded that it is the principal
in its revenue arrangements because it controls the goods or services before transferring them to the
customer.

Energy sales. Revenue from contracts ith customers is recognized whenever the Company’s power
generation capacity is contracted and/or the electricity generated by the Company is transmitted
through the transmission line designated by the buyer for a consideration. The Company has
concluded that it is acting as a principal in all its revenue arrangements since it is the primary obligor
in all the revenue arrangements, has pricing latitude and is also exposed to credit risks. '

The contracted capacity as agreed in the PSA and the energy delivered to customers are separately
identifted. These two performance obligations are combined and considered as one performance
obligation since these are not distinct within the context of PFRS 15 as the buyer cannot benefit from
the contracted capacity without the corresponding energy and the buyer cannot obtain energy without
contracting a capacity. The combined performance obligation qualifies as a series of distinct goods or
services that are substantially the same and have the same pattern of transfer since the delivery of
energy every month are distinct services which are all recognized over time and have the same
measure of progress.

Real estate sales. The Group recognizes revenue from sale of completed real estate units at point in
time, generally upon the execution of the contract to sell and upon collection of at least 25% of the
contract price in the year of sale. When the collection threshold of 25% has not yet been met, the
Group recognizes the collections received as “Contract liabilities” in the consolidated balance sheet.

Contract balances
Receivables. A receivable represents the Group’s right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration is due).

Contract assets. Contract assets pertain to the Group’s conditional right over the consideration for the
completed performance for which revenue was already recognized but not yet billed to the customers.
The amounts recognized as contract assets will be reduced gradually at the time revenue per billing is
greater than the revenue earned using straight-line basis and when cash is collected from the
customers.

Contract liabilities. A contract liability is the obligation to transfer goods or services to a customer
for which the Group has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Group transfers goods or services to the
customer, a contract liability is recognized when the payment is made or the payment is due
(whichever is earlier). Contract liabilities are recognized as revenue when the Group performs its
obligations under the contract. The contract liabilities also include payments received by the Group
from the customers for which revenue recognition has not yet commenced.

Cost to obtain a contract. The Group pays sales commission and transportation to its marketing
agents on the sale of real estate units. The Group has elected to apply the optional practical expedient
for costs to obtain a contract which allows the Company to immediately expense sales commissions
(included under “Operating expenses”) because the amortization period of the asset that the Company
otherwise would have used is one (1) year or less.
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Revenue Recognition (Prior to Adoption of PERS 15)

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Regardless of when the payment is being made,
revenue is measured at fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duty. The Group assesses its revenue
recognition arrangements against specific criteria in order to determine if it is acting as principal or
agent. The Group has concluded that it is acting as a principal in all its arrangements.

Energy sales. Revenue from PSAs consist of fixed capital recovery fee, fixed and variable operation
and maintenance fee, actual fuel cost and other variable energy fees. Revenues from fixed capital
recovery fee and fixed operation and maintenance fee are recognized on a monthly basis in
accordance with the terms of the PSAs. Revenue from actual fuel cost, and variable operations and
maintenance and other energy fees are recognized upon delivery of power to customers.

Real estate sales. The Group recognizes revenue from sale of completed real estate units using the
full accrual method when at least 25% of the of the contract price is collected in the year of sale.
Otherwise, the collections received are recognized as “Customers deposits” in the consolidated
balance sheet.

Management fees. Revenue from management services is recognized as the services are rendered in
accordance with the terms of the agreements.

Rental income
Rental income is recognized on a straight-line method over the term of the lease agreements.

Interest income
Interest income is recognized as the interest accrues using the effective interest rate.

Costs and Expenses

Costs and expenses are recognized in the consolidated statement of income when a decrease in future
economic benefit related to a decrease of an asset or an increase of a liability has arisen that can be
measured reliably. Costs and expenses are recognized in the consolidated statement of income on the
basis of systematic and rational allocation procedures when economic benefits are expected to arise
over several accounting periods and the association with income can only be broadly or indirectly
determined; or immediately when expenditure produces no future economic benefits or when, and to
the extent that, future economic benefits do not qualify, cease to qualify, for recognition in the
consolidated balance sheet as an asset.

Retirement Benefits

The Group, excluding SPPC, WMPC and APMC, has an unfunded, noncontributory defined benefit
retirement plan covering all qualified employees. SPPC, WMPC, and APMC have a funded,
noncontributory defined benefit retirement plan covering all qualified employees. The Group’s
obligation and costs of retirement benefits are actuarially computed by professionally qualified
independent actuary using the projected unit credit method. Actuarial gains and losses are recognized
in full in the period in which these occur in other comprehensive income.

Defined benefit costs comprise the following:
+ Service cost

e Net interest on the net retirement benefits obligation or asset
s Remeasurements on the net retirement benefits obligation or asset
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Service costs which include current service costs, past service costs and gains or losses on
non-routine settlements are recognized as expense in the consolidated statement of income. Past
service costs are recognized when plan amendment or curtailment occurs. These amounts are
calculated periodically by independent qualified actuaries.

Net interest on the net defined benefit liability or asset is the change during the period in the net
defined benefit liability or asset that arises from the passage of time which is determined by applying
the discount rate based on government bonds to the net defined benefit liability or asset. Net interest
on the net defined benefit liability or asset is recognized as part of retirement cost in the consolidated
statement of income.

Remeasurements comprising actuarial gains and losses, return on plan assets and any change in the
effect of the asset ceiling (excluding net interest on defined benefit liability) are recognized
immediately in other comprehensive income in the period in which they arise. Remeasurements are
not reclassified to profit or loss in subsequent periods.

The net defined benefit liability or asset is the aggregate of the present value of the defined benefit
obligation at the end of the reporting period reduced by the fair value of plan assets (if any), adjusted
for any effect of limiting a net defined benefit asset to the asset ceiling. The asset ceiling is the
present value of any economic benefits available in the form of refunds from the plan or reductions in
future contributions to the plan.

Plan assets are assets that are held by a long-term employee benefit fund. Plan assets are not available
to the creditors of the Group, nor can they be paid directly to the Group. Fair value of plan assets is
based on market price information. When no market price is available, the fair value of plan assets is
estimated by discounting expected future cash flows using a discount rate that reflects both the risk
associated with the pian assets and the maturity or expected disposal date of those assets (or, if they
have no maturity, the expected period until the settlement of the related obligations). If the fair value
of the plan assets is higher than the present value of the defined benefit obligation, the measurement
of the resulting defined benefit asset is limited to the present value of economic benefits available in
the form of refunds from the plan or reductions in future contributions to the plan.

The Group’s right to be reimbursed of some or all of the expenditure required to settle a defined
benefit obligation is recognized as a separate asset at fair value when and only when reimbursement is
virtually certain.

Actuarial valuations are made with sufficient regularity that the amounts recognized in the
consolidated financial statements do not differ materially from the amounts that would be determined

at the balance sheet date.

Leases
The determination of whether an arrangement is or contains a lease is based on the substance of the

arrangement at inception date or whether the fulfiliment of the arrangement is dependent on the use of
a specific asset or assets or the arrangement conveys a right to use the asset.

A reassessment is made after inception of the lease only if one of the following applies:
(a) there is a change in contractual terms, other than a renewal or extension of the arrangement;
(b) arenewal option is exercised or extension granted, unless that term of the renewal or extension

was initially included in the lease term;
(c) there is a change in the determination of whether fulfillment is dependent on a specified asset; or

(d) there is substantial change to the asset.
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Where a reassessment is made, lease accounting shall commence or cease from the date when the
change in circumstances gave rise to the reassessment for scenarios (a), (¢} or (d) above, and at the
date of renewal or extension period for scenario (b).

Group as lessee

Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are
classified as operating leases. Fixed lease payments are recognized as expense in the consolidated
statement of income on a straight-line basis while the variable rent is recognized as expense based on
terms of the lease contract.

Group as lessor

Leases where the Group does not transfer substantially all the risks and benefits of ownership of the
agsets are classified as operating leases. Lease payments received are recognized as rental income in
the consolidated statement of income on a straight-line basis over the lease term.

Initial direct costs incurred in negotiating operating leases are added to the carrying amount of the
leased asset and recognized over the lease term on the same basis as the rental income. Contingent
rents are recognized as revenue in the period in which these are earned.

Foreign Currency-denominated Transactions and Translations
Transactions denominated in foreign currency are recorded in Philippine peso by applying to the

foreign currency amount the exchange rate between the Philippine peso and the foreign currency at
the date of transaction, Monetary assets and liabilities denominated in foreign currencies are restated
using the closing rate of exchange at the balance sheet date. Nonmonetary items denominated in
foreign currency are translated using the exchange rates as at the date of initial transaction. All
exchange rate differences are taken to the consolidated statement of income.

Borrowing Costs
Borrowing costs are capitalized if they are directly attributable to the acquisition or construction of a

qualifying asset. Capitalization of borrowing costs commences when the activities to prepare the
asset are in progress and expenditures and borrowing costs are being incurred. Borrowing costs are
capitalized until the assets are substantially ready for their intended use. If the carrying amount of the
asset exceeds its recoverable amount, an impairment loss is recorded. Borrowing costs consist of
interest and other costs that the Group incurs in connection with the borrowing of funds.

Borrowing costs not qualified for capitalization are expensed as incurred.

Taxes

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid fo the tax authority. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the balance sheet date.
Current income tax for current and prior periods shall, to the extent unpaid, be recognized as a
liability and is presented as “Income tax payable” in the consolidated balance sheet. If the amount
already paid in respect of current and prior periods exceeds the amount due for those periods, the
excess shall be recognized as an asset and is presented as part of “Other current assets” in the
consolidated balance sheet.

Deferred income tax
Deferred income tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date.

N



O )

-38-

Deferred income tax liabilities are recognized for all taxable temporary differences, except:

o  When the deferred income tax liability arises from the initial recognition of goodwill or an asset
or liability in a transaction that is not a business combination and, at the time of transaction,
affects neither the accounting profit nor taxable income; or

» Inrespect of taxable temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable
future.

Deferred income tax assets are recognized for all deductible temporary differences, carryforward
benefits of unused tax credits from excess minimum corporate income tax (MCIT) over regular
corporate income tax (RCIT) {excess MCIT] and net operating loss carryover (NOLCO).

Deferred income tax assets are recognized to the extent that it is probable that taxable income will be
available against which the deductible temporary differences and carryforward benefits of excess
MCIT and NOLCO can be utilized, except as summarized in the next page.

e When the deferred income tax asset relating to the deductible temporary differences arises from
the initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable income; or

o Inrespect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred income tax assets are recognized only to the
extent that it is probable that the temporary differences will reverse in the foreseeable future and
taxable income will be available against which the temporary differences can be utilized.

The carrying amount of deferred income tax assets is reviewed at the end of each balance sheet date
and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred income tax assets to be utilized. Unrecognized deferred income tax
assets are reassessed at each balance sheet date and are recognized to the extent that it has become
probable that future taxable income will allow the deferred tax assets to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to
the year when the asset is realized or the liability is settled, based on tax rates and tax laws that have
been enacted or substantively enacted at the end of the reporting period.

Income tax relating to items recognized outside profit or loss is recognized outside profit or loss,
Deferred income tax items are recognized in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred income tax assets and liabilities are offset, if a legally enforceable right exists to offset
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity

and the same tax authority.

Value-added tax
Revenues, expenses, and assets are recognized net of the amount of value-added tax (VAT), if

applicable.

When VAT from sales of goods and/or services (output VAT) exceeds VAT passed on from
purchases of goods or services (input VAT), the excess is recognized as payable in the consolidated
balance sheet. When VAT passed on from purchases of goods or services (input VAT) exceeds VAT
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from sales of goods and/or services (output VAT), the excess is recognized as an asset in the
consolidated balance sheet to the extent of the recoverable amount.

Provisions

General

Provisions are recognized when the Group has a present obligation (legal or constructive) as a resuit
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.
When the Group expects some or all of provision to be reimbursed, the reimbursement is recognized
as a separate asset but only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the consolidated statement of income, net of any reimbursement. If the
effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, where appropriate, the risks specific to the liability.

Where discounting is used, the increase in the provisions due to the passage of time is recognized as
an interest expense.

Decommissioning liability

The decommissioning liability arose from the WMPC’s, SPPC’s and Sarangani’s obligation, under its
ECC, to decommission or dismantle its power plant complex at the end of their operating lives. A
corresponding asset is recognized as part of property, plant and equipment. Decommissioning costs
are provided at the present value of expected costs to settle the obligation using estimated cash flows.
The cash flows are discounted at a current pre-tax rate that reflects the risks specific to the
decommissioning liability. The unwinding of the discount is expensed as incurred and recognized in
the consolidated statement of income as an interest expense. The estimated future costs of
decommissioning are reviewed annually and adjusted prospectively. Changes in the estimated future
costs or in the discount rate applied are added or deducted from the cost of the power plant complex.
The amount deducted from the cost of the power plant complex, shall not exceed its carrying amount,
If the decrease in the liability exceeds the carrying amount of the asset, the excess shall be recognized
immediately in the consolidated statement of income.

Contingencies
Contingent liabilities are not recognized in the consolidated financial statements but are disclosed in

the notes to consolidated financial statements unless the probability of an outflow of resources
embodying economic benefits is remote. Contingent assets are not recognized in the consolidated
financial statements but are disclosed in the notes to consolidated financial statements when an inflow
of economic benefits is probable.

Basic/Diluted Earnings Per Share
Basic/diluted earnings per share (EPS) is determined by dividing net income by the weighted average

number of shares issued and outstanding after giving retroactive adjustment for any stock dividends
and stock splits declared during the period. The Group has no financial instrument or other contract
that may entitle its holder to common shares that would result to diluted EPS.

Business Segments
Operating segments are components of the Group: (a) that engage in business activities from which

the Group may earn revenues and incur losses and expenses (including revenues and expenses
relating to transactions with other components of the Group); (b) whose operating resuits are
regularly reviewed by the Group’s chief operating decision maker (CODM) to make decisions about
resources to be allocated to the segment and assess its performance; and (¢} for which discrete
financial information is available. The Group’s CODM is the Parent Company’s BOD. The Parent
Company’s BOD regularly reviews the operating results of the business units to make decisions on
resource allocation and assess performance.
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The Group conducts its business activities into two main business segments: (1) Power and Energy
and (2) Property Development. The Group’s other activities consisting of product distribution and
investment holding activities are shown in aggregate as “Other Investments®.

Segment assets and liabilities

Segment assets include all operating assets used by a segment and consist principally of operating
cash and cash equivalents, short-term cash investments, trade and other receivables, investments in
real estate and real estate inventories, and property, plant and equipment, net of allowances and
provision. Segment liabilities include all operating liabilities and consist principally of accounts
payable and other liabilities. Segment assets and liabilities do not include deferred income taxes,
investments and advances, and borrowings.

Inter-segment transactions

Segment revenue, segment expenses and segment performance include transfers among business
segments. The transfers, if any, are accounted for at competitive market prices charged to unaffiliated
customers for similar products. Such transfers are eliminated in consolidation.

Events After the End of Reporting Period

Events after the end of the reporting period that provide additional information about the

Group’s financial position at the end of the reporting period (adjusting events) are reflected in the
consolidated financial statements. Events after the end of the reporting period that are not adjusting
events are disclosed in the notes to consolidated financial statements when material.

Significant Judgments, Accounting Estimates and Assumptions

The preparation of the consolidated financial statements requires management to make judgments,
accounting estimates and assumptions that affect the reported amounts of revenue, expenses, assets
and liabilities, and the disclosure of contingent liabilities, at the reporting date. However, uncertainty
about these assumptions and estimates could result in outcomes that could require a material
adjustment to the carrying amount of the asset or liability affected in the future.

Management believes the following represent a summmary of these significant judgments, estimates
and assumptions and related impact and associated risks in the consolidated financial statements.

Judgments
In the process of applying the Group’s accounting policies, management has made the following

judgments, apart from those involving estimations, which has the most significant effect on the
amounts recognized in the consolidated financial statements.

Determination of appropriate deferred income tax rate

Sarangani is entitled to a 5% gross income tax (GIT) rate on its total power sales provided that, as a
Filipino company, 50% of its power output is sold to a Philippine Economic Zone Authority (PEZA)-
registered export enterprises and qualified constructive exporters (see Note 31). Management
believes that they will be able to meet the required sales of power output to a PEZA-registered export
enterprises and qualified constructive exporters and will continue to preserve its entitlement to use the
5% GIT rate.
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Evaluating Revenue from Contracts with Customers
The Group applied the following judgements in the determination of the amount and timing of revenue
recognition:

o Identifying performance obligations
The Group identifies performance obligations by considering whether the promised goods or
services in the contract are distinct goods or services. A good or service is distinct when the
customer can benefit from the good or service on its own or together with other resources that are
readily available to the customer and the Group’s promise to transfer the good or service to the
customer is separately identifiable from the other promises in the contract.

The Group assesses performance obligations as a series of distinct goods and services that are
substantially the same and have the same pattern of transfer if:

1. each distinct good or services in the series are transferred over time; and
2. the same method of progress will be used (i.e., units of delivery) to measure the entity’s
progress towards complete satisfaction of the performance obligation.

Energy sales. Under PFRS 15, the contracted capacity as agreed in the PSA and the energy
delivered to customers are separately identified. These two performance obligations are
combined and considered as one performance obligation since these are not distinct within the
context of PFRS 15 as the buyer cannot benefit from the contracted capacity without the
corresponding energy and the buyer cannot obtain energy without contracting a capacity. The
combined performance obligation qualifies as a series of distinct goods or services that are
substantially the same and have the same pattern of transfer since the delivery of energy every
month are distinct services which are all recognized over time and have the same measure of
progress.

o Determining method to estimate variable consideration and assessing the constraint
The Group includes some or all the amounts of variable consideration estimated but only to the
extent that it is highly probable that a significant reversal in the amount of cumulative revenue
recognized will not occur when the uncertainty associated with the variable consideration is
subsequently resolved. The Group considers both the likelihood and magnitude of the revenue
reversal in evaluating the extent of variable consideration the Group will be subjected to
constraint.

Factors such as the following are considered:

a. high susceptibility to factors outside the Group’s influence;
b. timing of the resolution of the uncertainty, and

¢. having a large number and broad range of possible outcomes.

Energy sales. Some confracts with customers provide unspecified quantity of energy, provisional
Energy Regulatory Commission (ERC) rates, volume or prompt payment discounts and foreign
exchange and consumer price index (CPI) adjustments in the monthly billing. Under PFRS 15,
such provisions give rise to variable consideration. In estimating the variable consideration, the
Group is required to use either the expected value method or the most likely amount method
based on which method better predicts the amount of consideration to which it will be entitled.
The expected value method of estimation takes into account a range of possible outcomes while
the most likely amount is used when the outcome is binary. The variable consideration is
estimated at contract inception and constrained until the associated uncertainty is subsequently
resolved.
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For prompt payment discount, the Group determined that the most likely method is the
appropriate method to use in estimating the variable consideration given that there are few
possible outcomes.

Foreign exchange adjustments in monthly fixed/variable overhead and fee for actual energy
delivered (fuel cost, subject to consumer price index and forex adjustments) will be constrained
since the amount of consideration is highly susceptible to factors outside the Group’s influence
(e.g., market movements for forex and consumer price index, and actual demand of the customer
for energy) and the contract has a large number and broad range of possible consideration
amounts. Reassessment will be made as the contract progresses.

Amount for the variable consideration will be included in the specific month the adjustments had
occurred.

Allocation of variable consideration

Energy sales. Variable consideration may be attributable to the entire contract or to a specific part
of the contract. Revenue streams which are considered as series of distinct goods or services that
are substantially the same and have the same pattern of transfer, the Group allocates the variable
amount that is no longer subject to constraint to the satisfied portion (i.e., month) which forms
part of the single performance obligation.

Revenue recognition

The Group recognizes revenue when it satisfies an identified performance obligation by
transferring a promised good or service to a customer. A good or service is considered to be
transferred when the customer obtains control. The Group determines, at contract inception,
whether it will transfer control of a promised good or service over time. If the Group does not
satisfy a performance obligation over time, the performance obligation is satisfied at a point in
time.

The Group concluded that revenue from energy sales is to be recognized over time because the
customers simultaneously receives and consumes the benefits as the Group supplies power.

Identifying methods for measuring progress of revenue recognized over time

The Group determines the appropriate method of measuring progress which is either through the
use of input or output methods. Input method recognizes revenue on the basis of the efforts or
inputs to the satisfaction of a performance obligation while output method recognizes revenue on
the basis of direct measurements of the value to the customer of the goods or services transferred
to date.

Energy sales. The Group determined that the output method is the best method in measuring
progress as actual electricity is supplied to customers. The Group recognizes revenue based on:

a. For fixed capacity payments, the Group allocates the transaction price on a straight-line basis

over the contract term; and
b. For the variable energy payment, actual kilowatt hours consumed which are billed on a

monthly basis.
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Real estate sales. The Group has determined that the output method used in measuring the
progress of the performance obligation faithfully depicts the Group’s performance in transferring
control of real estate to the customer.

Assessment of control over its subsidiary

Under PFRS 10, an investor controls an investee when the investor is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee, On November 27, 2017, the Parent Company sold its

50% ownership interest less 1 share of the voting and total outstanding capital stock in ATEC to
GBPC through the execution of deed of absolute sale of shares. The Parent Company has determined
that it has retained control over ATEC since it has the power to direct the relevant activities of ATEC.

Assessment of significant influence on investment with less than 20% of voting rights

Prior to 2015, the Parent Company exercised significant influence on its interest in Indophil
Resources, NL (IRNL) despite owning less than 20% interest by virtue of an Agreement for the Joint
Voting of IRNL shares entered into with Alsons Prime Investment Corporation (APIC) and AC,
companies under the Alcantara Group, through the Alcantara Group’s representation in the BOD of
IRNL. Accordingly, the Parent Company accounted for its investment in IRNL as part of
“Investments in associates” with carrying value amounting to 21,213 million as at

December 31, 2014 (see Note 11).

In 2015, the Parent Company acquired an interest in Indophil Resources Philippines, Inc. (IRPI)
through the swap of its interest in IRNL for an interest in IRPI. While the Parent Company holds less
than 20% interest in IRPI, the Parent Company assessed that it exercises significant influence over
IRPI because of its representation in the BOD of IRPI and representations in the BOD and Operating
Committee of the operating subsidiary of IRP1. Accordingly, the Parent Company accounts for its
investment in IRPI as part of “Investments in associates”, with carrying value amounting to

P1,213 million as at December 31, 2018 and 2017 (see Note 11).

Distinction between real estate inventories and investments in real estate
The Group determines whether a property will be classified as real estate inventories or investments

in real estate as follows:

e  Real estate inventory comprises property that is held for sale in the ordinary course of business.
Principally, this is residential property that the Group develops and intends to sell before or on
completion of construction.

o Investments in real estate comprise land and building which are not occupied substantially for
use by, or in the operations of the Group, nor for sale in the ordinary course of business, but are
held primarily to earn rental income and for capital appreciation,

The carrying values of the Group’s investments in real estate and real estate inventories amounted to
P191 million and 632 million, respectively, as at December 31, 2018 and £181 million and
P639 million, respectively, as at December 31, 2017 (see Note 10).

Estimates and Assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the

balance sheet date, that have a significant risk causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below.
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Provision for expected credit losses on trade receivables (PFRS 9)

The Group uses a provision matrix to calculate ECLs for trade receivables. The provision rates are
based on days past due for groupings of various customer segments that have similar loss patterns. The
provision matrix is initially based on the Group’s historical observed default rates. The Group
calibrates the matrix to adjust the historical credit loss experience with forward-looking information.
At every reporting date, the historical observed default rates are updated and changes in forward-
looking estimates are anaiyzed.

The assessment of the correlation between observed default rates, forecast economic conditions and
ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of
forecast economic conditions. The Group’s historical credit loss experience and forecast of economic
conditions may also not be representative of the customer’s actual default in the future. Trade
receivables (including noncurrent portion of installment receivables and contract assets), net of
allowance for impairment losses of 878 million, amounted to 2,483 million as of December 31, 2018
(see Note 8).

Estimation of impairment loss on loans and receivables (PAS 39)

The Group assesses its loans and receivables at each reporting date to assess whether an allowance for
impairment loss should be recorded in the consolidated statement of income. In particular, judgment
by management is required in the estimation of the amount and timing of future cash flows when
determining the level of allowance required. Such estimates are based on age of receivables and
historical loss experience. The Group also considers the business relationship and the financial health
of the counterparty in assessing the existence of impairment.

The collective assessment requires the Group to classify its receivables based on the credit risk
characteristics, such as payment history and past-due status, Impairment loss is then determined based
on historical loss experience of the receivables grouped per credit risk profile.

The methodology and assumptions used for the individual and collective assessments are based on
management’s judgment and estimate. Therefore, the amount and timing of recorded expense for any
year would differ depending on the judgments and estimates made for the year.

The carrying values of the Group’s financial assets at amortized cost as at December 31, 2017 are as
follows:

Cash and cash equivalents (Note 7) £4,383,802,048
Short-term cash investments (Note 7) 258,319,976
Trade and other receivables (Note 31) 2,461,862,242

Estimation of NRV of inventories

Inventories are valued at the lower of cost and NRV. For spare parts and supplies, allowance for
inventory obsolescence and losses are maintained at a level considered adequate to provide for
potentially nonvaluable items. The level of allowance is based on the turnover/movement of specific
inventories and other physical factors affecting usefuiness of specific inventories.

For real estate inventories, determining the fair value requires the determination of cash flows from
the expected sale of the asset less cost of marketing. The determination of fair value requires the
Group to make estimates and assumptions that may materially affect the consolidated financial
statements. Future events could cause the Group to conclude that these assets are impaired. Any
resulting additional impairment loss could have a material impact on the Group’s financial position
and performance.
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The carrying values of spare parts and supplies amounted to B683 million and P687 million as at
December 31, 2018 and 2017, respectively (see Note 9). The carrying values of real estate
inventories amounted to P632 million and B639 million as at December 31, 2018 and 2017,
respectively (see Note 10).

Estimation of useful lives of property, plant and equipment and investments in real estate

The useful lives of the property, plant and equipment and investments in real estate are estimated
based on the period over which the property, plant and equipment are expected to be available for use
and on the collective assessment of industry practice, internal technical evaluation and experience

with similar assets.

The estimated useful lives of property, plant and equipment and investments in real estate are
reviewed periodically and updated if expectations differ materially from previous estimates due to
physical wear and tear, technical or commercial obsolescence and legal or other limits on the use of
the property, plant and equipment and investments in real estate. It is possible that future financial
performance could be materially affected by changes in the estimates brought about by changes in
factors mentioned above. The amounts and timing of recording of expenses for any period would be
affected by changes in these factors and circumstances. A reduction in the estimated useful lives of
the property, plant and equipment and investments in real estate would increase the recorded
expenses and decrease the carrying values of the property, plant and equipment and investments in
real estate.

The carrying values of property, plant and equipment and investments in real estate totalled to
P27,329 million and 22,911 million as at December 31, 2018 and 2017, respectively
(see Notes 10 and 12).

Impairment of nonfinancial assets (except goodwill)
An impairment review is performed when certain impairment indicators are present. These factors
include, among others: ‘

a. investments in real estate and property, plant and equipment
 Significant underperformance relative to the future sales performance and projected operating
results; and
+ Significant negative industry or market trends.
b. investment in associates

There is objective evidence that one or more events occurring after the initial recognition of the
investment have had an impact on the estimated future cash flows of the investment that can be
reliably estimated. Impairment exists when the carrying value exceeds its recoverable amount, which
is the higher of its fair value less costs of disposal and its value-in-use.

The Group is required to make estimates and assumptions that can materially affect the consolidated
financial statements when determining the value-in-use of nonfinancial assets, which require the
determination of future cash flows expected to be generated from the continued use and ultimate
disposition of such assets. Future events could cause the Group to conclude that such financial assets
are impaired. Any resulting impairment loss could have a material adverse impact on the

Group’s financial position and performance.
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Based on management’s evaluation in 2018 and 2017, there are no indicators that would trigger an
impairment review on the Group’s nonfinancial assets with carrying values as at December 31 as
follows:

2018 2017

(In Millions)
Property, plant and equipment (Note 12) P27,138 P£22.730
Investments in associates (Note 11) 2,209 2,177
Investments in real estate (Note 10) 191 181
$£29,538 P25,088

Impairment of goodwill

The Group determines whether goodwill is impaired at least on an annual basis, or more frequently, if
events or changes in circumstances indicate that it may be impaired. This requires an estimation of
the value-in-use of the cash-generating units to which the goodwill is allocated.

Estimating the value-in-use requires the Group to make an estimate of the expected future cash flows
from the cash-generating unit and also to choose a suitable discount rate in order to calculate the
present value of those cash flows.

No impairment loss on goodwill was recognized in 2018 and 2017, The carrying amount of goodwill
amounted to P807 million as at December 31, 2018 and 2017 (see Note 14).

Estimation of retirement benefits cost and obligation and accrued compensation absences

The determination of the retirement benefits cost and obligation and accrued compensated absences is
dependent on the selection of certain assumptions used by the actuary in calculating such amounts.
Those assumptions, which include among others, discount rates and future salary increase, are
described in Note 28. While the Group believes that the assumptions are reasonable and appropriate,
significant differences in the actual experience or significant changes in the assumptions may
materially affect the retirement obligations and accrued compensated absences.

The Group obtained actuarial valuation reports in 2018 and 2017. Total net retirement assets of
SPPC and WMPC amounted to P20 miilion and 26 million as at December 31, 2018 and 2017,
respectively, and net retirement liability of APMC amounted to B3 million and £3 million as at
December 31, 2018 and 2017, respectively (see Note 28). Total retirement benefits liabilities of the
Parent Company, ALC, MPC and Sarangani amounted to B35 million and 228 million as at
December 31, 2018 and 2017, respectively (see Note 28). Retirement benefits costs recognized in the
consolidated statements of income amounted to £15 million, 13 million and 29 million in 2018,
2017 and 2016, respectively (see Notes 24 and 28). Accrued compensated absences amounted to
P14 million and B12 million as at December 31, 2018 and 2017, respectively (see Note 28).

Estimation of decommissioning liability

The decommissioning liability arises from WMPC’s, SPPC’s and Sarangani’s obligation, under its
ECC, to decommission or dismantle its power plant complex at the end of their operating lives. A
corresponding asset is recognized as part of property, plant and equipment. Decommissioning costs
are provided at the present value of expected costs to settle the obligation using estimated cash flows.
The cash flows are discounted at a current pre-tax rate that reflects the risks specific to the
decommissioning liability. The unwinding of the discount is expensed as incurred and recognized in
the consolidated statement of income as an interest expense. The estimated future costs of
decommissioning are reviewed annually and adjusted prospectively. Changes in the estimated future
costs or in the discount rate applied are added or deducted from the cost of the power plant complex.
The amount deducted from the cost of the power plant complex, shail not exceed its carrying amount.
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If the decrease in the liability exceeds the carrying amount of the asset, the excess shall be recognized
immediately in the consolidated statements of income. Decommissioning liability as at December 31,
2018 and 2017 amounted to 199 million and 206 million, respectively (see Note 19).

Estimation and recognition of deferred income tax assets

The Group’s assessment on the recognition of deferred income tax assets on deductible temporary
differences is based on the forecasted taxable income of the following year. This forecast is based on
the Group’s past results and future expectations on revenues and expenses.

In prior years, SPPC and WMPC determined that the use of Optional Standard Deduction (OSD)
would be advantageous based on their forecast. Deferred income taxes on items considered in
determining gross income for income tax purposes were computed using an effective tax rate of 18%
and deferred income taxes on items not part of gross income for income tax purposes were not
recognized. Starting 2018, SPPC and WMPC reverted to the use of itemized deduction because
based on management’s estimate, the use of OSD is no longer beneficial to SPPC and WMPC.
Accordingly, the tax rate used in determining deferred income tax is at 30%.

Deferred income tax assets amounted to B43 million and B35 million as at December 31, 2018 and
2017, respectively. Also, the Group has unrecognized NOLCO, excess MCIT and deductible
temporary differences as at December 31, 2018 and 2017 as disclosed in Note 29.

Valuation of unquoted equity investments designated as financial assets at FVOCI (AFS investments
prior to adoption of PFRS 9)

In valuing the Group’s unquoted investments at FVOCI in compliance with PFRS 9, management
applied judgment in selecting the valuvation technique and used assumptions in estimating the fair
value of its equity instruments considering the information available to the Group. The key
assumptions used in the valuation are disclosed in Note 13.

Prior to January 1, 2018, unquoted equity investments are carried at cost due to high variability in the
resulting estimated fair values.

As of December 31, 2018 and 2017, the Group’s unquoted equity investments amounted to
P2,222 million (see Note 13).

Legal contingencies

The Group is involved in certain legal proceedings. The estimate of the probable costs for the
assessment and resolution of these possible claims has been developed in consultation with outside
counsel handling the defense in these matters and is based upon thorough analysis of potential results.
There are no provisions for probable losses arising from contingencies recognized in the Group’s
consolidated financial statements as management believes that the resolution will not materially affect
the Group’s financial position and performance (see Note 34).

Segment Information and Revenue from Contracts with Customers

Segment Information
The Group conducts its business activities in two main business segments: (1) Power and Energy and

(2) Property Development. The Group’s other activities consisting of product distribution and
investment holding activities are shown in aggregate as “Other Investments”,
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Information with regard to the Group’s significant business segments are shown below:

2018
Power
and Property Other
Energy  Development  Investments Total  Eliminations  Consolidated
{Amounts in Thousands)
Earnings Information
Revenues
Extemal customer £6,787,111 $33,560 B- 86,820,671 (®154,400) 6,666,271
Inter-segment - - 236,501 236,501 (236,501) -
Total revenues 6,787,111 33,560 236,501 7,057,172 (390,901) 6,666,271
Interest income 36,183 1,263 49,337 86,783 (23,817) 62,966
Finance charges 820,634 - 616,765 1,437,399 (251,506) 1,185,393
Provision for (benefit from) income tax 83,720 377 9,740 93,837 45,894 139,731
Net income (loss) 754,258 (4,249 952,469 1,702,478 (1,139,525) 562,953
Other Information
Investments in associates and due
from related parties 278,075 898,856 6,220,988 7,397,919 (4,071,782) 3,326,137
Segment assets 34,324,006 2,128,053 21,650,685 58,102,744 (14,610,921} 43,491,823
Segment liabilities 21,588,204 386,520 10,296,094 32,270,818 (3,284,435) 28,986,383
Depreciation and amortization {833,638) (886) (81) (834,605) (37,342) (871,947)
Cash Flow Information
Net cash flows from (used in);
Operating activities 1,667,751 7,924 442,825 2,118,500 449,855 2,568,335
Investing activities {4,767,164) (12,993) 480,900 (4,299,257) (912,860) (5,212,117)
Financing activities 4,159,716 (1,646)  (2,890,530) 1,267,540 470,241 1,737,781
2017
Power
and Property Other
Energy  Development  Investments Tatal Eliminations Consolidated
{dmounts in Thousands)
Earnings Information
Revenues
External customer B6,892,921 B29 930 B~ 6,922 851 (R403,950) B5,518,901
Inter-segment - - 399415 399,415 (399,415) -
Total revenues 6,892,921 29,930 399,415 7,322 266 (803,365) 6,518,901
Interest income 23,909 414 37,358 61,681 (23,318) 37,863
Finance charges 801,865 - 664,775 1,466,640 {266,344) 1,200,296
Provision for {benefit from) income tax 121,275 187 (806) 120,656 57226 177,882
Net income (loss) 630,378 (923) 375,708 1,005,163 {901,685) 103,478
Other Information
Investments in associates and due
from related parties 518,409 398,885 6,049,103 7,466,397 (4,068,531) 3,397,866
Segment assets 27,442,380 2,115,326 22,991,308 52,549,014 (14,312,301) 38,236,713
Segment liabilities 15,009,098 378,830 11,935,405 27,323,333 {2,916,263) 24,407,070
Depreciation and amortization (852.252) (743) (101) (853,096) (28,438) {881,534)
Cash Flow Information
Net cash flows from (used in):
Operating activities 2,157,299 23,008 19,938 2,200,335 147,272 2,347,607
Investing activities (4,139,429) {5851) 2,240,914 (1,304,366) 254,195 (1,050,171)
Financing activities 1,626,630 @87 {185,950) 1,435,809 (403,738) 1,032,071
016
Power
and Property Other
Energy  Development Investments Total Eliminations Consolidated
{Amouuputs in Thousands)
Earnings Information
Revenues
External customer B7,191,249 26,699 B B7.217,948 (B111,150} B7,106,798
Inter-segment - - 674,749 674,749 (674,749) -
Total revenues 7,191,249 26,699 674,749 7,892,697 (785,899) 7,106,798
Interest income 21,348 202 110,388 131,938 (89,976) 41,962

(Forward)
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Power
and Property Other
Energy  Development  Investments Total Eliminations  Consolidated
(Amounts in Thousands)

Finance charges R580,533 B- B686,059 P1,266,592 B (401,439 B865,153
Provision for income tax 190,480 466 5,299 196,245 81,242 277487
Net income (loss)} 1,105,167 4478 104,420 1,214,065 (578,277 635,788
Other Information
Investments in associates and due

from related parties 652,320 902,701 9,864,055 11,419,076 (8,277,303) 3,141,773
Segment assets 23,892,840 2,109,241 12,713,467 38,715,548 (7,905,822) 30,809,726
Segment liabilities 12,764,340 379,668 11,323,411 24,467,419 (4,369,688) 20,097,731
Depreciation and amortization (705,932) @1 (158) (706,921) (4,947) {711,868)
Cash Flow Information '
Net cash flows from (used in):

Operating activities 2,103,351 1,488 379,357 2,484,436 {102,545) 2,381,891

I[nvesting activities (3,425,160) &7 (2,243,373) (5,669,230) 2,860,714 {2,808,516)

Financing activities 962,874 2667 327,588 1,293,129 (2,756,415) (1,463,286)

Except for fees from technical advisory services related to the operation and maintenance of a power
plant in Indonesia amounting to 7 million in 2016 (nil in 2018 and 2017), the Group operates and
derives principally all of its revenues from domestic operations. Thus, geographical business

information is not required.

The following illustrate the reconciliations of reportable segment assets and liabilities to the Group’s

corresponding amounts:

2018 2017 2016
{Amounts in Thousands)

Assets
Total assets for reportable segments B50,704,825 845,082,617 R27,296,472
Investments in shares of stock of subsidiaries and

associates and due from related parties 7,397,919 7,466,397 11,419,076
Eliminations (14,610,921) (14,312,301) (7,905,822)
Consolidated assets $43,491,823 B38,236,713 R30,809,726
Liabilities
Total liabilities for reportable segments P2,698,272 1,870,957 B1,414,361
Long-term debts 22,781,654 18,709,922 16,891,211
Due fo related parties 5,274,991 5,211,683 4,696,513
L.oans payable 354,897 975,709 667,031
Deferred income tax liabilities - net 849,195 315,401 338,670
Income tax payable 10,208 19,368 58,790
Accrued interest payable 301,601 220,293 400,843
Eliminations {3,284,435) (2,016,263) (4,369,688}
Consolidated liabilities P28,986,383 $24,407,070 B20,097,731

Revenue from Contracts with Customers

Disaggregated Revenue Information
Set out below is the disaggregation of the Group’s revenue from contracts with customers for the year

ended December 31, 2018:
Type of contract
Revenue from power supply agreements P6,637,809,579
Revenue from contract to sell of residential lots 16,410,658

£6,654,220,237
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Contract Balances -

The Group’s receivables as at December 31, 2018 is disclosed in Note 8. The Group’s contract assets
as at December 31, 2018 and January 1, 2018 amounted to 1,080 million and 2887 million,
respectively, representing excess of revenue recognized on a straight-line basis over the amount bifled
to the customers (see Notes 2 and §).

Cash and Cash Equivalents and Short-term Cash Investments

2018 2017

Cash on hand ¥355,500 28,500
Cash in banks 2,672,453,236  1,747,876,494
Cash equivalents 801,753,105  2,635.644,054

P3,474,561,841 P4,383,802,048

Cash in banks earn interest at the respective bank deposit rates. Cash equivalents are made for
varying periods of up to three months, depending on the immediate cash requirements of the Group,
and earn interest at the respective short-term deposit rates.

Short-term cash investments amounting to 2263 million and 258 million as at December 31, 2018
and 2017, respectively, consist of money market placements with maturities of more than three
months but less than one year with interest rates ranging 3.00% to 4.10%.

Interest income from cash and cash equivalents and short-term cash investments amounted to
P55 million, 23 million and 21 million in 2018, 2017 and 2016, respectively.

Trade and Other Receivables

2018 2017

Trade:
Power P1,359,055,132 $1,024,845,511
Real estate 94,922,081 92,828,868
Product distribution and others 31,730,458 31,749,577
Due from related parties (Note 20) 1,116,603,735 1,221,220,856
Contract assets (Note 6) 1,080,416,000 -
Retention receivables 44,455,481 143,009,378
Others 51,910,016 85,102,999

3,779,092,903  2,598,757,189
Less noncurrent portion of:

Installment receivables 4,019,641 6,319,792
Contract assets (Note 6) 1,080,416,000 -
1,084,435,641 6,319,792

2,694,657,262  2,592,437,397

Less allowance for impairment losses 83,435,820 83,435,820

£2,611,221,442 P2 509,001,577

Power
These receivables are noninterest-bearing and are generally on 30 days term. Trade receivables

include SPPC’s long-outstanding receivables from NPC amounting to 123 million as at

December 31, 2018 and 2017, respectively, These receivables pertain to the portion of accounts that
was disputed by NPC and was decided upon by the Energy Regulation Commission (ERC) on

June 3, 2013 in favor of SPPC. On July 23, 2013, NPC elevated the case to the Court of Appeals
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(CA). On August 17, 2015, CA denied NPC’s motion for reconsideration and decided in favor of
SPPC. On September 18, 2015, NPC elevated the case with the Supreme Court (SC). On

July 4, 2016, SC rendered a decision holding NPC liable to pay SPPC for the additional 5 MW from
2005 to 2010 which affirmed ERC’s requirement for both parties to reconcile settlement amount. On
November 23, 2016, SC issued its decision to deny the motion for reconsideration submitted by NPC
and to render the case with finality. On October 19, 2018, SPPC filed an Urgent Motion to Resolve
the pending issue on the NPC’s liability for interest, and SPPC’s motion for issuance of writ of
execution against NPC for the payment of the principal amounts owed by NPC to SPPC.

As at March 21, 2019, SPPC and NPC are still in negotiation for the settlement of the
long-outstanding receivables.

The allowance for impairment loss of 233 million as at December 31, 2018 and 2017, is
management’s best estimate of impairment loss on the long-outstanding receivables from NPC.

Real Estate

These pertain to receivables from venturers and customers from the sale of residential and
commercial lots and units. Real estate receivables are generally noninterest-bearing and have terms of
less than one year, except for installment receivables amounting to B51 million and B59 million as at
December 31, 2018 and 2017, respectively, which are collectible in monthly installment over a period
of two to 10 years and bear interest rates ranging from 18% to 21% computed on the outstanding
balance of the principal. Title on the lots sold is passed on to the buyer only upon full settlement of
the contract price, The noncurrent portion of the installment receivables amounted to B4 million and
P6 million as at December 31, 2018 and 2017,

Real estate receivables include the Group’s share on the sale of the developed residential and
commercial lots and golf club shares in the Eagle Ridge Golf and Residential Estates jointly
developed with Sta. Lucia Realty and Development, Inc. (SLRDI) (see Notes 10 and 33).

Product Distribution and Others

These pertain to receivables from the supply of goods and merchandise to customers. Product
distribution and other receivables are noninterest-bearing and generally have a term of less than one
year, Outstanding receivables amounting to 32 million were fully provided with allowance for
impairment losses as at December 31, 2018 and 2017.

Retention Receivables

Retention receivables pertain to the outstanding balances from GBPC and Aboitiz Land, Inc.
(Aboitiz) for the sale of investment in ATEC (see Note 1) and Lima Land Inc. (LLI), which will be
collected upon issuance by BIR of the Certificate Authorizing Registration and accomplishment of

certain milestones, respectively.

Due from Related Parties and Other Receivables

Other receivables primarily include advances to employees, receivables from contractors, receivables
from insurance claims and receivables from venturers. Terms and conditions of the “Due from
related parties” are disclosed in Note 20.

On November 25, 2016, SPPC recognized gain from settlement of insurance claim for damaged
diesel engine amounting to 70 million which was presented as part of “Other income (charges)”
account in 2016. As at December 31, 2016, uncollected portion amounted to P30 million which was

collected in 2017.

RN



& O

-52.

9. Spare Parts and Supplies

2018 2017
Coal P301,874,872  B297,955992
Spare parts 208,831,693 290,410,233
Fuel 138,141,012 66,504,325
Qil, Iubricants and chemicals 24,701,162 22,349,185
Operating supplies and consumables 9,192,294 10,111,212
$682,741,033  B687,330,947
10. Real Estate Inventories and Investments in Real Estate
Real Estate Inventories
2018 2017
Eagle Ridge Project (General Trias, Cavite)
- at cost (Note 33) P616,887,120 R617,729,517
Campo Verde Project (Lipa and Malvar, Batangas)
- at NRV (Note 33) 14,678,275 20,831,171
$631,565,395  P638,560,688
A summary of the movements in real estate inventories is set out below:
2018 2017
Cost
Balances at beginning of year P657,978,380 667,476,805
Cost of real estate sold, net of cancellations (7,478,621) (9,498,425
Balances at end of year 650,499,759 657,978,380
Allowance for Impairment Loss
Balances at beginning of year 19,417,692 20,589,941
Recovery of impairment loss due to sale (Note 27) (483,328) (1,172,249
Balances at end of year 18,934,364 19,417,692

P631,565,395 P638,560,688

Recovery of impairment loss on sold real estate inventories previously provided with allowance for
impairment amounting to 20.5 million in 2018 and Bl million in 2017 are recognized also as part of
“Other income {charges)” in the consolidated statements of income (see Note 27). Accumulated
impairment losses on real estate inventories amounted to B19 million as at December 31, 2018 and

2017, respectively.

Investments in Real Estate

2018 2017
ALC Property (Pasong Tamo, Makati) 133,963,376 P134,004,402
Batangas Project (Lipa and Malvar, Batangas) 52,787,031 42,412,032
Laguna Project (Cabuyao, Laguna) 4,685,936 4,685,936

P191,436,343  RI81,102,370
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A summary of the movements in investments in real estate is set out below:

December 31, 2018
Building and

Land Improvements Total
Cost
Balances at beginning of year R172,097,973 P33,251,839 B205,349,812
Additions 10,375,000 94,468 10,469,468
Balances at end of year 182,472,973 33,346,307 215,819,280
Accumulated Depreciation
Balances at beginning of year - 24,247,442 24,247,442
Depreciation (Note 25) - 135,495 135,495
Balances at end of year - 24,382,937 24,382,937
Net Book Value P182,472,973 P8,963,370 P191,436,343

December 31, 2017
Building and

Land Improvements Total
Cost
Balances at beginning of year P172,097,973 £28,232,065 $£200,330,038
Additions - 5,019,774 5,019,774
Balances at end of year 172,097,973 33,251,839 205,349,812
Accumulated Depreciation
Balances at beginning of year - 24,053,963 24,053,963
Depreciation (Note 25) ~ 193,479 193,479
Balances at end of year - 24,247,442 24,247,442
Net Book Value P172,097,973 9,004,397 P181,102,370
Lanang Property

On December 27, 2011, the BOD of ACR approved the acquisition of 72% of the outstanding shares
(consisting of 2,000,000 common shares and 344,498 preferred shares) of C. Alcantara & Sons, Inc.
(CASI) from Alsons Development & Investment Corporation (Aldevinco), a stockholder of ACR and
AC, for a total consideration of 1,226 million. The acquisition was paid through the reduction of
ACR’s receivables from Aldevinco equivalent to 1,226 million on that date. The total consideration
of 81,226 million represents the market value of Lanang landholdings of CASI as determined by an
independent third party appraiser. This acquisition provides ACR the right to own and develop

21.27 hectares of land and 3 hectares of foreshore leased area in Lanang, Davao City.

CASI filed with the BIR and notified the Philippine SEC regarding the shortening of its corporate life
until March 31, 2014. As aresult, ACR received the Lanang property of CASI as liquidating
dividend amounting to 21,226 million in 2014. Transaction costs incurred such as taxes and
processing fees to transfer the Lanang property to ACR’s name totalling to $49 million were
capitalized as part of “Investments in real estate”.

On April 11, 2016, ACR transferred the Lanang property to Aviana as part of its capital contribution
(see Note 11).

Fair Value
The estimated fair value of the investment properties as at December 31, 2013, the latest valuation

date, amounted to 434 million. This was determined by an accredited independent appraiser, using
sales comparison approach, which is a comparative approach to value properties that considers the
sales of similar assets or related market data and establishes a value estimate.
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Management believes that the fair value of the investment properties as at the latest valuation date is
substantially the same as their fair value as at December 31, 2018 and 2017.

11.

Investments in Associates

Percentage
of Ownership
2018 2017 2018 2017
At equity:
Acquisition costs:
Indophil Resources Philippines, Inc. (IRPI) 2.00 2.00 P1,213,332,960 P1,213,332,960
Aviana Development Corporation (Aviana) 34.00 34.00 963,311,502 963,311,802
RCPHI 31.24 31.24 80,851,701 80,851,701
T*boli Agro-Industrial Development, Ine. 22.32 22.32 66,193,299 66,193,299
2,323,689,762 2,323,689,762
Accumulated equity in net eamings:
Balances at beginning of year - -
Share in net eamings for the year 32,888,825 -
Balances at end of year 32,888,825 -
Accumulated impairment loss:
Balances at beginning of year {147,045,000) {160,770,000)
Disposal of investment during the year (Note 27} — 13,725,000
Balances at end of year {147,045,000) (147,045.000)
P2,209,533,587 B2.176,644,762
IRNL. and IRPI

The Parent Company purchased 29,149,000 shares of IRNL in the amount of 1,316 million in 2010.
Together with the ownership interests of APIC and AC through a series of subscription agreements,
the Alcantara Group was the largest shareholder of IRNL at 19.99%. By virtue of the Agreement for
the Joint Voting of IRNL shares with APIC and AC, the Parent Company has concluded that it has
significant influence over IRNL through its representation in the BOD of IRNL. Accordingly, the
Parent Company treated its investment in IRNL as part of “Investments in associates” using the
equity method in the 2014 consolidated financial statements. The Parent Company had determined
that the acquisition cost of IRNL includes goodwill amounting to 785 million.

On January 23, 2015, IRNL implemented the Scheme of Arrangement between APIC and IRNL
shareholders wherein APIC acquired all of the remaining outstanding shares from existing
shareholders of IRNL. Accordingly, IRNL became a subsidiary of APIC starting January 2015.

In July 2015, APIC was no longer part of the Alcantara Group as it was bought by a third party.
Accordingly, the Joint Voting Agreement of IRNL shares between the Parent Company, APIC and

AC was deemed terminated.

On December 11, 2015, the Parent Company and AC entered into Deed of Assignment of Shares
(share swap) agreements with APIC, whereby the Parent Company and AC assigned and transferred
to APIC all their interests in IRNL in exchange for ownership interests in IRPI. Accordingly, the
Parent Company recognized the investment in IRPI amounting to 1,213 million representing the
carrying value of the investment at the date of the share swap agreement.

The transfer of the Parent Company’s investment in IRNL to investment in IRPI resulted in the Parent
Company still exercising significant influence over IRPI due to its representation in the BOD of IRPI
and representation in the BOD and Operating Committee of the operating subsidiary of IRPI.
Accordingly, ACR treats its investment in IRPI as part of “Investments in associates” using the equity
method in the 2018, 2017 and 2016 consolidated financial statements.
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Aviana

On March 21, 2013, Aldevinco and ACIL, Inc. (collectively referred to as “AG”) and Ayala Land,
Inc. (Ayala Land) entered into a joint venture agreement, where Ayala Land shall own 60% and AG
shall own 40% of the outstanding capital stock of Aviana to undertake the development of the Lanang
property of the Parent Company in Davao City. On September 17, 2013, Aviana was incorporated as
a joint venture corporation. The Parent Company subscribed to the 296 preferred shares and

32 common shares for 32.8% ownership in Aviana. In December 2015, the Parent Company
subscribed to additional 332,200 preferred shares and 35,800 common shares of Aviana through the
conversion of the Parent Company’s advances amounting to #36 million. In August 2015, the Parent
Company subscribed to additional 261,450 preferred shares and 29,050 common shates of Aviana for
P22 million. The additional subscription to shares of Aviana in 2015 increased the Parent Company’s

interest in Aviana to 34%.

The aggregate financial information of IRPI and Aviana as at and for the years ended
December 31 are as follows:

2018 2017

(Amounts in Thousands)
Current assets $2,774,390 B2,017,932
Noncurrent assets 21,502,472 23,582,185
Current liabilities 1,207,623 457,520
Noncurrent liabilities 162,968 708,295
Revenue and other income 690,024 1,554,198
Net income (loss) (1,528,031) 853,976
Total comprehensive income (loss) (1,528,031) 853,976

The Group did not recognize iis share in net earnings of associates for the year ended December 31, 2017 because
the amount is not material to the consolidated financial statements.

Aggregate financial information of IRPI and Aviana as at December 31, 2018 and 2017 and
reconciliation with the carrying amount of the investment in consolidated financial statements are set

out below:

IRPI Aviana
2018 2017 2018 2017
(In Thousands)
Current assets P1,501,838 £1,522,177 PR1,272,552 B495755
Noncurrent assets 19,610,588 21,919,609 1,891,884 1,662,576
Current liabilities (230,710) (229,323y  (976,913) (228,197)
Noncurrent liabilities (1,752) (707,736}  (161,216) (559)
Equity 20,879,964 22,504,727 2,026,307 1,929,575
Equity interest of the Parent Company 2% 2% 34% 34%
Share in net assets of the acquiree 417,599 450,095 688,944 656,055
Goodwill, translation adjustments
and others 795,734 763,238 307,257 307,257
Carrying value of investment P1,213,333 P1,213,333 P996,201 B963,312

On August 15, 2017, the Parent Company sold its equity interest in Duta amounting to

B14 million, with allowance for impairment loss amounting to 214 million, to Phoenix Petroleum
Philippines, Inc. for a total consideration amounting to 256 million. The Parent Company recognized
gain amounting to B34 million, net of transaction costs totaling to #8 million (see Note 27).
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13. Equity Instruments Designated at FVTOCEAFS Financial Assets

Equity instruments designated at FVTOCI
As of December 31, this account consists of:

2018
Quoted
Balance at beginning of year P131,064,253
Fair value gain during the year 12,024,309
Disposals during the year (4,384,000)
Transfers of realized gain from QCI (2,545,732)
Balance at end of year 136,158,830
Unquoted :
Balance at beginning and end of year 2,222,168,768
P2,358,327,598
AFS investments
As of December 31, this account consists of:
2017
Quoted
Balance at beginning of year P121,461,535
Fair value gain during the year 9,602,718
Balance at end of year 131,064,253
Unquoted
Balance at beginning and end of year 2,222.168,768
$2,353,233,021

The investment in unquoted equity instruments consists of investments in 22 million preferred
non-voting shares of Aldevinco, representing 100% of total preferred shares of Aldevinco. In 2018,
the fair value of the investment in unquoted equity instrument was based on the adjusted net asset
value (NAV) approach. Under the NAV approach, the fair value was derived by determining the fair
value of each identifiable assets and liabilities of the investee company. Significant assumptions
included in the NAYV calculation are as follows:

e  Fair value adjustment of real properties derived by using the cost multiplier which is based on
the average cost of real estate sales less forecasted cost to sell;

e Fair value adjustment for investment property based on appraised value; and

» Fair value adjustment for investment in shares of listed stock based on market closing price of
listed associate as at balance sheet date.

In 2017, the investment in unquoted equity instruments was carried at cost less any impairment.

The movements in net unrealized losses on equity instruments designated at FVTOCI and AFS
investments follows:

2018 2017
Balance at beginning of year P43,320,245 $£52,922,963
Fair value gain (12,024,309) (9,602,718)
Transfer of realized gain from OCI 2,545,732

Balance at end of year £33,841,668 P43,320,245
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The fair value of investments in shares of listed companies was based on their closing prices as of
December 31, 2018 and 2017.

In 2018, the Group recognized dividend income from Aldevinco amounting to £264.0 million (nil in
2017 and 2016, see Note 27).

14, Goodwill

Goodwill acquired through business combinations has been allocated to the power generation CGUs
consisting of the operations of SPPC and WMPC. As at December 31, 2018 and 2017, the carrying
amount of goodwill of SPPC and WMPC amounted to 2229 million and B578 million, respectively.

Key assumptions used in value-in-use calculations
The calculation of value-in-use for both CGUs are most sensitive to the following assumptions

explained as follows:

Probability-weighted cash flows. For SPPC, the value-in-use (VIU) was calculated based on
probability-weighted cash flows using the various available scenarios considering there are no firm
contracts as of December 31, 2018. The assignment of probabilities to various cash flow forecast
depends on the demand-supply situation and specific circumstances and requirements of the service
areas and the milestones that management has achieved as of reporting date .

For WMPC, the VIU was calculated using the current firm contracts with respective distribution
utility cooperatives as of December 31, 2018.

Tariff rates. Tariff rates, comprising capital recovery fee, fixed and variable operation and
maintenance fee, actual fuel cost and other variable energy fees, pertain to the rates used in
determining the amount of energy fees to be billed to electric cooperatives and distribution utilities.
The tariff rates used in the value-in-use computation are based on management’s forecast, and
provisionally approved PSAs and agreed Ancillary Services Procurement Agreement (ASPA) with
NGCP for SPPC and WMPC, respectively.

Contracted and dispatchable capacity. Contracted capacity reflects the management’s forecast of
future contracts to be agreed with electric cooperatives and distribution utilities, and approved by
ERC. On the other hand, dispatchable capacity reflects management’s estimate of actual energy
delivered during the contract period. Contracted and dispatchable capacities are based on historical
performance of the CGUs. The contracted and dispatchable capacity used in value-in-use
computation below.

2018 2017
Contracted Dispatchable  Contracted  Dispatchable
Capacity Capacity Capacity Capacity
SPPC 100% 2% 100% 2%
WMPC 50%-60% 11% 50%-80% 20%

Discount rates. Discount rates reflect management’s estimate of the risks specific to the CGUs. The
discount rates used for the CGUs are based on weighted average cost of capital. This rate was further
adjusted to reflect the market assessment of any risk specific to the generating unit for which
estimates of cash flows have not been adjusted. The pre-tax discount rates used were 15.71%-16.66%
and 12.24%-12.86% in 2018 and 2017, respectively.
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Sensitivity to Changes in Assumptions

With regard to the assessment of value-in-use, management believes that an increase in discount rate
by 0.5% and/or 1% increase in the assigned probability in the worst case scenario in the
management’s forecast would result to impairment.

15. Prepaid Expenses and Other Current Assets

2018 2017

Deposits in interest reserve account (Note 18) 919,227,228 B476,457,032
Creditable withholding taxes 253,747,381 217,044,797
Prepayments 64,761,955 66,645,719
Input VAT 2,834,565 19,859,748
P1,240,571,129 2780,007,296

16. Accounts Payable and Other Current Liabilities

2018 2017

Accounts payable B2,775,058,065 $2,753,977.462
Accrued expenses (Note 28) 754,554,604 314,887,325
Interest payable (Note 18) 301,601,399 280,059,023
Dividends payable (Note 21) 185,000,000 -
Output tax and withholding tax payable 86,787,902 123,010,115
Advances from customers 35,239,313 28,256,745
Other current liabilities 519,663,562 226,061,877

£4,657,904,845 P$3,726,252,547

Accounts payable are noninterest-bearing and are normally on a 60 to 75 days term. On

December 1, 2017, the Parent Company, GBPC and ATEC executed a deed of assignment of
advances wherein the Parent Company assigned and transferred to GBPC its right to collect 50% of
its advances to ATEC amounting to 1,880 million. Payable to GBPC included as part of accounts
payable are noninterest-bearing and payable on demand.

Accrued expenses represent accruals for vacation and sick leaves, overhead fees and utilities.
Accrued expenses are normally settled within a year.

Other current liabilities include statutory payables, such as withholding taxes, SSS premiums and
other liabilities to the government. Other current liabilities are noninterest-bearing and have an
average term of 30 days.
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17. Loans Payable

Parent Company
In 2018 and 2017, the Company availed of unsecured short-term loans from local banks totaling to

P1,070.8 million and £829.8 million, respectively. These loans are subject to annual interest rates
ranging from 3.50% to 6.00% per annum and are payable on various dates within one year. Upon
maturity in 2018, these loans were renewed by the Company. As at December 31, 2018 and 2017,
outstanding short-term loans amounted to 2114.9 million and $475.7 million, respectively.

In 2018, the Parent Company initiated a 2.5 billion Commercial Paper Program with the
Multinational Investment Bancorporation acting as the sole issue manager, lead arranger and
underwriter of such commercial papers to be listed publicly through the Philippine Dealing &
Exchange Corporation. The issuance was divided into two tranches. The first and second tranches
shall amount to issuances totaling 1,500.0 million and £1,000.0 million, respectively. On October
2018, the Company has listed a total of 2100 million worth of commercial papers, which was part of
the first tranche, with a tenor of 360 days, maturing on October 2019. These were issued at
discounted amounts with net proceeds amounting to 294 million. During the year, the Company has
recognized an interest expense amounting to ®1.2 million for the amortization of discount on these
commercial papers (see Note 35).

MPC

In 2018, MPC availed of bank loans from Development Bank of the Philippines (DBP) and Philippine
National Bank amounting to £210.00 million and £40.00 million, respectively. The loans bears
interest rates ranging from 4.25% to 6.00%. In 2018, MPC settled its bank loan from DBP.

In 2017, MPC availed of a short-term, unsecured bank loan from Unionbank of the Philippines (UBP)
amounting to 2100 million. The loan bears 3.875% interest rate. In 2018, MPC fully settled the

related loan.

wMPC
WMPC availed of bank loans from DBP and UBP totalling to 2250 million and £150 million for the

year ended December 31, 2018 and 2017, respectively, with interest rate ranging from 3.875% to
4,400%. Outstanding balance from the related bank loans amounted to 2200 million and 250 million
as at December 31, 2018 and 2017, respectively.

SPPC
SPPC availed of bank loans from China Banking Corporation, UBP and DPB totalling to

P100 million and 150 million for the year ended December 31, 2018 and 2017, respectively, with
interest rate ranging from 2.64% to 3.875% . Outstanding balance from the related bank loans
amounted to B50 million as at December 31, 2017 (nil in 2018).

Sarangani

Sarangani availed of loan from local banks to be used as working capital amounting to

21,600 million and R300 million for the year ended December 31, 2018 and 2017, respectively, with
nominal interest rate ranging from 4.21% to 8.25%. Outstanding balance from the related bank loans
amounted to B300 million as at December 31, 2017 (nil in 2018).

Interest expense related to loans payable amounted to 277 million and B3 million in 2018 and 2017,
respectively (see Note 26).
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18. Long-term Debts

This account consists of U.S. dollar and Philippine peso-denominated obligations as follows:

2018 2017
Parent Company
Philippine peso-denominated debt:
Five-year fixed rate corporate note P4,554,666,667 85,600,000,000
Seven-year fixed rate corporate note 1,488,333,333 1,862,000,000
Sarangani
Thirteen and a half-year peso-denominated
floating rate debt 7,965,750,000  8,643,570,000
Ten and a half-year peso-denominated floating
rate debt 8,900,000,000  2.450,000,000
MPC
Six-year peso-denominated fixed rate debt 244,080,000 446,850,000
23,152,830,000 19,002,420,000
Less unamortized transaction costs 371,176,091 292,498,053
22,781,653,909 18,709,921,947
Less current portion 1,161,893,431 869,013,234
Noncurrent portion P21,619,760,478 B17,840,908,713
Movement in the unamortized transaction costs are as follows:
2018 2017
Balances at beginning of year £292,498,053 2300,328,847
Additions 152,434,479 48,073,756
Amortization (Note 26) (73,756,441) (55,904,550)
Balances at end of vear 371,176,091 £292,498,053

Parent Company
The loans of the Parent Company consist of the following:

a. Fixed Rate Corporate Notes Facility - On November 25, 2015, ACR entered into a fixed rate
corporate notes facility with various noteholders with aggregate principal amount of
£7,500 million divided into two (2) tranches: (a) Tranche A with principal amount of
P5,600 million, subject to fixed interest rate of 7.24% and payable within five (5) years from the
drawdown date and (b) Tranche B with principal amount of 81,900 million, subject to fixed
interest rate of 7.92% and payable in annual installment of £19 million for the first six (6) years
with balloon payment of 1,786 million on the 7% year from the drawdown date. Proceeds of the
loan shall be used to prepay ACR’s existing fong-term debts and finance the investments in
power-related assets. In December 2015, ACR had drawn the entire loan facility amounting to
7,500 million.

The notes contain embedded derivatives arising from voluntary prepayment option where ACR
may opt to prepay the outstanding notes at pre-agreed redemption price starting on the beginning
of the 3" anniversary date of the drawdown for Tranche A and beginning of the 5* anniversary
date of the drawdown for Tranche B. Redemption price shall mean 102% of the face value of the
notes outstanding plus accrued interest. ACR may also opt to prepay the notes, in whole or in
part, at pre-agreed redemption price using the proceeds of any equity offering or any sale or
disposition of its shareholdings in its subsidiaries at each anniversary date of the drawdown up to
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the 5% anniversary date. The embedded derivatives in the loans were assessed by ACR to be
closely related to the host contract, thus were not bifurcated from the host contract based on the
provisions of PAS 39. In 2018, the Company has prepaid a part of the loan amounting to
B1,400 million. The Company incurred loss on prepayment amounting to B75 million

(see Note 26).

ACR shall maintain certain financial ratios such as debt-to-equity ratio of not more than 3,82 and
2.9, and interest coverage ratio of not less than 1.95 and 1.25 as at December 31, 2018 and 2017,
respectively. As at December 31, 2018 and 2017, ACR is in compliance with the debt covenants.

As required in the loan agreement, ACR deposited 556 million into an interest reserve account
in 2015, Throughout the term of the loan, the interest reserve account is required to have a
balance of not less than the aggregate amount of interest falling due within the next interest
period which is equivalent to one-year interest period as defined in the loan agreement. As at
December 31, 2018 and 2017, the remaining balance of interest reserve account amounted to
P239 million and 293 million, respectively (sce Note 15). Interest income earned from interest
reserve account amounted to B7 million, £6 million and 221 million in 2018, 2017 and 2016,

respectively.

Movement in the unamortized transaction costs of the long-term debts as follows:

2018 2017
Balances at beginning of year B102,864,020 130,949,646
Amortization of transaction costs (Note 26) (37,534,324) (28.085,626)
Balances at end of year P65,329,696 B102,864,020

Interest expense recognized in 2018 and 2017 amounted to £316 million and P334 million,
respectively (see Note 26). Interest payable amounted to B34.83 million and $41.48 million as at
December 31, 2018 and 2017, respectively (see Note 16).

Sarangani
The loans of Sarangani consist of the following:

a.

Phase 1 of SM 200 project

On December 12, 2012, Sarangani obtained a financing facility consisting of a syndicated term
loan in the aggregate principal amount of 9,300 million broken down as follows: (1) Series 1
Loan in the principal amount of up to 8,600 million for the construction of the Phase 1 105-MW
coal-fired power plant and its common or shared areas and facilities; and (2) Series 2 Loan in the
principal amount of up to 700 million for the construction of the transmission line. Sarangani
should pay interest semi-annually at the rate equal to the higher of (a) Philippine Dealing System
Treasury Fixing (PDST - F) benchmark bid yield for five-year treasury securities plus 3.5%
spread per annum, or (b) 7.5% floor rate, for the first five (5)-year period commencing from the
date of initial borrowing; and thereafter, to be adjusted based on the higher of (a) interpolated
PDST-F benchmark bid yield for eight and one-half (8-!/2)-year treasury securities plus 2.75%
spread per annum, or (b} interest rate applicable on the initial borrowing,

Under the Omnibus Loan and Security Agreement (OLSA), Sarangani shali create and constitute
in favor of the collateral trustee real estate mortgage, which includes eight parcels of land
registered in the name of KAED and one parcel of land registered in the name of Sarangani.

The nine parcels of land have an aggregate area of 297,000 square meters and comprise the plant
site of the Project.
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Sarangani is subject to certain negative covenants which require prior approval of the creditors
for specified corporate acts, such as change of business or scope of Phase 1, change of ownership
or management, dividend declarations, issuance of shares, amendment of articles of incorporation
and by-laws and quasi-reorganization, incurrence of additional debt and sale or disposal of a
substantial portion of their assets, among others, among others. As at December 31, 2018 and
2017, Sarangani is in compliance with the loan covenants.

Sarangani shall also maintain certain financial ratios such as debt-to-equity ratio of not more than
2.33 and debt service coverage ratio of at least 1.10, provided that prior to dividend declarations,
debt service coverage ratio is at least 1.25. As at December 31, 2018 and 2017, Sarangani is in
compliance with the financial ratios.

In addition to the collaterals, the shares of stock in Sarangani registered under the names of
ATEC and TTC representing 100% of the outstanding capital stock of Sarangani have been
pledged in favor of the collateral trustee.

Long-term debts of Sarangani as at December 31, 2018 and 2017 are shown below:

2018
Series I Series 11 Total
Long-term debts »7,408,830,000 B556,920,000 PB7,965,750,000
Less unamortized debt issue costs 87,452,985 29,271,396 116,724,381
7,321,377,015 527,648,604 7,849,025,619
Less current portion of long-term
debt - net of unamortized
transaction costs 704,417,553 63,300,745 767,718,298
P6,616,959,462 P464,347,859 £7,081,307,321
2017
Series [ Series II Total
Long-term debts P8,026,590,000 616,980,000 $8,643,570,000
Less unamortized debt issue costs 130,164,994 10,170,395 140,335,389
7,896,425,006 606,809,605 8,503,234,611
Less current portion of long-term
debts - net of unamortized
transaction ¢osts 595,621,165 58,207,759 653,828,924

$7,300,803,841 P548,601,846  P7,349,405,687

Interest expense and amortized debt issue cost after completion of Phase 1 recorded as expense in
2018 and 2017 are shown below and as disclosed in Note 26.

2018 2017
Interest expense P713,228,664 P683,325,157
Amortization of debt issue costs 23,611,008 24,355,600

£736,839,672 P707,680,757

Interest payable as at December 31, 2018 and 2017 amounted to £143 million and 131 million,
respectively (see Note 16).
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b. Phase 2 of SM200 project
On April 4, 2017, Sarangani obtained a financing facility consisting of a syndicated term loan in
the aggregate principal amount of 10,500 million broken down as follows: (1) Series 1 Loan in
the principal amount of up to £8,500 million for the construction of the 105-MW coal-fired power
plant; and (2) Series 2 Loan in the principal amount of up to £2,000 million for the construction
of the transmission lines. Sarangani should pay interest semi-annually at the rate equal to the
higher of (a) PDST-R2 benchmark bid yield for five-year treasury securities plus applicable
spread equal to 2.75% per annum divided by 0.99 for the first three-and-a-half years, thereafter,
to be adjusted to 2.25% per annum divided by 0.99, or (b) 6% floor rate, for the first five (5)-year
period commencing from the date of initial borrowing; and thereafter, the higher of (a) interest
rate applicable on the initial borrowing, or (b) PDST-R2 benchmark bid yield for five-year
treasury securities plus applicable spread on banking day prior to the first day of the 11th interest
period. As at December 31, 2018 and 2017, total amount drawn from the facility amounted to
P8,900 million and £2,450 million, respectively,

Under the OLSA, Sarangani shall create and constitute in favor of the collateral trustee real estate
mortgage, which includes 14 parcels of land registered the name of Sarangani with an aggregate
area of 515,314 square meters and comprise the plant site of the Phase 2 and the common and
administration facilities of Sarangani. Further, chattel mortgage shall consist of machinery and
transportation equipment with a carrying value of 830 million and 247 million as at

December 31, 2018 and 2017, respectively (see Note 12).

In addition to the collaterals, the shares of stock in Sarangani registered under the names of
ATEC and TTC representing 100% of the outstanding capital stock of Sarangani have been
pledged in favor of the collateral trustee.

Sarangani is subject to certain negative covenants which require prior approval of the creditors
for specified corporate acts, such as change of business or scope of Phase 2, change of ownership
or management, dividend declarations, issuance of shares, amendment of articles of incorporation
and by-laws and quasi-reorganization, incurrence of additional debt and sale or disposal of a
substantial portion of their assets, among others, among others. As at December 31, 2018 and
2017, Sarangani is in compliance with the loan covenants.

Sarangani shall also maintain certain financial ratios such as debt-to-equity ratio of not more
than 2.33 and debt service coverage ratio of at least 1.10, provided that prior to dividend
declarations, debt service coverage ratio is at least 1.25. As at December 31, 2018 and 2017,
Sarangani was able to meet the required financial ratios.

The OI.SA contains an embedded prepayment option where Sarangani may prepay the loan in

whole or in part provided certain conditions are met. Sarangani assessed that the prepayment
option is not required to be separated from the facility.
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Details of the Group’s long-term debts related to Phase 2 of the project are as follows:

As at December 31, 2018:

Series I Series Il Total
Long-term debts £6,900,000,000 £2,000,000,000  £8,900,000,000
Less unamortized debt issue costs 148,002,376 40,583,048 188,585,424

6,751,997,624 1,959,416,952  8,711,414,576

Less current portion of long-term
debt - net of unamortized
transaction costs 102,302,879 29,328,844 131,631,723
26,649,694,745 P1,930,088,108  $8,579,782,853

As at December 31, 2017 are shown below:

Series [ Series II Total

Long-term debts £1,850,000,000 B600,000,000  $2,450,000,000
Less unamortized debt issue costs 35,587,659 11,541,943 47,129,602
PB1,814,412,341 P588,458,057 PB2,402,870,398

Interest expense and amortization of debt issue costs that were incurred during the construction of
Phase 2 were capitalized as part of “Construction in progress” under “Property, plant and
equipment” account.

Interest expense and amortized debt issue cost during construction of Phase 2 are as follows:

2018 2017
Interest expense $419,322,567 236,662,370
Amortization of debt issue costs 10,978,657 944,153

P430,301,224 37,606,523

Accrued interest as at December 31, 2018 and 2017 amounted to 117.05 million and
P36.22 million, respectively (see Note 16).

The loan agreement requires the Sarangani to maintain debt service reserve account. As at
December 31, 2018 and 2017, the balance of debt service reserve account amounted to

P680.00 million and 2183.47 million, respectively (see Note 14). Throughout the term of the
loan, the debt service reserve account is required to have a balance of not less than the required
debt service reserve account balance as determined by the facility agent plus the sum of the
principal and interest payments on the loan falling due on the next principal repayment or interest
payment date.

The deferred financing costs pertain to the documentary stamp taxes, mortgage fees, legal and
other fees (debt issue costs) incurred by the Company in relation to the Omnibus Loan and
Security Agreement (OLSA) dated April 4, 2017. Upon drawdown from the loan facility covered
by the OLSA, a portion of the debt issue costs shall be allocated to, and deducted from, the
principal drawn amount to determine the carrying value of the loan. The debt issue costs
allocated to the undrawn facility is presented as “Deferred financing costs” in the consolidated
statement of financial position. The allocation shall be based on the amount of the principal
drawn over the total facility. Debt issue costs allocated to drawn facility in 2018 and 2017
amounted to B152.43 million and 48.07 million, respectively, and were presented against long-
term debts, As at December 31, 2018 and 2017, the unutilized deferred financing cost of
Sarangani amounted to £39.80 million and £157.96 million, respectively.
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In 2016, Sarangani wrote off the remaining balance of deferred financing costs amounting to
B0.5 million recorded under “Others™ under “Other Income (Charges)” account, since there will
be no expected additional loans to be drawn.

Deferred financing costs as at December 31, 2018 and 2017 are shown below:

2018 2017

Balance at beginning of year P157,956,627 £206,030,383
Additions 34,274,844 —
: 192,231,471 206,030,383

Less amount allocated to drawn facility (Note 14) 152,434,479 48,073,756
Balance at end of year £39,796,992 B157,956,627

MPC

On July 15, 2013, MPC entered into a fixed interest rate long-term OLSA amounting to B900 million
from a local bank. The loan is payable in 11 semi-annual principal amortizations beginning
immediately at the end of the first year from loan drawdown, August 16, 2014, up to

August 16, 2019, Interest is computed as the sum of the spread and the applicable benchmark rate,
based on outstanding facility amount, and calculated on the basis of the actual number of days
elapsed in a year of 360 days. The fixed rate shall be subject to a floor rate of 6.25% per annum,
excluding gross receipt tax. The interest is payable every six months reckoned from August 16, 2013,
the initial drawdown date. On August 16, 2013, MPC made the first drawdown on the loan
amounting to 800 million.

MPC is subject to certain negative covenants which require prior approval of the creditors for
specified corporate acts, such as dividend declarations, amendment of articles of incorporation and
by-laws, incurrence of additional debt and sale or disposal of a substantial portion of their assets,
among others, MPC is also required to maintain certain financial and nonfinancial ratios. As at
December 31, 2018 and 2017, MPC was unable to meet the required debt service coverage ratio and
certain nonfinancial ratios. Although MPC was not able to meet the required certain financial and
nonfinancial ratios as at December 31, 2018, management was able to settle its full outstanding
balance on February 14, 2019.

The OLSA is also subject to a floor cap interest rate wherein interest payment will be at the rate equal
to the higher of (a) minimum interest rate of 6.25% per annum or (b) a PDST-F benchmark bid yield
for six (6) year treasury securities plus 2.25% spread per annum. Through interpolation, MPC
assessed that the floor cap interest rate option is not required to be separated from the debt contract
since it is clearly and closely related to the economic characteristics of the related debt contract.
Interest payments are computed using benchmark interest rates in 2018 and 2017.

Under the terms of the OLSA, MPC shall provide collateral security which shall consist of mortgage
on the MPC’s land and CHC’s IDPPs I and II. As at December 31, 2018 and 2017, the carrying
amount of MPC’s land mortgaged and CHC’s IDPPs I and II as collateral amounted to

£290 million.

Interest expense related to long-term debt charged to operations, excluding amortization of
transaction costs, amounted to 22 million and 37 million in 2018 and 2017, respectively

(see Note 26). Interest payable on this long-term debt amounted to 7 million and 11 million as at
December 31, 2018 and 2017, respectively (see Note 16).
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Amortization of transaction costs amounted to B2 million and B3 million in 2018 and 2017,
respectively (see Note 26).

19.

Decommissioning Liability

Under their ECC, SPPC, WMPC and Sarangani have an obligation to decommission or dismantle its
power plant complex at the end of the useful lives of the power plant assets. In this regard, SPPC,
WMPC and Sarangani established a provision to recognize their estimated liability for the
dismantlement of their power plant complex.

Movements in decommissioning liability are as follows:

2018 2017
Balances at beginning of year $205,731,535 B176,117,468
Accretion (Note 26) 13,521,814 10,378,761
Effects of changes in estimated future
decommissioning costs and discount rate:
Recognized in the consolidated
statement of income 6,942,739 -
Recognized as adjustment to property, plant
and equipment (Note 12) {26,786,871) 19,235,306
Balances at end of year £199,409,217 P205,731,535

The actual decommissioning cost could vary substantially from the above estimate because of new
regulatory requirements, changes in technology, increased cost of labor, materials, and equipment
and/or actual time required in completing all decommissioning or dismantling activities.

The Group assesses the best estimate of cash flows required to settle the obligation on an annual
basis.

20.

Related Party Transactions

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions. Related parties
include (a) enterprises that directly, or indirectly through one or more intermediaries, control or are
controlled by, or are under common control with, the Group; (b) associates; and (c) individuals
owning, directly or indirectly, an interest in the voting power of the Group that gives them significant
influence over the Group and close members of the family of any such individual. In considering
each possible related party relationship, attention is directed to the substance of the relationships, and
not merely to the legal form.

Transactions with related parties pertain mainly to cash advances and reimbursements of expenses.
Qutstanding related party balances are generally settled in cash.
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The table below shows the details of the Group’s transactions with related parties.

Due from
Related Parties
Related Party Advances (Note 8) Terms Conditions
Major stockholders 2018 B62,941,349  P1,011,520,388 Payable upon
2017 379,538,203 1,074,461,737 demand, N
noninterest. Partly secured, no impairment
bearing
Subsidiarics of major 2018 4,003,487 47,258,947 Payable upon
stockholders 66.920.442 43255460 demand, : f
2017 , 729, 1493, noninterest. Unsecured, no impairment
bearing
Alffiliates 2018 45,679,259 57,824,400 Payable upon
2017 77,336,929 103,503,659 nonciig?;:;lsctl: Unsecured, no impairment
bearing
Total 2018 P112,624,095  P1,116,603,735
2017 523,804,574 1,221,220,856

a. The Parent Company guarantees the obligations of SPPC and WMPC with NPC under the
Operational Performance Bonds in accordance with the terms and conditions of the ECAs and to
answer for the liabilities that SPPC and WMPC may incur in connection with the said
Performance Bonds.

b. On December 16, 2015, the Parent Company subscribed to 22 million redeemable preferred
shares of Aldevinco, a shareholder, through conversion of its advances to Aldevinco amounting
to P2.2 billion. The redeemable preferred shares have a B100 par value per share with cumulative
dividend of 4% per annum and non-participating. The Parent Company accounts for this
investment in redeemable preferred shares as part of AFS financial assets (see Note 13).

21.

Equity

Capital Stock

2018 2017
No. of shares Amount No. of shares Amount
Authorized _
Common - B par value 11,945,000,000 $11,945,000,000 11,945,000,000 $£11,945,000,000
Preferred - B0.01 par value 5,500,000,000 55,000,000 5,500,000,000 55,000,000
£12,000,600,000 £12,000,000,000
Common
Issued and outstanding 6,291,500,000 R6,291,500,000  6,291,500,000 P6,291,500,000
Preferred
Subscribed 5,500,000,000 55,000,000 5,500,000,000 55,000,000
Subscriptions receivable (15,216.667) (19,616,667)
R6,331,283,333 £6,326,883,333

On May 24, 2011, the Philippine SEC approved the amendment of the Articles of Incorporation of
ACR creating a class of preferred shares, by reclassifying 55,000,000 unissued common shares with a
par value of B1.00 per share into 5,500,000,000 redeemable preferred voting shares with a par value

of 80.01 per share.
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The redeemable preferred shares have the following features:

a.

Redeemable preferred shares may only be issued or transferred to Filipino citizens or
corporations or associations at least 60% of capital of such corporations or associations is owned
by Filipino citizens.

Holders of redeemable preferred shares are entitled to receive, out of the unrestricted retained
earnings of ACR, cumulative dividends at the rate of 8% per annum of the par value of the
preferred shares, before any dividends shall be paid to holders of the common shares. As at
December 31, 2017, dividend in arrears is amounted to 176 million (nil as at December 31,

2018).

ACR may, by resolution of the BOD, redeem the preferred shares at par value. ACR will redeem
the preferred shares at par value (i) when the foreign equity limits to which ACR is subject to
shall have been removed; and (ii) ACR is not engaged in any other activity likewise reserved
exclusively to Filipino citizens, or corporations or associations at least sixty percent (60%) of
whose capital is owned by Filipino citizens that would otherwise require ACR to maintain the
ownership of the preferred shares by such Filipino citizens. The preferred shares when redeemed
will not be retired, and may be reissued upon resolution of the BOD.

In the event of dissolution or liquidation, holders of redeemable preferred shares are entitled to be
paid in full, or pro-rata insofar as the assets and properties of ACR will permit, the par value of
each preferred share before any distribution shall be made to the holders of common shares, and
are not entitled to any other distribution.

All common and preferred shares have full voting rights.

On February 4, 2013, AC subscribed to 5,500,000,000 preferred shares with par value of B0.01 per
share, from the unissued authorized preferred shares of the Parent Company. On the same date, AC
paid B14 million representing 25% of the subscription price of B55 million. As at December 31, 2017
and 2016, subscriptions receivable from AC amounted to 220 million and 24 million, net of the 8%
dividends declared for preferred shares in 2017 and 2016, respectively.

The following summarizes the information on the Parent Company’s registration of securities under
the Securities Regulation Code:

Date of SEC Authorized No.of Issue/Offer

Approval  Activity Common Shares  Shares Issued Price
1993 Initial Public Offering 12,000,000,000  6,291,500,000 Bl
2011 Conversion of unissued common

shares to redeemable preferred shares {55,000,000) - -
11,945,000,000  6,291,500,000
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Retained Earnings
As at December 31, 2018, the BOD approved the appropriation of its retained earnings for its equity

contributions to the following projects:

Amount Timeline

Project Name Nature/Project Description (in millions) {Year)
SM260 1 & 2* Phase 1 of the 200 MW coal-fired power plant in

Maasim, Sarangani 2300 2015
ZAM100 Construction of 105 MW coal-fired power plant in

San Ramon, Zamboanga City 300 2016
Siguil Hydro-electric power in Maasim, Sarangani 70 2017
Bago Hydro-electric power in Negros Occidental 30 2019
SMI400 400 MW coal-fired power facility for future power

requirements of the Tampakan copper-gold mine

in South Cotabato 100 2019

21,300

*Completion of Phase 2 has been extended to 2019.
**The B200 million previously appropriated for IDPP I & 2 in 2012 has been reallocated 1o SM200 Phase 2 which is

expected to be completed in 2019,

The Company declared the following cash dividends on its common shares:

Year Date of Declaration Amount _ Per Share Date of Record Date of Payment
2018 May 24,2018 226,494,000 R0.036 June 30,2018 July 25,2018
2017 May 25, 2017 100,664,000 0.016 June 30,2017 July 25,2017

Dividends on preferred shares amounting to 4.4 million for years 2018 and 2017 were applied
against the Company’s subscriptions receivable from AC (see Note 25).

Equity Reserves

Acquisition of non-controlling interest

On July 2, 2013, the Parent Company entered into a Share Purchase Agreement to acquire

40% interest in voting shares of CHC, increasing its ownership to 100%. Cash consideration paid on
August 1, 2013 amounted to B528 million (US$12.16 million). The carrying value of the net assets of
CHC was 2,456 million (US$38.97 million). Following is the schedule of additional interest
acquired in CHC in 2013:

Carrying value of the additional interest in CHC $082,232,166
Cash consideration paid to non-controlling interest (527,910,397)
Excess of book value of non-controlling interest acquired

over acquisition cost B454.321,769

The excess of book value of non-controlling interest acquired over acquisition cost was recognized in
equity as follows:

Absorbed cumulative translation adjustment from acquired
non-controlling interest P308,841,072
Included as part of other equity reserves 145,480,697
B454,321,769
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Disposal of a subsidiary without loss of control

On November 27, 2017, the Parent Company sold its 50% ownership interest less 1 share of the
voting and total outstanding capital stock ownership interest in ATEC equivalent to 14,952,678
common shares to GBPC for a total consideration amounting to 2,378 million, inclusive of retention
receivable to be received upon issuance by BIR of the Certificate Authorizing Registration

(see Note 8). The excess of the total consideration over the carrying value of the sold interest in
ATEC amounting to £709 million (net of transaction cost) was recognized as part of equity reserves.

22. Cost of Services

The Group’s cost of services are as follows:

2018 2017 2016
Fuel, oil and lubricants £3,108,956,357 P£3,134,962,268 P3,492,692,072

Depletion, depreciation and amortization
(Note 25) 816,573,811 819,444,633 674,892,189
Repairs and maintenance 348,936,579 256,573,959 178,565,159
Personnel costs (Notes 24 and 28) 148,584,120 140,994,972 121,369,576
Insurance expense 107,040,051 126,500,269 106,743,347
Contracted services 4,535,345 3,865,806 3,886,711
Property administration 2,083,611 1,921,042 1,775,909
Others 136,066,715 89,388,828 99,557,948
P4,672,776,589  PB4,573,651,777 P4,679,482,911

23. General and Administrative Expenses
The Group’s general and administrative expenses are as follows:

2018 2017 2016
Personnel costs (Notes 24 and 28) P187,408,697 R169,603,937 P152,014,520
Depreciation and amortization (Note 25) 55,373,203 62,089,299 36,975,535
Taxes and licenses 56,082,162 61,368,057 110,080,888
Outside services 57,079,097 61,295,823 74,866,677
Marketing expense 33,576,608 11,152,070 3,139,725
Transportation and travel 23,381,873 19,512,535 18,627,783
Utilities 14,915,093 19,460,181 15,463,889
Telephone, telegraph and postage 5,589,509 6,326,510 6,433,296
Representation 3,875,875 4,291,787 7,419,804
Customer relations 7,747,011 4,552,018 6,646,982
Directors and executive fees and bonuses 5,258,889 3,915,000 2,655,000
Supplies 1,662,900 2,118,594 1,775,336
Insurance 1,074,151 1,375,056 1,440,113
Commissions (see Note 33) 221,052 648,539 311,431
Others 33,888,133 134,401,838 92,956,114
P487,134,253 £562,111,244 530,807,093

Others include costs of freight and brokerage fees, professional license upgrading, reproduction,
supplies and other administrative expenses of the Group which are not individually material.
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24. Personne] Costs
The Group’s personnel costs are as follows:
2018 2017 2016
Cost of services (Note 22) $148,584,120  £140,994,972 B121,369,576
General and administrative
expenses (Note 23) 187,408,697 169,603,937 152,014,520
$335,992,817  P310,598,909 P273,384.,096
Salaries, wages and bonuses £269,899,195 P261,690,360 P190,096,762
Retirement benefits costs (Note 28) 14,734,701 13,000,707 29,062,514
Other employee benefits 51,358,921 35,907,842 54,224,820
P335,992,817 P310,598,909 B273,384,096
25. Depreciation and Amortization
2018 2017 "~ 2016
Cost of services (Note 22) P816,573,811 P819,444,633 674,892,189
General and administrative
expenses (Note 23) 55,373,203 62,089,299 36,975,535
£§71,947,014 B88I1,533,932 P711,867,724
2018 2017 2016
Property, plant and equipment
(Note 12) P868,238,700 P873,795,125 £703,298,349
Amortization of software costs 3,572,819 7,545,328 8,235,470
Investments in real estate (Note 10) 135,495 193,479 333,405
P871,947,014 P881,533,932 P711,867,724
26. Finance Charges
2018 2017 2016

Interest on long-term debts and loans
payable (Notes 17 and 18)

Amortization of transaction costs and
discount (Notes 17 and 18)

Loss on prepayment of long-term debts
(Note 17)

Interest on decommissioning
liability (Note 19)

P1,022,278,057
74,917,303
75,175,498

13,521,814

P1,130,424 317

59,492,437

10,378,761

B787,723,781

70,469,255

6,959,708

P1,185,892,672

P1,200,295,515

B865,152,744
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27. Other Income (Charges)
2018 2017 2016
Dividend income (Note 13) B264,000,000 B- P-
Share in net income of associate (Note 11) 32,888,825
Foreign exchange gain (loss) - net 20,400,819 (5,529,475 (15,005,706)

Gain (loss) on sale of property and
equipment and investment in real :
estate 866,268 1,829,595 (2,960,574)
Recovery of impairment losses on real
estate inventories due to sale

(Note 10) 483,327 1,172,249 476,624
Gain on sale of investment (Note 11) - 34,339,109 -
Recovery of impairment loss on investment

due to sale (Note 11) - 13,725,000 -
Quitclaim settlement - 12,908,826 -
Input VAT income - 994,461 23,280,347
Reversal of accrual for compensated

absences (Note 28) - 110,001 -
Impairment Joss (Note 14) - - (245,376,195)
Income from decrease in decommissioning

liability - - 9,140,983
Income from insurance claim (Note 8) - - 69,699,527
Others 8,089,122 10,603,182 5,685,621

P326,728,361 P70,152,948 (£155,059,373)

In 2017, WMPC received final settlement from Power Sector Assets and Liabilities Management
Corporation (PSALM) totaling to P13 million in relation to its ECA with NPC which ended on
December 15, 2015.

Others pertain significantly to sales of sludge and reversal of provisions.

28. Employee Benefits
a. Retirement Benefits

The Parent Company, ALC, MPC and Sarangani have unfunded, noncontributory defined benefit
retirement plans while SPPC, WMPC, and APMC have funded, noncontributory defined benefit
retirement plans covering all their qualified employees. Retirement benefits are dependent on the
years of service and the respective employee’s compensation. The Group’s latest actuarial
valuation report is as at December 31, 2018.

Under the existing regulatory framework, Republic Act. 7641, otherwise known as the
Retirement Pay Law, requires a provision for retirement pay to qualified private sector employees
in the absence of any retirement plan in the entity, provided, however, that the employee’s
retirement benefits under any collective bargaining and other agreements shall not be less than
those provided under the law. The law does not require minimum funding of the plan.

SPPC, WMPC and APMC
The tables below summarize the movements in net retirement assets of SPPC, WMPC and

APMC,
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As at December 31, 2018:
Present Value Effect of
of Defined Changes in Net
Benefit Fair Value Asset Retirement
Obligation of Plan Assets Ceiling Assets
At January 1, 2018 £77,280,029  P100,798,952 - 23,518,923
Retirement benefits cost recognized in
profit or loss:
Current service cost 7,188,957 - - (7,188,957)
Net interest income 3,732,805 5,294,553 — 1,561,748
10,921,762 5,294,553 - (5,627,209)
Remeasurements gains (losses)
recognized in OCL:
Return on plan assets (excluding
amount included in net interest) - (8,809,553) - (8,809,553)
Arising from changes in financial
assumptions (1,368,345) - - 1,368,345
Due to experience adjustments {7,111,963) — - 7,111,963
(8,480,308) (8,809,553) - (329,245)
Benefits paid (7,947,087) (7,947,087) - —
Contributions paid — - - -
At December 31, 2018 B71,774,396  $89,336,865 B~  (R17,562,469)
Present Value Effect of
of Defined Changes in
Benefit Fair Value Asset  Net Retirement
Obligation of Plan Assets Ceiling Assets
At January 1, 2017 R72,917,351 P94.471,696  (B2,906,938) P18,647,407
Retirement benefits cost recognized in
profit or loss:
Current service cost 6,387,631 - (149,076) (6,536,707)
Net interest income 3,473,728 4,628,973 - 1,155,245
9,861,359 4,628,973 (149,076) (5,381,462)
Remeasurements gains (losses)
recognized in QCI;
Return on plan assets (excluding
amount included in net interest) B (89,093,274) P (R9,093,274)
Arising from changes in financial
assumptions (700,528) - - 700,528
Due to experience adjustments (4,798,153) - - 4,798,153
Changes in the effect of asset ceiling - - 3,056,014 3,056,014
(5,498,681) (9,093,274) 3,056,014 (538,579)
Contributions paid - 10,791,557 - 10,791,557
At December 31, 2017 $£77,280,029 100,798,952 P-- B23,518,923

The Group Plan is being maintained by Banco de Oro Unibank, Inc. - Trust and Investments

Group (BDO - TIG), a trustee bank.

The carrying amounts and fair values of the plan assets of the Group Plan follows:

2018 2017

Cash and cash equivalents 5.46% 12.85%
Investments in unit investment trust fund (UITF) 58.66% 58.90%
Investments in shares of stock 2.61% 16.82%
Investments in debt and other securities 16.88% 10.15%
Investments in government securities 17.85% 0.86%
Others (1.46%) 0.38%
100.00% 100.00%

ARG
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The plan assets of the Group Plan consist of the following:

« Cash and cash equivalents include regular deposit and time deposits which bear interest
ranging from 1.75% to 2.00%;

+ Investments in UITF are ready-made investments that allow the pooling of funds that are
managed by BDO - TIG;

* Investments in shares of stock consist of quoted equity securities;

+ Investments in debt and other securities, consisting of both short-term and Jong-term
corporate notes and bonds, bear interest ranging from 4.38% to 8.46% and have maturities
from 2014 to 2024;

* Investments in government securities, consisting of fixed rate treasury notes and retail
treasury bonds bear interest ranging from 2.84% to 8.13% and have maturities from 2014 to
2037; and

+  Other financial assets held by the Group Plan consist primarily of interest and dividends
receivable.

ACR., ALC. MPC and Sarangani

The following tables summarize the movements in retirement benefits liabilities of the
Parent Company, ALC, MPC and Sarangani:

2018 2017
Balances at beginning of year (¥28,258,142) (P21,092,162)
Retirement benefits cost charged in profit or loss:
Current service cost (7,469,761) {6,501,190)
Interest cost (1,637,731) (1,118,055)

(9,107,492) (7,619,245)

Remeasurements gains (losses) recognized in OCI:

Due to experience adjustments {2,230,698) (1,517,078)
Arising from changes in financial assumptions 4,198,169 1,979,824
Arising from changes in demographic
assumptions - {9,481)
1,967,471 453,265
Benefits paid 334,321 -
Balances at end of year (£35,063,842) (£28,258,142)

The net retirement assets and liabilities in the consolidated balance sheets are as follows:

Net retirement assets Retirement benefits liabilities
2018 2017 2018 2017
Funded $20,450,756 P26,160,832 P2,888,287 P2,641,909
Unfunded - - 35,063,842 28,258,142
Total P20,450,756 26,160,832 P37,952,129 PB30,900,051

Actuarial Assumptions
The principal assumptions used in determining retirement benefits obligation as at

December 31 are as follows:

SPPC, WMPC and APMC:

2018 2017
Discount rates 5.71%-6.97% 4.92%-5.17%
Future salary increases 4-5% 4%
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ACR, ALC, MPC, APSC and Sarangani:

2018 2017
Discount rates 5.71%-7.36% 5.19%-5.83%
Future salary increases 4%-10% 4%-10%

The Group has no specific matching strategies between the retirement plan assets and the defined
benefit obligation under the retirement plans.

The sensitivity analysis shown in the next page has been determined based on reasonably possible

changes of each significant assumption on the defined benefit obligations, assuming all other

assumptions were held constant.

As at December 31, 2018:

SPPC, WMPC and APMC ACR, ALC, MPC, APSC and Sarangani

Increase Increase
(Decrease) Amount (Decrease) Amount
Discount rates +0.5%  (B967,894) +0.5% (£1,445,304)
-0.5% 1,048,068 -0.5% 1,619,533
Salary increase rates +1.0% 2,106,079 +1.0% 3,390,359
-1.0%  (1,827,787) -1.0% (2,747,012)
As at December 31, 2017:
SPPC, WMPC and APMC ACR, ALC, MPC and Sarangani
Increase Increase
(Decreasc) Amount {Decrease) Amit
Discount rates +0.5% (B1,257,922) +1.0%  (B2,061,981)
-0.5% 1,371,359 -1.0% 2,365,943
Salary increase rates +1.0% 2,760,032 +1.0% 3,711,908
-1.0%  (2,365,063) -1.0% (3,052,550)

Shown below is the maturity analysis of the undiscounted benefit payments:

2018 2017
Less than | year P67,432,245 B59.338,264
More than 1 year to 5 years 16,774,464 14,054,434
More than 5 years to 10 years 45,095,128 44,913,978
More than 10 years to 15 years 58,970,176 41,367,849
More than 15 years to 20 years 106,980,922 58,815,647
More than 20 years 1,231,065,772 715,364,857
Compensated Absences

All regular employees of CHC and its subsidiaries and Sarangani who have completed 12 months
of continuous service are entitled to leave credits. Leave credits granted to each employee vary
based on the employee’s tenure and can be accumulated up to 60 days. Cost for vested leave
credits are dependent on the mortality rate, disability rate, employee turnover rate, salary increase
rate, discount rate, utilization rate and respective employee’s compensation and leave credits.
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Movements in the accrued leave credits (recognized under “Accrued expenses” account in
“Accounts payable and other current liabilities™) are as follows:

2018 2017
Balances at beginning of year 211,768,307 £15,065,609
Current service cost 3,450,334 4,517,370
Benefits paid (1,681,544) (7,705,171)
Reversal of accrual for compensated
absences (Note 27) - {110,001)
Balances at end of year $13,537,097 B11,768,307
29. Income Taxes
a. Provision for current income tax consists of’
2018 2017 2016
RCIT £86,299,878 B143,228,838 B202,717,515
MCIT 286,334 322,175 3,348,857
Total P£86,586,212 PR143,551,013  P206,066,372

b. Following is the reconciliation between the statutory tax rate on income before income tax and

the effective tax rates:

2018 2017 2016
Statutory income tax rate 30.0% 30.0% 30.0%
Increase (decrease) in income tax rate
resulting from:
Unrecognized deferred income tax assets 23.0% 53.0% 11.7%
Translation adjustments, effect of change in
tax rate, income of certain subsidiaries
enjoying tax holidays and others - net (33.0%) {19.8%) {11.3%)
Effective income tax rate 20.0% 63.2% 30.4%
¢. Deferred income tax assets (liabilities) pertain to the income tax effects of the following:
2018 2017
Net Net Net Net
Deferred Deferred Deferred Deferred
Income Tax Income Tax Income Tax Income Tax
Assets Liabilities Assets Liabilities
Deferred Income Tax Assets
Impairment losses on projects costs £4,274,186 BP- P4,274,186 P-
Accrued vacation and sick leaves 3,197,201 1,147,565 2,967,670 -
Allowance for impairment loss 1,518,887 916,517 1,518,887 1,061,515
Unamortized past service cost 3,222,574 - 2,864,332 -
Unrealized intercompany
fransactions 28,762,188 60,363 19,847,047 -
Actuarial loss recognized in equity 2,418,280 429,375 148,351 -
Decommissioning liability - 28,983,463 6,962,271 -
Retirement plan assets - 4,108,001 3,353,075 -
NOLCO and MCIT - 3,484,391 - -
Unrealized foreign exchange losses - 84,218 39,986 -
43,393,316 39,213,893 41,975,805 1,061,515

(Forward)
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2018 2017

Net Net Net Net

Deferred Deferred Deferred Deferred

Income Tax Income Tax Income Tax Income Tax

Assets Liabilities Assets Liabilities

Deferred Income Tax Liabilities
Capitalized interest B
Difference between tax and financial

H

(R483,567,818) (P6.,205,475) (P403,873,703)

amortization of transaction costs - (19,759,886) - (31,509,918)
Effect of PFRS 15 - (54,020,800) - -
Effect of change in functional _

currency - (44,340,918) - (35,934,519)
Fair value adjustment on real estate

inventories, net of impairment - (147,368,957) - (167,545,032)
Difference between financial and

tax depreciation - (93,894,856) - (67,600,324)
Equity in undistributed net earnings

of a foreign subsidiary - (28,188,462) - (28,805,691)
Unrealized foreign exchange gains - (6,021,843) {316,025) (856,635)
Actuarial gains recognized in equity - (5,390,704) - (1,671,681)
Retirement plan assets - (4,951,246) - (2,450,704)
Accrued retirement cost - {903,812) -

(888,409,302) (6,521,500} (740,248,707)
P43,393,316  (P849,195,409) P35454,305 (R739,187,192)

t

d. The following are the Group’s deductible temporary differences and carryforward benefits of
NOLCO and excess MCIT for which no deferred income tax assets are recognized in the
consolidated financial statements because management believes that it is not probable that taxable
income will be available against which the deferred income tax assets can be utilized:

2018 2017
NOLCO 1,847,017,856 $2,099,196,484
Impairment losses on property, plant and equipment 149,244,117 149,244,117
Allowance for doubtful accounts 44,893,549 44,893,549
Unrealized foreign exchange losses 9,331,949 9,331,949
Excess MCIT 3,915,731 3,643,790
Others 8,698,960 7,765,733
Movements of NOLCO and excess MCIT follow:
2018 2017

NOLCO Excess MCIT NOLCO Excess MCIT
Balances at beginning of year £2,099,196,484 B3,643,790 P1,955,954,528 3,348,858
Additions 693,160,180 286,334 639,624,581 322,175
Utilization and expiration {945,338,308) (14,393)  (496,382,625) (27,243)
Balances at end of year P1,847,017,856 $3,915,731 $£2,099,196,484 23,643,790

As at December 31, 2018, NOLCO and excess MCIT that can be claimed as deduction from
taxable income and RCIT due, respectively, are as follows:

Years Incurred Expiry Dates NOLCO Excess MCIT
2016 2019 501,921,022 3,227,025
2017 2020 712,015,455 402,372
2018 2021 633,081,379 286,334

P1,847,017,856 B3,915,731

L



- 80 -

30. Lease Commitments

Operating Lease Payments

In August 2003, SPPC entered into a contract for the lease of land owned by Sarangani Agriculture
Company, Inc. until May 2016. On June 1, 2016, the lease contract was renewed for a term of

10 years starting June 1, 2016 until May 31, 2026. The lease contract provides for annual rent of
B1 million and was accounted for on a straight-line method over the term of the lease. The lease
contract shall be paid in three lump-sum payments in 2016, 2019 and 2022,

As at December 31, the future minimum rental payable under an operating lease contract follows:

2018 2017

Within one year £1,300,000
After one year but not more than five years 5,200,000 5,200,000
More than five years 1,300,000 3,900,000
£7,800,000 29,100,000

Operating Lease Receipts
The Group entered into various operating lease contracts with various third-party lessees. The lease

term is one year renewable annually. Total rental income from these lease agreements amounted to
P12 million in 2018 and 2017.

3L

Financial Risk Management Objectives and Policies

The Group’s principal financial instruments are composed of cash and cash equivalents,

short-term cash investments, equity instruments designated at FVTOCI, loans payable and long-term
debts. The main purpose of these financial instruments is to raise finances for the Group’s operations.
The Group has various other financial assets and liabilities such as trade and other receivables
(including noncurrent portion of installment receivables) and accounts payable and other current
liabilities which arise directly from its operations. The main risks arising from the Group’s financial
instruments are credit risk, liquidity risk, and market risk (interest rate risk, equity price risk and
foreign currency risk).

Management reviews and the BOD approves policies for managing each of these risks which are
summarized below.

Credit Risk

Credit risk is the risk that a counterparty will not meet its obligation under 2 financial instrument or a
customer contract, leading to a financial loss, The Group trades only with recognized and
creditworthy third parties. It is the Group’s policy that all customers who wish to trade on credit
terms are subject to credit verification procedures. In addition, receivable balances are monitored on
an ongoing basis with the result that the Group’s exposure to bad debts is not significant.

In the Group’s real estate business, transfer of the property is executed only upon full payment of the
purchase price. There is also a provision in the sales contract which allows forfeiture of the
installment/deposits made by the customer in favor of the Group in case of default. These measures
minimize the credit risk exposure or any margin loss from possible default in the payment of
installments.
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In the Group’s power generation business, it is the policy of the Group to ensure that all terms
specified in the PSAs with its customers, including the credit terms of the billings, are complied with,

The table below shows the gross maximum exposure to credit risk of the Group as at December 31,
before considering the effects of collaterals, credit enhancements and other credit risk mitigation
techniques.

2018 2017

Cash and cash equivalents* B3,474,206,341 P4,383,520,548

Short-term cash investments 262,952,916 258,319,976
Trade and other receivables

Trade receivables

Power 1,325,587,506 991,377,885

Real estate™* 81,758,990 79,665,777

Product distribution and others - 19,119

Due from related parties 1,116,603,735 1,221,220,856

Contract asset 1,080,416,000 -

Retention receivables 44,455,481 143,009,378

Other receivables*** 43,601,492 26,569,227

P7,429,582,461 P7,103,702,766

*Excludes cash on hand amounting to P0.4 million and P0.3 million as at December 31, 2018 and 2017, respectively,
**Includes noncurrent portion of instaliment receivables amounting to 4.0 million and R6.3 million as at
December 31, 2018 and 2017, respectively,
**#*Exeludes advances for business expenses and advances to employees totaling to P41.8 million and P58.5 million as at
December 31, 2018 and 2017, respectively.

Trade and other receivables from customers and contract assets

The Group’s trade and other receivables from customers and contract assets are monitored on a
regular basis. An impairment analysis is performed at each reporting date using a provision matrix to
measure expected credit losses, The provision rates are based on days past due of the customer with
loss pattern. The calculation reflects the probability-weighted outcome and reasonable and
supportable information that is available at the reporting date about past events, current conditions
and forecasts of future economic conditions

The provision matrix is initially based on the Group’s historical observed default rates. The Group
will calibrate the matrix to adjust the historical credit loss experience with forward-looking
information.

Generally, trade and other receivables from customers and contract assets are written-off when
deemed unrecoverable and are not subject to enforcement activity. The maximum credit exposure to
credit risk at the reporting date is the carrying value of each class of financial assets.

Due from related parties
The Group considers its due from related parties as high grade due to assured collectability through
information from the related parties’ sources of funding,

Other financial assets
Credit risk from balances with banks and financial institutions is managed in accordance with the

Group’s policy. Investments of surplus funds are made only with approved counterparties and within
credit limits assigned to each counterparty. Counterparty limits are reviewed and approved by the
BOD, and are updated when necessary.

The Group does not hold any collateral from its customers thus, the carrying amounts of cash and
cash equivalents and refundable deposits approximate the Group’s maximum exposure to credit risk.
No other financial assets carry a significant exposure to credit risk.
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Cash and cash equivalents and short-term cash investments are placed in various banks. Material
amounts are held by banks which belong to top five (5) banks in the country. The rest are held by
local banks that have good reputation and low probability of insolvency. These are considered to be

low credit risk investments.

The following tables below summarize the credit quality of the Group’s financial assets (gross of

allowance for impairment losses) as at December 31:

2018
Past Due
Neither Past Due nor Individually Impaired but not Credit

Minimal Risk _Average Risk  High Risk Impaired Impaired Total
Cash and cash equivalents* £3,474,206,341 B- P- B P— P3,474,206,341
Short-term cash investments 262,952,916 - - 262,952,916

Trade and other receivables - -

Trade receivables - -
Power 1,325,587,506 - - - 33,467,626 1,359,055,132
Real estate** 81,758,990 - - - 13,163,091 94,922,081
Product distribution and others - - - - 31,730,458 31,730,458
Due from related parties 1,116,603,735 - - - - 1,116,603,735
Contract asset 1,080,416,000 - - - - 1,080,416,000
Retention receivables 44,455,481 - - 44,455,481
Other receivables*¥* 43,601,492 - - - 5,074,645 48,676,137
£7,429,582,461 P- B- P-  P83,435820 P7,513,018,281

*Excludes cash on hand amounting to 0.4 million as at December 31, 2018.

**Includes noncurrent portion of installment receivables amounting to P4.0 million as at December 31, 2018,
*¥*Excludes advances for business expenses and advances to employees toialing to R41,8 million as at December 31, 2018.

2017
Past Due
Neither Past Due nor Individually Impaired butnot Individually
Minimal Risk  Average Risk High Risk Impaired Impaired Total
Cash and cash equivalents* P£4.383,520,548 B- P B B B4,383,520,548
Short-term cash investments 258,319,976 - - 258,319,976
Trade and other receivables
Trade receivables
Power 991,377,885 - - - 33,467,626 1,024,845,511
Real estate** 79,665,777 - - - 13,163,091 92,828,868
Product distribution and others 19,119 - - - 31,730,458 31,749,577
Due from related parties 1,221,220,856 - - - - 1,221,220,856
Retention receivables 143,009,378 - — 143,009,378
Other receivables** ¥ 25,964,728 - - - 5,074,645 31,643,872
B7,103,702,766 f B P— 83,435,820 P7,187.138,586

*Excludes cash on hand amounting to P0.3 million as at December 31, 2017,

**Includes noncurrent portion of installment receivables amounting to 6.3 million as at December 31, 2017,
***Excludes advances for business expenses and advances to employees totaling to R38.5 million as at December 31, 2017,

The Group classifies credit quality risk as follows:

Minimal risk - accounts with a high degree of certainty in collection, where counterparties have
consistently displayed prompt settlement practices, and have little to no instance of defaults or

discrepancies in payment.

Average risk - active accounts with minimal to regular instances of payment default, due to
ordinary/common collection issues, but where the likelihood of collection is still moderate to high as
the counterparties are generally responsive to credit actions initiated by the Group.

High risk - accounts with low probability of collection and can be considered impaired based on
historical experience, where counterparties exhibit a recurring tendency to defanlt despite constant
reminder and communication, or even extended payment terms.
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The Group maintains cash with various financial institutions that management believes to be of high
credit quality. The Group’s policy is to invest with financial institution from which it has outstanding

loans and loan facilities.

The aging per class of financial assets and credit-impaired receivables as of December 31, 2018

follows:
1-90 days > 90 days Credit-impaired Total
Cash and cash equivalents* P3,474,206,341 B-- o P- P3,474,206,341
Short-term cash investments - — - 262,952,916
Trade and other receivables:
Trade receivables
Power 669,831,053 - 33,467,626 1,359,055,132
Real estate** 66,256,564 - 13,163,091 94,922,081
Product distribution and others - - 31,730,458 31,730,458
Due from related parties 1,116,603,735 - - ~ 1,116,603,735
Contract asset 1,080,416,000 - - - 1,080,416,000
Retention receivables - - - 44,455,481
Other receivables**#* — — 5,074,645 48,676,137
B6,693,494,844 B736,087,617 P- P383,435,820 P7,513,018,281

*Excludes cash on hand amounting to 0.4 million as at December 31, 2018.
**Includes noncurrent portion of installment receivables amounting to P4.0 million as at December 31, 2018.
***Excludes advances for business expenses and advances to employees tolaling to 241.8 million as at December 31, 2018.

The aging per class of financial assets as of December 31, 2017 follows:

Past due but not impaired

Neither past due

1-90 days > 90 days Impaired Total
Cash and cash equivalents* B4,383,520,548 B~ B- P- P4,383,520,548
Short-term cash investments - - - 258,319,976

Trade and other receivables:

Trade receivables

Power 419,726,222 - 33,467,626 1,024,845,511
Real estate** 64,011,980 - 13,163,091 92,828,868
Product distribution and others - - 31,730,458 31,749,577
Due from related parties 1,221,220,856 - - - 1,221,220,856
Retention receivables - - - 143,009,378
Other receivableg*** 604,499 - 5,074,645 31,643,872

P6,619,360,065 P484,342,701

P83.435,820 B7,187,138,586

*Excludes cash on hand amounting to 20,3 million as at December 31, 2017,
**Includes noncurrent portion of instaliment receivables amounting to 26.3 million as at December 31, 2017.
*+*Excludes advances for business expenses and advances to employees totaling to £33.5 million as at December 31, 2017,

Liquidity Risk

Liquidity risk arises from the possibility that the Group encounter difficulties in raising funds to meet
or sttle its obligations at a reasonable price. The Group maintains sufficient cash and cash
equivalents to finance its operations. Any excess cash is invested in short-term money market
placements. These placements are maintained to meet maturing obligations and pay dividend

declarations.
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The table below summarizes the maturity profile of the Group’s financial liabilities based on

contractual undiscounted payments and financial assets (held for liquidity purposes):

2018 -
Due and Less than Movre than
Demandable 3 Months 3-12 Months 12 Months Total
Financial Liabilities:
Accounts payable and other
current liabilities* R3,613,643,415 £619,305,121 £1,327,695 B- $£4,234,276,231
Loans payable ** 40,000,000 315,701,000 100,000,000 215,701 455,916,701
Long-term debts** — 473,850,720 8,142,196,817  15,931,645,264 24,547,692,801
P3,653,643,415 B1,408,856,841  F8,243,524,512 R15,931,860,965 £29,237,885,733
Financial Assets:
Cash and cash equivalents £3,474,561,841 E 2 : - - B3,474,561,841
Receivables 722,030,358 574,241,332 58,656,130 " 96,020,168 1,450,947,988
Short-term cash investments - - 262,952,916 — 262,952,916
Deposits in interest reserve
account - - 919,227,228 - 919,227,228
Due from related parties 1,116,603,735 - - - 1,116,603,735
Contract assets - - - 1,080,416,000 1,080,416,000
Retention receivable - - - 44,455,481 44,455,481
Equity instruments designated
at FVTOCI - - - 2,358,327,598 2,358,327,598
P5,313,195,934  P574,241,332  P1,240,836,274  B3,579,219,247  £10,707,492,787
* Excluding accrued interest, payable to government agencies and advances from customers totaling to P423,628,614
** Including interest payable computed using prevailing rate as al December 31, 2018
2017
Due and Iess than More than
Demandable 3 Months 3-12 Months 12 Months Total
Financial Liabilities:
Accounts payable and other
current liabilities* £2,390,902,856 P763,273,875 140,554,502 B195.431 P3,294,926,664
Loans payable ** - 975,709,000 30,945,433 - 1,006,654,433
Long-term debts** -~ 212,297,242 1,474,441,320  19,244,799,000 20,931,537,571
£2,390,902,856 £1,951,280,117 P1,645,941,264 P19,244 994 431 25,233,118,668
Financial Assets:
Cash and cash equivalents B4,383,802,048 B~ P B- B4,383,802,048
Receivables 483,738,202 565,687,444 41,886,570 6,319,792 1,097,632,008
Short-term cash investments - - 258,319,976 - 258,319,976
Deposits in interest reserve
account - - 476,457,032 - 476,457,032
Due from related parties 1,221,220,856 - - - 1,221,220,856
Retention receivable - 100,000,000 - 43,009,378 143,009,378
AFS financial assets — - . — 2.353,993,021 2,353,993,021
£6,088,761.106 P065,687.,444 R776,663,578  P2,403,322,191 £9,934,434,319

* Exeluding accrued interest, payable to government agencies and advances from customers totaling to P431,325,883
** Including interest payable computed using prevailing rate as at December 31, 2017

Interest Rate Risk

Interest risk is the risk that changes in interest rates will adversely affect the Group’s income or value
of its financial instruments. The Group’s exposure to market risk for changes in interest rates relates
primarily to the Group’s long-term debts obligations.

Interest on financial instruments classified as floating rate is repriced on a quarterly and

semi-annual basis.
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The table below demonstrates sensitivity analysis to a reasonably possible change in interest rates on
long-term debts, with all other variables held constant, of the Group’s income before income tax
(through the impact on floating rate interest on borrowings). There is no effect on equity other than
those already affecting the consolidated statements of income.

2018 2017
Increase Decrease Increase Decrease
in Basis Points in Basis Points in Basis Points  in Basis Points
Change in basis points +100 -100 +100 -100
Increase (decrease) in income before
income tax (P165,604,402) P165,604,402 (R109,118,495) £109,118,495
Equity Price Risk

Equity price risk is the risk that the fair value of quoted AFS financial assets decreases as the result of
changes in the value of individual stock. The Group’s exposure to equity price risk relates primarily
to the Group’s quoted AFS financial assets. The Group’s policy requires it to manage such risk by
setting and monitoring objectives and constraints on investments; diversification plan; and limits on
investment in each industry or sector. The Group intends to hold these investments indefinitely in
response to liquidity requirements or changes in market conditions.

The following table demonstrates the sensitivity to a reasonably possible change in equity price, with
all other variables held constant, of the Group’s consolidated equity. The reasonably possible change
in equity price was based on the year-to-year change of stock market indices. In quantifying the
effect of reasonably possible change in equity price, the expected return on the AFS financial assets is
correlated to the return of the financial market as a whole through the use of beta coefficients. The
methods and assumptions used in the analysis remained unchanged over the reporting periods.

The table below summarizes the impact of changes in equity price on the consolidated equity.
However, significant decrease in equity price may affect the consolidated income before income tax.

Equity price risk of those AFS financial assets listed in the Philippine Stock Exchange and secondary
or broker market (for golf club shares) is as follows:

2018 2017
Increase in Decrease in Increase in Decrease in
Equity Price Equity Price Equity Price Equity Price
Change in equity price +1% -1% +1% -1%
Increase (decrease) in equity £1,369,188 (#1,369,188) P1,073,542 (P1,073,542)

Foreign Currency Risk

The Group’s exposure to foreign currency risk is limited to monetary assets and liabilities
denominated in currencies other than its functional currency. Substantial portion of the U.S. dollar-
denominated assets and liabilities is attributable to the Group’s power segment in which the
functional currency is the U.S. dollar. The Group closely monitors the fluctuations in exchange rates
so as to anticipate the impact of foreign currency risk associated with its financial instruments.

In translating the foreign currency-denominated monetary assets and liabilities into peso amounts, the
Philippine peso to U.S. dollar exchange rates used was B52.58 to US$1.0 and 49.93 to US$1.0 for
December 31, 2018 and 2017, respectively.
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The table below summarizes the Group’s exposure to foreign currency risk. Included in the table are
the Group’s financial assets and liabilities at their carrying amounts.

2018 2017
In Philippine In Philippine
In U.S. Dollar Peso In U.S. Dollar Peso
Financial assets:
Cash and cash equivalents $1,026,641 £53,980,784 $2,740,371 B136,826,715
Short-term cash investments 2,025,376 106,494,270 4,270,000 213,201,100
Trade and other receivables 5,227,160 274,844,073 2,018,688 160,793,091
8,279,177 435,319,127 9,029,059 450,820,906
Financial liabilities -
Trade payables (8,710,275) (457,986,260) (8,666,727) {432,729,665)
($431,098) (£22,667,133) $362,332 B18,091,241

The table below demonstrates the sensitivity to a reasonably possible change in the U.S. dollar to
Philippine peso exchange rate, with all other variables held constant, of the Group’s income before
income tax. The reasonably possible change in exchange rate was based on forecasted exchange rate
change using historical date within the last five years as at the reporting period. The methods and
assumptions used remained unchanged over the reporting periods being presented.

2018 2017
Philippine Peso Philippine Peso
Increase Decrease Increase Decrease
Change in foreign exchange rate +1.0 -1.0 +1.0 -1.0
Increase (decrease) in income before
income tax (R226,671) $226,671 (R180,912) B180,912

The increase in P against US$ means stronger U.S. dollar against peso while the decrease in
P against US$ means stronger peso against U.S. dollar.

There is no other impact on the Group’s equity other those already affecting the consolidated
statements of income.

Capital Management
The primary objective of the Group’s capital management is to ensure that it maintains a strong credit
rating and healthy capital ratios in order to support its businesses and maximize shareholder’s value.

The Group considers its total equity and debt reflected in the consolidated balance sheet as its capital.
The Group manages its capital structure and makes adjustments to it, in the light of changes in
economic conditions. To maintain or adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to sharcholders or issue new shares and raise additional. No
changes were made in the objectives, policies or processes in 2018 and 2017, respectively.

The Group monitors its capital based on debt to equity ratio. The Group includes within debt interest
bearing loans and borrowings. Capital includes equity attributable to the equity holders of the parent
less the other equity reserves. The Group monitors capital on the basis of the debt-to-equity ratio and
interest coverage ratio in compliance for its long-term debts. Debt-to-equity ratio is calculated as
total liabilities over total equity, excluding accounts payable and other current liabilities arising from
operations and other reserves. Interest coverage ratio is calculated as earnings before interest, taxes,
depreciation and amortization over total interest expense.
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and interest coverage ratio at manageable levels. The Group’s debt-to-equity ratio and interest

coverage ratio are as follows:

a. Debt-to-equity Ratio:

2018 2017
Short-term loans P450,059,273 R975,708,681
Long-term debts 22,781,653,828  18,709,921,947
Interest payable 301,601,399 280,059,023
Total debt 23,533,314,500 19,965,689,651
Total equity 11,494,843,770 11,009,060,783
Less equity reserves 2,518,570,606 2,494,305,135
Adjusted equity P8,976,273,164 B8 514,755,648
Debt-to-equity ratio 2.62:1 2.34:1
b. Interest Coverage Ratio:
2018 2017
Income (loss) before income tax £702,683,751 £281,359,989
Add depreciation, amortization and interest expense  1,895,385,924 2,011,958,249
Less: Interest income 62,966,406 37,863,224
Total cash available for interest expense 2,535,103,269  2,255,455,013
Divided by interest expense 1,023,438,910 1,130,424,317
2.48:1 2.00:1

The Group held the following financial and non-financial instruments that are carried at fair value or

32. Financial and Non-financial Instruments

where fair value is required to be disclosed:

As at December 31, 2018:
Fair Value
Carrying value Total Level 1 Level 2 Level 3
Financial Assets
Measured at fair value -
Equity instruments
designated as FVOCI R2,358,327,598 $2,358,327,598 $438,048,830 P8S8,110,000 $2,222,168,768
Non-financial Assets
Fair value is disclosed -
Investments in real estate 181,102,370 433,927,000 - - 433,927,000
£2,539,429,968 $£2,792,254,598 R48,048,830 PBS,110,000 P2,656,095,768
Financial Liabilities
Fair vatue is disclosed -
Long-term debts P22,781,653,909 P21,345,790,304 o P- ¥21,345,790,304
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As at December 31, 2017:
Carrying Fair Value
Value Total Level 1 Level 2 Level 3
Financial Assets
Measured at fair value -
AFS financial assets P131,064,253 B131,064,253 852,254,253 $£78,810,000 B-

Non-financial Assets
Fair value is disclosed -
Investments in real estate 181,102,370 433,927,000 — - 433,927,000
£312,166,623 P564,991,253 B52,254,253 P78,310,000 P433,927,000

Financial Liabilitics
Fair value is disclosed -
Long-term debts £18,709,921,%47 P16,663,601,006 B B~ P16,663,601,006

During the years ended December 31, 2018 and 2017, there were no transfers between Level 1 and 2
fair value measurements, and no transfers into and out of Level 3 measurements.

The following methods and assumptions are used to estimate the fair value of each class of financial
and non-financial instruments:

Cash and cash equivalents, short-term cash investments, and trade and other receivables
The carrying amounts of these financial assets approximate their fair values due to the short-term
maturity of those instraments and the effect of discounting the instruments is not material.

Financial assets at FVTOCI/AFS financial assets

The Group’s financial assets include investments in quoted and unquoted securities and golf club
shares. The fair value of investment in quoted securities is determined based on the closing market
rate in PSE as at balance sheet dates. The fair value of investment in golf club shares which are
traded in organized financial markets is determined based on any price within the lower selling quotes
and higher buyer quotes at the close of business at reporting date.

As of December 31, 2018, the Group’s investment in unquoted equity instruments is measured at fair
value using the adjusted net asset value approach as of December 31, 2018 (see Note 13).

The significant unobservable inputs used in the fair value measurements categorised within Level 3 of
the fair value hierarchy, together with a quantitative sensitivity analysis as at 31 December 2018 are
shown below:

Increase
Significant unobservable inputs Range (Decrease) Amount
Price per square meter for R22,484 - 77,000 +1% £1,154,616
Investment properties -1% (1,154,616)
Cost multiplier for real estate 2.29 times +1% 6,561,279
inventories -1% (6,561,279)

As of December 31, 2017, investment in unquoted securities are carried at cost in the absence of a
reliable basis of determining its fair values due to unpredictable nature of future cash flows and lack
of suitable method in arriving at a reliable fair value.

Accounts payable and other current liabilities and loans payable
The carrying amounts of these financial liabilities approximate fair value because of the
short-term maturity of these instruments.
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Long-term debts

The fair value of long-term debts with variable interest rates approximates its carrying amounts due to
quarterly repricing of interest. The fair value of long-term debts with fixed interest rate and
long-term debts with variable interest rates subject to semi-annual repricing of interest is determined
by discounting the estimated future cash flows using the discount rates applicable for similar types of
instruments.

Investments in real estate
Please see Note 10 for the basis of fair value.

33. Significant Agreements and Commitments

a,

ECAs

SPPC and WMPC, under separate ECAs with NPC, have constructed a 55 MW and a 100 MW
bunker C-fired diesel generator power plants in General Santos City and Zamboanga City,
respectively, under a BOO scheme. NPC supplies all fuel necessary to generate electricity, with
all electricity generated purchased by NPC at a price calculated based on the formula provided in
the ECAs. SPPC and WMPC shall, directly or indirectly, own the power plants and shall operate
and manage the power plants and provide all power generated to NPC for a period of 18 years up
to April 28, 2016 and December 12, 2015, respectively. Upon expiration of the 18-year
cooperation period, the ECAs may be renewed upon the sole option of NPC. On April 28, 2016
and December 12, 2015, ECA with SPPC and WMPC have expired and not renewed by NPC,
respectively.

" The covering agreements also contain certain provisions with respect to NPC’s payment to SPPC

and WMPC, subject to certain conditions, of the total remaining amounts of the capacity fees
until the end of the cooperation period, in the event of amendment, modification or repeal of any
Philippine laws or any government regulations that will materially reduce, prejudice or otherwise
adversely affect the companies’ interest in the project or the power plant/station, and/or the
economic return on their investments.

The ECAs qualify as operating leases as SPPC and WMPC sell all their outputs to NPC. Energy
fees earned on the ECAs amounted to 2240 million in 2016 (nil in 2018 and 2017).

Operations and Maintenance (O&M) Service Agreements

Under an Advisory Service Agreement, AIL provides PT Makassar Power (PTMP), which is an
independent power producer based in Indonesia, with technical advisory services in connection
with the operation and maintenance of a power plant in Indonesia for specified monthly fee of
$44,600 from August 2011 to April 2012 and $46,600 from May 2012 to April 2015. On

April 20, 2015, PTMP extended the Advisory Service Agreement with AIL for another year
starting May 1, 2015. On April 30, 2016, AIL’s contract with PTMP officially ended.

Total billings to PTMP amounted to 28 million in 2016 {nil in 2018 and 2017),
PSAs and ASPA

Starting December 13, 2015 and April 29, 2016, WMPC, and SPPC, respectively, arranged for
PSAs with the following electric cooperatives and distribution utilities:

WMPC

Contracted Capacity
Contracting Party (in Megawatts)
Zamboanga City Electric Cooperatives, Inc. (ZAMCELCO) 50
Cagayan Electric Power and Light Company, Inc. (CEPALCO) 30
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In January 2016, WMPC entered into interim PSAs with Davao Light and Power Company, Inc.
(DLPC) and Cotabato Light and Power Company, Inc. (CLPC) for a period of four months with
contracted capacity of 18 MW and 2 MW, respectively.

On September 25, 2017, CEPALCO requested to suspend its PSA starting October 2017 because
based on the current supply-demand condition within its franchise area, CEPALCO will not be
requiring the 30 megawatts capacity from WMPC for the meantime. Consequently, on
September 26, 2017, WMPC agreed to the requested suspension. The unexpired term of the PSA
between WMPC and CEPALCO shall be preserved and will resume upon prior written notice
from the latter.

On September 8, 2018, WMPC filed an application with the ERC for the approval of ASPA
between WMPC and National Grid Corporation of the Philippines. The approval of ASPA
remains pending to date.

Revenue from contracts with customers from PSAs amounted to B1,380.93 million in 2018 while
energy fees from PSAs amounted to £1,375.49 million in 2017,

SPPC
Contracted Capacity
Contracting Party (in Megawatts)
Davac Light Power Company (DLPC) 50
Cotabato Light and Power Company, Inc, (CLPC) 5
55

The PSAs with CLPC and DLPC expired on April 28, 2018 and April 29, 2018, respectively,
which were neither extended nor renewed.

Revenue from contracts with customers from PSAs amounted to B121.24 million in 2018 while
energy fees from PSAs amounted to P405.28 million in 2017.

MPC
The details of MPC'’s contracted capacity (in Megawatts) with electric cooperatives based on the

PSAs entered as at December 31 are as follows:

Contracted Capacity
(in Megawatts)
Contracting Party 2018 2017
CEPALCO 30 30
Surigao Del Sur I Electric Cooperative, Inc. (SURSECO I) 4 4
ZAMCELCO - 18
Zamboanga del Norte Electric Cooperative, Inc,
(ZANECO) - 5
South Cotabato II Electric Cooperative, Inc.
(SOCOTECO II) - -
Agusan del Norte Electric Cooperative (ANECO) — -
34 57

On January 8 and June 9, 2016, MPC entered into a PSA with CEPALCO and SURSECO I,
respectively, to supply energy for a period of ten (10) years.
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The PSAs with ZAMCELCO and ZANECO expired on March 3, 2018 and July 31, 2018,
respectively, which were not extended nor renewed.,

Revenue from contracts with customers from PSAs amounted to 2446.12 million in 2018 while
energy fees from PSAs amounted to £545.22 million in 2017.

Sarangani
Phase 1 of the Project
Contracting Party Contracted Capacity (in Megawatts)
SOCOTECO I 70
Higan Light and Power Inc. 15
Agusan del Norte Electric Cooperative 10
Agusan del Sur Electric Cooperative i0
105
FPhase 2 of the Project
Contracting Party Contracted Capacity {in Megawatts)
Cagayan Electric Power and Light Company, Inc. 20
Davao del Norte Electric Cooperative, Inc. 15
Davao del Sur Electric Cooperative, Inc. 15
Cotabato Electric Cooperative, Inc. 10
South Cotabato I Electric Cooperative, Inc, 10
Zamboanga del Sur I Electric Cooperative Inc. 5
Zamboanga del Norte Electric Cooperative Inc. 5
80

Revenue from contracts with customers from PSAs amounted to 84,727.51 million in 2018, while
energy fees from PSAs amounted to B4,168.08 million in 2017.

SRPI

In March 2013, SRPI entered into a PSA with ZAMCELCO for a period of 25 years from start of
the SRPI’s commercial operation. Contracted capacity for the related PSA was 85 MW. On
September 15, 2014, Energy Regulation Commission approved the above PSA. SRPI has not
entered into any additional PSA in 2018 and 2017.

Lease Commitments

SPPC has a contract for the lease of land owned by Sarangani Agriculture Co., Inc. untif

May 2026. The lease contract provides for annual rent of 1 million and shall be paid in three
lump-sum payment in years 2016, 2019 and 2022. The lease contract was accounted for on a
straight-line method over the term of the lease.

Joint Venture Agreements

ALC has a Joint Venture Agreement with SLRDI for the development of ALC’s parcels of land
at General Trias, Cavite into a commercial and residential subdivision with golf courses, known
as the Eagle Ridge Golf and Residential Estates (Eagle Ridge). The entire development shall be
undertaken by SLRDI which shall receive 60% of the total sales proceeds of the lots of the
subdivision, both commercial and residential, and of the golf shares. The remaining balance of
40% shall be for ALC. ALC’s 40% share in the proceeds and in the cost of the lots sold is shown

I T
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as part of “Sales of real estate” and “Cost of real estate sold” accounts, respectively, in the
consolidated statements of income. ALC’s share in the unsold lots is included under “Real estate
inventories™ account in the consolidated balance sheets.

In 2006, ALC entered a joint venture agreement with Sunfields Realty Development Inc., the
developer, for the development of ALC’s parcels of land at Lipa and Malvar, Batangas into
residential house and lots, called as the Campo Verde Subdivision. The entire development costs
were shouldered by the developer. In return to their respective contributions to the project, the
parties have agreed to assign a number of units of residential house and lots proportionate to their
respective contributions computed as specified in the Memorandum of Agreement. The
developer was assigned as the exclusive marketing agent and receives 10% of the total contract
price, net of value-added tax and discounts, as marketing fee, Sales and cost of lots sold allocated
to ALC are shown as part of “Real estate sales” and “Cost of real estate sales” accounts,
respectively, in the consolidated statements of income.

On March 21, 2013, Aldevinco and ACIL (collectively referred as “AG™) and Ayala Land, Inc.
(ALI) entered into a joint venture agreement, where ALI shall own 60% and AG shall own

40% of the outstanding capital stock of the Joint Venture Corporation (JVC), Aviana. On
September 17, 2013, Aviana was incorporated as the JVC. ACR has subscribed to 296 preferred
shares and 32 common shares for 34% ownership in Aviana.

Marketing Agreements

ALC and SLRDI have a Marketing Agreement with Fil-Estate Group of Companies (FEGC) for
the latter to maket and sell the individual lots at Eagle Ridge. FEGC is entitled to a marketing
commission of 12% of the sales contract price.

Engineering, Procurement and Construction Contract (EPC)

Sarangani
On March 30, 2011, Sarangani entered into EPC contract with the consortium of Daelim

Industrial Co. Litd, a company incorporated in Korea, and Daelim Philippines Incorporated, a
company incorporated in the Philippines (“Contractor™). Under the terms of the contract, the
Contractor shall perform any and all services and provide any and all equipment and construction
equipment necessary to perform the work in accordance with the EPC contract on a fixed-price,
turnkey basis and shall deliver a fully operational power plant facility (SM 200). On

December 29, 2011 and May 24, 2012, Amendments 1 and 2 to the EPC, respectively, were
signed, revising certain portions of the EPC. Construction of Phase 1 of the SM200 commenced
in January 2013 and was completed in April 2016.

On July 6, 2016, Sarangani entered into EPC contract with JGC Corporation, a company
incorporated in Japan, and JGC Philippines, Inc., a company incorporated in the Philippines
(*“JGC”). Under the terms of the contract, JGC shall install the second 105 MW unit and
associated auxiliaries in accordance with Sarangani’s requirements. On October 14, 2016, the
formal Notice to Proceed was issued to JGC.

The construction of Phase 2 (105 MW) commenced in January 2017 and is expected to be
completed in April 2019 (see Note 1).

Registration with Zamboanga City Special Economic Zone Authority (ZAMBOECOZONE) and
Kamanga Agro-Industrial Economic Zone

A A



) @

-93 -

On November 20, 2012, SRPI obtained the certificate of registration and tax exemption issued by
ZAMBOECOZONE. As aregistered ZAMBOECOZONE enterprise, SRPI shall enjoy
incentives and benefits provided for in Republic Act (R.A.) 7903 Sections 4(e) and 4(f) and
Sections 43-44, 57-59 and 62 of R.A. 7903 throughout the Lease Agreement with
ZAMBOECOZONE.

On June 7, 2011, PEZA approved Sarangani’s registration as an Ecozone Utilities Enterprise
inside Kamanga A gro-Industrial Economic Zone located at Barangay Kamanga, Maasim,
Sarangani Province.

As a power generation registered economic zone enterprises SRPI and Sarangani are entitled to
the following incentives:

(a) Exemption from national and local taxes and in lieu thereof payment of a special tax rate
of 5% on gross income; and

(b) Tax and duty free importation of capital equipment, machineries and spare parts.
VAT-zero rating on local purchases subject to compliance with BIR and PEZA
regulations/requirements,

i. Land Lease Agreement with ZAMBOECQOZONE

On January 27, 2013, SRPI entered into a Land Lease Agreement with ZAMBOECOZONE for a
period of 31 years from execution of the lease agreement. The leased properties consist of:

(a) 300,000 sq.m. for the Main Power Plant Area; and (b) 37,000 sq.m. for the Port Facility Area.
Payment of monthly rental will commence on October 1, 2013 and subject to fee escalation.

On January 27, 2014, SRPI received billing from ZAMBOECOZONE covering period

October 1, 2013 to December 31, 2013. However, SRPI requested for the deferment of the
recognition of its rental obligations to ZAMBOECOZONE for the three (3) months period ended
December 31, 2013 pending resolution of the certain conditions requisite for the start of rental
payments, SRPI requested for revised billing to reflect the three-month deferment of the full
rental rates.

On April 2, 2014, ZAMBOECOZONE issued the revised billing to SRPI amounting to

P10 million for the period starting January 1, 2014 to March 2015. In response to the revised
billing, SRPI wrote to ZAMBOECOZONE on October 24, 2014 communicating that while the
plant site was cleared of informal settlers, the conflicting positions taken by the Department of
Agrarian Reform and the Office of the Government Corporate Counsel on land-use conversion
made the use of the land for industrial purposes uncertain. Despite the issue on land-use
conversion, SRPI tendered payment of 210 million to show good faith and willingness to
continue with the contract,

34, Contingencies

The Group is currently involved in certain regulatory matters of which estimate of the probable costs
for its resolution has been developed in consultation with the Group’s advisors handling the defense
on these matters and is based on the analysis of potential results. Such potential results are not
reflected in the consolidated financial statements as management believes that it is not probable that
the contingent liabilities will affect the Group’s operations and consolidated financial statements.
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35. Notes to Consolidated Statements of Cash Flows

a. The principal noncash investing and financing activities are as follows:

2018 2017 2016

Financing activity:
Application of dividends to
subscriptions receivable

(Note 21)

Investing activities:
Share in net income of associate
(Note 10)
Gain on sale of property and
equipment
Disposal of subsidiaries without
loss of control (Note 1)

(£4,400,000) (£4,400,000) (P4,400,000)

32,888,825 - -
866,268 - -

- 1,495,267,800 -

b. Reconciliation of the movement of liabilities arising from financing activities as at and for the
years ended December 31, 2018 and 2017 are as follows:

2018

Short-term notes

Loans payable payable Long-term debts

Beginning balance $975,708,681 P- P18,709,921,947
Cash movements:
Availment of additional debt 3,270,762,994 100,000,000 0,450,000,000
Settlement of debt (3,891,575,815) (5,997,368) (2,299,590,081)
Payment of debt issue costs - - (34,274,844)
Noncash movements:
Amortization of debt issue costs - 1,160,781 73,756,522
Allocation of debt issue  costs to
undrawn portion of OLSA - - (118,159,635)
Ending balance P354,895,860 P95,163,413  (P22,781,653,909)
2017
Loans payable Long-term debts
Beginning balance P667,030,719 P16,891,211,153
Cash movements:
Availment of additional debt 1,529,777,962 2,450,000,000
Settlement of debt (1,221,100,000) (639,120,000)
Payment of debt issue costs - (206,030,383)
Noncash movements:
Amortization of debt issue costs - 55,904,550
Allocation of debt issue costs to
undrawn portion of OLSA - 157,956,627
Ending balance B975,708,681 PR18,709,921,947

BRI GHOS
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36. Other Matters
a. Electric Power Industry Reform Act (EPIRA)

RA No. 9136, the EPIRA of 2001, and the covering Implementing Rules and Regulations (IRR)
provide for significant changes in the power sector which include among others:

i. The unbundling of the generation, transmission, distribution and supply and other disposable
assets, including its contracts with IPP and electricity rates;

ii. Creation of a Wholesale Electricity Spot Market within one year; and

iii. Open and non-discriminatory access to transmission and distribution systems,

The law also requires public listing of not less than 15% of common shares of generation and
distribution companies within 5 years from the effectivity of the EPIRA. It provides cross
ownership restrictions between transmission and generation companies and between transmission
and distribution companies, and a cap of 50% of its demand that a distribution utility is allowed
to source from an associated company engaged in generation except for contracts entered into
prior to the effectivity of the EPIRA.

There are also certain sections of the EPIRA, specifically relating to generation companies, which
provide for a cap on the concentration of ownership to only 30% of the installed capacity of the
grid and/or 25% of the national installed generating capacity.

Based on the assessment of management, the operating subsidiaries have complied with the
applicable provisions of the EPIRA and its IRR,

b. Clean Air Act
The Clean Air Act and the related IRR contain provisions that have an impact on the industry as a

whole and on the Group in particular, that needs to be complied with, Based on the assessment
made on the power plant’s existing facilities, management believes that the operating subsidiaries

AT ERTAT
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ALSONS CONSOLIDATED RESOURCES, INC. AND SUBSIDIARIES

INDEX TO THE CONSOLIDATED FINANCIAL STATEMENTS AND
SUPPLEMENTARY SCHEDULES
DECEMBER 31, 2018

Supplementary schedules required by Securities Regulation Code Rule 68, As Amended (2011):

¢ Schedule of all the effective standards and interpretations
» Reconciliation of retained earnings available for dividend declaration

¢ Map of the conglomerate or group of companies within which the reporting entity belongs
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ALSONS CONSOLIDATED RESOURCES, INC. AND SUBSIDIARIES
SUPPLEMENTARY SCHEDULE OF ALL THE EFFECTIVE STANDARDS AND

INTERPRETATIONS
AS OF PECEMBER 31, 2018

Philippi

PFRS 1 First-time Adoption of Philippine Financial v
Reporting Standards

PFRS 2 Share-based Payment v
Amendments to PFRS 2, Classification and
Measurement of Share-based Payment v
Transactions

PFRS 3 Business Combinations v

PFRS 4 Insurance Contracts v
Amendments to PFRS 4, Applying PFRS 9
Financial Instruments with PFRS 4 v
Insurance Contracts

PFRS 5 Non-current Assets Held for Sale and

. . , v

Discontinued Operations

PFRS 6 Exploration for and Evaluation of Mineral Y
Resources

PFRS 7 Financial Instruments: Disclosures v

PFRS 8 Operating Segments v

PFRS 9 Financial Instruments N4

PFRS 10 Consolidated Financial Statements v

PFRS 11 Joint Arrangements v

PFRS 12 Disclosure of Interests in Other Entities v

PFRS 13 Fair Value Measurement v

PFRS 14 Regulatory Deferral Accounts N4

PFRS 15 Revenue from Contracts with Customers 4

Philippine Accounting Standards

PAS 1 Presentation of Financial Statements v

PAS 2 Inventories v

PAS 7 Statement of Cash Flows v

PAS 8 Accounting Policies, Changes in Accounting v
Estimates and Errors

PAS 10 Events after the Reporting Period v




ATORS, ¢

Income Taxes v
PAS 16 Property, Plant and Equipment v
PAS 17 Leases v
PAS 19 Employee Benefits v
PAS 20 Accounting for Government Grants and
Disclosure of Government Assistance
PAS 21 The Effects of Changes in Foreign Exchange Y
Rates
PAS 23 Borrowing Costs N
PAS 24 Related Party Disclosures 4
PAS 26 Accounting and Reporting by Retirement
Benefit Plans
PAS 27 Separate Financial Statements v
PAS 28 Investments in Associates and Joint Ventures v
Amendments to PAS 28, Measuring an
Associate or Joint Venture at Fair Value
(Part of Annual Improvements to PFRSs
2014 - 2016 Cycle)
PAS 29 Financial Reporting in Hyperinflationary
Economies
PAS 32 Financial Instruments: Presentation v
PAS 33 Earnings per Share v
PAS 34 Interim Financial Reporting v
PAS 36 Impairment of Assets v
PAS 37 Provisions, Contingent Liabilities and
. v
Contingent Assets
PAS 38 Intangible Assets v
PAS 39 Financial Instruments: Recognition and v
Measurement
PAS 40 Investment Property v
Amendments to PAS 40, Transfers of
Investment Property
PAS 41 Agriculture
Philippine Interpretations
Philippine Changes in Existing Decommissioning,
Interpretation |Restoration and Similar Liabilities v

IFRIC-1




Philippine Members’ Shares in Co-operative Entities
Interpretation |and Similar Instruments

IFRIC-2

Philippine Determining whether an Arrangement
Interpretation |contains a Lease

IFRIC-4

Philippine Rights to Interests arising from
Interpretation | Decommissioning, Restoration and
IFRIC-5 Environmental Rehabilitation Funds
Philippine Liabilities arising from Participating in a
Interpretation |Specific Market - Waste Electrical and
IFRIC-6 Electronic Equipment

Philippine Applying the Restatement Approach under
Interpretation |PAS 29 Financial Reporting in

IFRIC-7 Hyperinflationary Economies

Philippine Interim Financial Reporting and Impairment
Interpretation

IFRIC-10

Philippine Service Concession Arrangements
Interpretation

IFRIC-12

Philippine PAS 19 - The Limit on a Defined Benefit
Interpretation | Asset, Minimum Funding Requirements and
IFRIC-14 their Interaction

Philippine Hedges of a Net Investment in a Foreign
Interpretation |Operation

IFRIC-16

Philippine Distributions of Non-cash Assets to Owners
Interpretation

IFRIC-17

Philippine Extinguishing Financial Liabilities with
Interpretation |Equity Instruments

IFRIC-19

Philippine Stripping Costs in the Production Phase of a
Interpretation |Surface Mine

JFRIC-20

Philippine Levies

Interpretation

JFRIC-21

Philippine Foreign Currency Transactions and Advance
Interpretation | Consideration

IFRIC-22




Philippine Introduction of the Euro

Interpretation

SIC-7

Philippine Government Assistance - No Specific
Interpretation |Relation to Operating Activities

SIC-10

Philippine Operating Leases - Incentives
Interpretation

SIC-15

Philippine Income Taxes - Changes in the Tax Status of
Interpretation |an Entity or its Shareholders

SIC-25

Philippine Evaluating the Substance of Transactions
Interpretation |Involving the Legal Form of a Lease
SIC-27

Philippine Service Concession Arrangements:
Interpretation |Disclosures

SIC-29

Philippine Intangible Assets - Web Site Costs
Interpretation

SIC-32
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ALSONS CONSOLIDATED RESOURCES, INC. AND SUBSIDIARIES
SCHEDULE OF RETAINED EARNINGS AVAILABLE FOR

DIVIDEND DECLARATION
DECEMBER 31, 2018

Retained earnings available for dividend declaration as at

December 31, 2017 B515,867,768
Add: Realization of gain on sale of financial assets
at FVTOCI/AFS Investments 2,545,732
Less: Net loss incurred during the year (104,796,840)
Dividends declared during the year (230,894,000)
RETAINED EARNINGS AVAILABLE FOR DIVIDEND
DECLARATION AS AT DECEMBER 31, 2018 £182,722,660

Note: In accordance with SEC Financial Reporting Bulletin No. 14, the reconciliation is based on the
separate/parent company financial statements of Alsons Consolidated Resources, Inc.
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Schedule A: Financial Assets
For the year Ended December 31,2018

vaiued pasea on  Inieresi ana

Market Dividend
Quotations at Income
Name of Issuning Entity and Description of Each Amounts Shown in the Balance Sheet Received and
Issue No. of Shares Balance Sheet Date Accrued
Short-term deposit (cash equivalents}
Peso denominated short term deposit 642,712,993 2,689,296
U.5. Dollar denominated short term deposit 189,040,112 116,165
801,753,105 2,705,461
Short-term cash investments
U.S. Dollar denominated short term investments -
Peso denominated short term investments 262,952,916 1,052,223
262,952,916 1,052,223
Available-fox-sale financial assets
Philodrill 566,720,000 7,367,360 7,367,360
Seafront 15,544,911 40,416,769 40,416,769
Globe Telecom 1,013 1,924,700 1,924,700
ACR Mining Corperation 21,268,769 21,268,769 21,268,769
Alsons Development & Investment Corp. 22,000,000 2,200,000,000 2,200,000,000
Eagle Ridge Golf and Country Club 511 86,450,000 86,450,000
Pueblo de Oro Development Corporation 2 900,000 900,000
625,535,206 2,358,327,598 2,358,327,598
TOTAL FINANCIAL ASSETS 625,535,206 3,423,033,620 2,358,327,598 3,757,684
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SCHEDULE B - Accounts Receivable from Directors,Officers,Employees,Related Parties and Principal Stockholders

{Other than Affiliates )
For the Year Ended December 31, 2018

Beginning Non- Ending
Name and Designation Balance Additions Collected [Written-off | Current Current Balance
ACR
Aguilar, Tessie 10 10 -
Cortes, Sylvia 2,728 2728 -
Espanol, Benjamin - 10,000 10,000
Manpalaz, Ma. Cleofas R 2,000 8,000 2,000 8,000
Rupisan, Basilio 14,200 14,200
Simon, Jennifer 4,200 4,200
Saldivar, Jun Jr. M 15,088 21,580 19,310 17,358
34,026 43,780 24,048 - - - 53,758

Alsons Land Corporation
Almadovar, Roberto R 4,200 4,200 -
Saliba, Cecille R 13,000 13,000
Soyangeo, Pia Faye R 8,000 8,000 -
Others 40,000 4,203 44,203
Hechanova, Jose Ma. Anfonio M - 11,927 11,927
Roa, Susan V. R 78,971 26,249 14,273 90,947

144,171 42,379 26,473 - - - 160,077
Sarangani Energy Corporation
Abrot, Jeannie A. 9,750 26,000 9,688 26,062
Abueva, Denie B. 3,514 3,514
Alagos, Glenn Mark C. 950 50
Altya, Christine Juvin B. 1,500 3,497 1,500 3,497
Alboroto, Joseph T. S 25,229 307,033 332,262
Alcala, Cris Mae Rose C. 99,800 99,900
Alcaraz, Estelita M. 105,942 105,842
Allawan, Aura Shane C. R - 2 2
Allawan, Maximiano F. 2,239 2,239
Anas, Dave A. 15,400 15,400
Apostol Jr., Eduardo A. 23,500 23,500 -
Aquino, Ralph Benigno S. s - 317,082 317,082
Asuero, Fritz B. 325,274 55,843 269,431
Atas, Adrian B, 45 45 -
Aton, Joet E. M 25,741 5,191 30,932
Bagarinae, Shane L. 1,200 328,762 1,200 328,762
Balinas, Ann Marie Roselle D. 3,312 3.312
Bandi-anom, Jay-ar 3,136 3,136
Beduya, Cindy J. 2,590 2,590
Beljeda, Efren Caesar C. 316,124 316,124
Bitong, Jason Silverio B. 43,811 43,811
Buctuan, Jaime B. Jr. 40,449 40,449
Campos, Lyh Benzyl C. 10,000 10,000 -
Canonigo, Efren Jr. 3 316,124 61,723 254,401
Catapang, Cherrie L. 400 400
Cereno, Aiza L. 4777 4,777 -
Cudilla, Edward Anthony G. 3,700 3,700
Danao, Arc Dio G. 69,141 69,141
Datu, Noel A. 18,750 18,750 -
De Jesus, Cyngrade V. 299,847 200,847
De Leon, Reginald L. 48 8,693 48 8,693
Del Rosario, Paul Richard M. R 2,712 9,344 12,056
Dela Baryo, Lino L. 68,033 68,033
Delmo, Roxanne R, R 8,000 60,382 8,000 60,382
Delos Santos, Joel E. S 4,478 288,015 4478 288,015
Dema-ala, Leonelo L. R M3 13,279 413 13,279
Deonato, Benna Jayne A. R 17,084 16,369 715
Dulla, Maria Lourdes F. 2,000 2,000 -
Dumaran, Jerson D. 501 501
Dupio, Gilbert S. 33,761 24,985 8,776
Ebus, Alvin A. 2,400 2,400
Enriquez, Emmanuel O. 3,265 3,574 3,265 3,574

Ensomo, Edsel P. 310,577 53,594 256,083
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“Beginning

Nen- Ending
Name and Designation Balance Additions Collected [Written-off | Current Current Balance

Esberto, lan Kesniel 271,916 271,916
Espadilla, Cecilio Q. Jr. S 305,911 75,584 381,495
Espanol, Benjamin Jr. s 233,986 62,478 171,508
Espra, Marvin B. R - 23,781 23,781
Estorque, Mary Jane P. S 22,723 306,039 328,762
Esurena, Charlene N. 498 498 -
Flauta, Allan S. Jr. 16,576 16,576
Flores, Erick R. 63,316 63,316
Fucoy, Nicardo R. (@] 12,932 12,932 -
(abas, Ramon Caezar P. R 80,165 74,596 5,569
Garcia, Renante M. R - 118,825 118,825
Gaturian, Kimberly T. 250,142 250,142
Glang, Victor N. R 48,015 20,152 27,863
Gonzales, Gregorio S. Jr. M 4,580 4,550 -
Gregorio, Mark Oliver G, R - 9,459 9,459
Hamoy, Norma J. 143,819 143,819
Honor, Mark Timothy B. 34,018 34,018 -
Imalay, Alex C. 3,273 2,943 330
Isla, Alamada M. 46,186 46,186
Jamili, Lecdie M. R - 5,017 5017
Labao, Archimedes C. S - 302,624 302,624
Ladaran, Em B. s - 280,391 280,391
Lara, Maria Jiji 1,300 1,300
Ledesma, Rochie H, R 25,166 21,806 3,360
Lepardo, Frederick S. 11,728 11,728
Linogao, Jeed R. s 320,601 70,282 250,319
Lomongo, Jynelle Q. 25,000 25,000
Lopez, Rocher D. S - 293,412 293,412
Magnabljon, Michael Nelson R. 956 956
Mahinay Sr., Ronald M. 7.170 7.170 -
Mahor, Israel R. 6,600 6,600 -
Majaducen, Ryan Jay E, 47,713 47,713
Manansala, Loren A. s - 271 271
Maningo, Charmaine Joyce S. 260,319 260,319
Manlangit, Norman U. S 6,789 6,789 -
Mediavilla, Argie C. 320,577 5,000 55,435 270,142
Megrenio, Mary Shower M. S - 21,050 21,050
Megrenio, Renante P. S 316,124 63,369 252,755
Mendoza, Karla Jean V. R - 2,250 2,250
Mercado, Elsa J. M 2,149 2,149
Mirasol, Glyzah Mae T. R 5,488 63,842 5,079 64,250
Molinos, Jose Rey L. 329,239 329,239
Monterde, Joel F. R 28,993 11,578 40,671
Morante, Harley Marvin C.- 3,174 3,174
Murillo, Renie T. S 302,588 55,262 247,326
Nale, Charlito D. 577 877
Necesario, Juan E. 30,000 30,000
Nocos, Joseph C. O 9,453 9,453
Ola-a, Michael C. 480 490
Qlvida, Casimiro V. M - 11,576 11,576
Orellanida, Kirbie B. 23,355 6,115 17,240
Orquina, Lilian B. 12,500 1,678 10,822
Others 2,146

Paglinawan, Julius 7. S 23 23 -
Palma, Mifel Japely S. 70,000 70,000 -
Paramo, Joel G. s 173,244 67,664 105,580
Parantar Jr., Simplicio B. 16,197 2,135 14,063
Pasion, Romiro V. 3 259,360 90,702 168,658
Pechon, Ceferino R. R 2,089 2,089 -
Pecolados, Randy 35,579 35,579
Porras, Kevin A. 76,809 76,809
Puas, Norguiadz S. 12,400 1,813 14,213
Ramos, Rona R. 17.893 339,886 17,893 339,886
Raqueno, Michelle Ross G. 35,568 39,568
Rinos, Cesar Dwight E. 43,991 43,991
Rosacena, Welmer P, 320,566 55,435 265,131
Rufo, Reyma A. R 800 800 -
Sabado, Sherrie Lyn F. 17,334 6,134 11,200
Saise, Japheth R. 1,462 1,462
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Beginning Non- Ending
Name and Designation Balance Additions | Collected [Written-off | Current Current Balance

Sali, Charmaine Joyce R. s 316,124 316,124 -
Salihol, Edna L. R 13,257 13,257 -
Samson, Earl John T, 279,418 279,418
Seno, Seth S, S 292,811 1,852 65,089 229,574
Serato, Edward P. s 331,452 10,388 103,890 237,850
Silva, Justine Jose Allan P. S - 319,590 319,590
Simbulan, Sharon G. 2,200 2,200
Sobretodo, Angelito Q. 5417 5,583 5,417 5,583
Son, Reynold Y. 17,799 17,799
Soterio, Amalia A. 45,235 45,235
Suan, Alex M. R - 20,000 20,000
Sugal, Fredie C. R 64,075 64,075 -
Sun, Elan Jay L. R - 19,401 19,401
Tagalogon, Harlay J. 316,124 45,119 271,005
Talaugon, Billy D, 328,239 329,239
Tapan, Eiffel Germaine G. R 184 23,389 23,583
Tesoro, Bernalita D. 84 4,320 84 4,320
Tito, Janaisha Bai M. S - 320,427 320,427
Tolentino, Allan P. R - 20,000 20,000
Valdehueza, Halley Bryan P. S 52,327 191,349 243,676
Valderama, Alex N. s 75,496 262,634 338,130
Zamora, Bernardo N. M - -

5,624,751 7,909,835 1,737,959 - - 11,794,485
SOUTHERN PHILIPPINES POWER CORPORATION
Alcaraz, Estrelita 148,127 148,127 -
Arambala, Gilbert Kenn L. 6,195 6,195 -
Arocha Sr., Riel R. R 14,924 14,924 -
Bacerra, Geronimo D. 6,740 6,740 -
Balladares, Andy Oliver J. s 226,791 59,812 166,979
Bernabe Jr., Paulino D. S 113,650 28,079 85,571
Bitong, Jason Silverio B. R 16,772 16,772 -
Bonayon, Edgarde L. s 263,141 68,515 194,626
Caminero, George L. R 17,600 17,600 -
David, Jeomar R. 737 737 -
Gallarde, Cerlito T. R 6,685 6,685 -
Hamoy, Norma D. M 4,392 4,392
Lisondra, Llewellyn R. 8 245,659 245,624 35
Navalta Jr., Ramon B. 2,161 2,161 -
Crquina, Lilian B. R 12,500 12,500 -
Pacson, Arturo P. S 173,477 42,400 131,077
Parrefio, Rey S. 3,838 2,882 6,720
Perez, Nonito D. R 22,806 22,806 -
Sanchez, Jesus Senen A. R 19,893 19,803 -
Saragena, Honoriolito E. S 159,663 37,176 122,487
Sevilles, Edgar D. 0 7,241 7.241

1,472,994 2,882 756,747 - - 719,127
WESTERN MINDANAO POWER CORPORATION
Ancheta, Alquin Vox L. 25,000 25,000 -
Aba-a, Jonathan B. 20,000 20,000
Baile, Mario Jose C. M 65,693 65,693 -
Banaag, John P. S 17,084 3.749 20,833
Banaag, Ma. Melissa Margaret A. S 8,229 2,188 10,417
Basilio, Albert B. S 8,333 8,333
Castro, Rosnina S. 5,572 5,572
Contreras, Oscar Banadict 1l E. M 200 200
Cabug-os, Danilo C, 240,325 61,682 178,643
Datu, Noe! A. s 200 200
Dauba, Cesar T. Jr. R 20,833 20,833
Dela Cruz, Sdlita V. M 1,316 1,316 -
Dionio, Alan Leroy S 34,527 360 34,167
Donato, Archimedes B. 56 56
Ecla, Ma. Arlene A. 296,278 296,278
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Beginning i Non- Ending
Name and Designation Balance Additions Collected [Written-off | Current Current Balance
Espinosa, Joy F. S 303,225 81,453 221,772
Fucay, Nicandro R. O 2,187 2187 -
Guadalupe, Rogelio Jr. H R 6,600 150 8,750
Kintanar, John Patrick R. M 3,685 3,685 -
Lara, Maria Jiji 12,568 12,568
Llorente, Thesalonica T. R 12,600 12,500
Lozano, Teresita B. M 7,133 3,007 4,126
Mahinay, Lorenzo Jr. B. R 21,806 21,806 -
Marcelino, Riel M. 6,583 6,583 -
Marin, Christopher Petronio M 6,672 6,672
Mata, Reynold DG |l 2,567 2,567
Monteren, Leonil L. S 259,947 60,064 199,883
Nocos, Ernesto Joseph C. 11,524 11,524 -
Others 998 998 -
Porillo, Reynaldo A. R 6,944 5,918 1,026
Revantad, Amedeo E S - 300,618 300,618
Rivera, Alimodin S. R 7,839 6,734 1,105
Sevilles, Edgar D. 11,730 50,327 62,057
Simbulan, Sharon G. R 25 25
Simon, Jennifer S. 10,502 10,502
Soterio, Amalia A. R 13,149 13,149
Torrejon, Jose Marie T, M 160,147 37,900 122,247
Tungpalan, Ruben G. 1,500 1,500 -
Varias, Lorenzo F. R 22 10,272 10,294
1,259,285 721,520 397,410 - 1,583,393
Conal Holdings Corporation
Others 10,259 28,616 38,875
10,259 28,616 - - 38,875
MAPALAD POWER CORPORATION
Abing, Elcid B. 17,196 17,196 -
Abejo, Gary 10,817 10,817
Abejo, Sherwin L. 5,934 39,371 45,305
Agting, Charlie T. 6,668 6,668 -
Ansing, Bernard C. 6,847 7,077 6,847 7.077
Aya-ay, Pableo R - -
Balbutin, Melanie 24,500 24,500
Bontuyan, Rodel F. 6,544 2,800 3,744
Blancaflor, Fernando B. 286,712 49,579 237,133
Castro, Rosnina 354,327 354,327 -
Chambers, Clint Robert L. R 3,500 1,517 5017
Dagatan, Mervin M. 10,000 10,000 -
Dolorican, Judy S 302,587 302,587
Echavez, reneo Edmund E. R 7,208 475 6,733
Escoto, Jeffrey E. 2,87 2,871 -
Imperio, Annie B. R 25 25 -
Lampano, Keneath M R 1,447 1,447 -
Malayao, Roger G. R 1,686 1,647 3,333
Maraon, Dan Emmanue! M. R 45,935 45,935 -
Morito, Leonardo J. S 235,722 62,478 173,244
Nava Jr., Napoleon B. S 221,169 221,169 -
Ramilo, Ruben B. M 6,438 6,438 -
Remocaldo, Arnel D. R 7,854 7,854 -
Sampuang, Alan G. S 261,099 61,216 199,883
Saragena, Julius E. R 16,250 16,125 16,250 16,125
Sinahon, Judith D. 9,468 9,468 -
Tachobo, Ricarde G. R 18,432 18,432 -
Villena, Carl Roy B. R - 4,387 4,387
Yanez, Rey Lyndon V. R 11,882 11,882 -
1,545,214 408,028 913,357 - 1,039,885
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Beginning Non- Ending
Name and Designation Balance Additions | Collected [Written-off | Current Current Balance
KAMANGA
Allawari, Maximiano F. M 202,958 91,878 111,080
202,958 - 91,878 - - 111,080
10,293,660 9,157,038 3,947,871 15,500,679

TOTAL

Designation
R — Rank and File
5 - Supervisory

M — Manager
O - Officer {(Executive Office & Vice President)




Schedule D: Intangible Assets — Other Assets
For the Year Ended December 31, 2018

Intangible Assets Beginning Balance | Deduction Addition | Amortization | Revaluation Ending Balance

Computer Software 20,440,515 946,177 (3,572,819) 17,813,873
Goodwill 806,687,320 806,687,320
Mining Rights - - - -

827,127,835 - 946,177 {3,572,819) - 824,501,193
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ALSONS CONSOLIDATED RESOURCES, INC AND SUBSIDIARIES

Schedule E: Long Term Debt
For the Year Ended December 31,2018

Current Portion of
Long-Term Debt in the

Noncurrent Portion of
Long-Term Debt in the

Total Long Term

Title of Issue and Type of Obligation Balance Sheet Balance Shect Debt

Parent Company
Philippine peso-denominated debt:

Five-year fixed rate corporate note - 4,507.478,921 4,507.478,921

Seven-year fixed rate corporate note 19,000,000 1,451,191,383 1,470,191,383
CHC's Subsidiaries
Mapalad Power Corporation

Six year peso denominated fixed rate debt 243,543.410 243,543,410
Sarangani Encrgy Corporation

Thirteen and a half year peso denominated debt floating rate debt 899,350,021 7,057,093,082 7,956,443,103

Ten and a half year peso denominated floating rate debt

8,603,997,092

8,603,997,092

1,161,893,431

21,619,760.478

22,781,653,909




Schedule H: Capital Stock

)

Title of Issue (2)

Number of
Share authorized

Number of shares

issued and
outstanding

Number of shares
reserved for options,

Number of shares
held by affiliates

Directors,
officers and employees

Others

at shown under
related balance shee

caption

\Warrants, conversion
and other rights

(as of December 31,2018)

Common 11,945,000,000 6,291,500,000 Neone 5,031,047,697 600,307 1,259,851,996
Preferred 5,500,000,000 398,783,333 39,783,333
17,445,000,000 6,331,283,333 5,070,831,030 600,307 1,259,851,996

Note: There were no significant changes in the Capital Stock of the Company since last 31 December 2018,
1) Indicate in a note any significant changes since the date of the last balance sheet filed.
2} Includein this column each type of issue authorized.

3)

other than the issuer of the particular security.

Affiliates referred to include affiliates for which separate financial statements are filed and those included in consolidated financial statements,
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ALSONS CONSOLIDATED RESOURCES, INC.
2286 Chino Roces Ave., Makati City

Schedule of Retained Earning Available for Dividend Declaration
December 31,2018

Figures based on

Parent Company

Audifed Financial

Statements)

Unappropriated Retained Earnings, beginning Php515,867,768
Add: Realization of gain on sale of financial assets at FVTOCI/AFS Investiments 2,548,732
Less: Net loss incurred during the year (104,796,840)
Dividends declared during the year (230,894,000)
Retained Earnings Available for dividends declaration as at December 31,2018 Phpl82,722,660

Note: In accordance with SEC Financial Reporting Bulletin No. 14, the reconciliation is based on the separate/parent
company financial statements of Alsons Consolidated Resources, Inc.
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Additional Schedules
Balance Sheet

1. Accounts Recefvable: Breakdown of Accounts Receivable as of December 31,2018

Accounts Receivable -~ Trade Phpl,481,688,030
Advances to Affiliates / Joint Ventures 1,116,603,735
Retention Receivable 44,455,481
Accounts Recejvable - Others:
Advances to contractors and suppliers 2,662,541
Advances to officers and employees 15,500,679
Advances for Business expenses 495,965
Miscellaneous and other Receivables 33,250,831
Total Accounts Receivable 2,694,657,262
Less: Allowance for doubtful accounts (83,435,820)
Accounts Receivable - Net Php2,611,221,442

2. Prepaid Expenses and Other Current Assets as of December 31, 2018

Deposits in IRA 919,227,228
Input Tax 2,834,565
Creditable Withholding Tax 253,747,381
Other Prepayments 64,761,955

Phpl,240,571,129

3. Accounts Payable and Accrued Expenses as of December 31, 2018

Accounts Payable Php2,775,058,065
Dividends Payable 185,000,000
Interest Payable 301,601,399
Output tax and withholding tax payable 86,787,902
Other accrued expenses 754,554,604
Advances from customers 35,239,313
Other current liabilities 519,663,562

Total Accounts Payable & Accrued Expenses Php4,657,9051“{845
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Income Statement

1. Breakdown of Revenues and Cost of Goods Sold and Services (December 31,201 8)

Revenues Cost
Continuing Discontinued Continuing Discontinued
Real Estate Phpl16,410,658 Php7,478,621
Services 6,649,860,461 4,672,776,589
Total Php6,666,271,119 Php0 Php4,680,255,210 Php0

2. Operating and Administrative Expanses for the year ending December 31, 2018

Continuing Discontinued
Personnel costs Php187,408,697
Others 75,211,752
Depreciation and amortization 55,373,203
Taxes and licenses 56,082,162
Outside services 57,079,097
Transportation and travel 23,381,813
Utilities 14,915,093
Representation 3,875,875
Telephone, telegram and postage 5,589,509
Directors' and executive fees and bonuses 5,258,889
Supplies 1,662,900
Insurance 1,074,181
Commissions 221,052

Gas and oil

Total Php487,134,253 Php0
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SUBSIDIARIES OF THE REGISTRANT

Alsons Consolidated Resources, Inc. had the following consolidated subsidiaries as of December 31,2018: -

Name isdiction
Alsons Land Corporation Philippines
Conmnal Holdings Corp. Philippines
Alsons Renewable Energy Corp. Philippines
Alsons Thermal Energy Corp. Philippines
ACRI EUSINESS CHART

Percentage Percentage
Heldby  Held by ACR

ACRI Subsidiaries Principal Activities
ENERGY & POWER
CONAL HOLDINGS CORPORATION 100.00 Holding Company
-ALSING POWER HOLDINGS INC. 20.00 80.00 Holding Company
-WESTERN MINDANAQ POWER CORPORATION 55.00 Power Generation
-30UTHERN PHILIPPINES POWER CORP. 55.00 Power Gemneration
-ALTO POWER MANAGEMENT CORPORATION 80.00 General and Technical Power Plant Management
-APMC INTERNATIONAL LIMITED 100.00 General and Technical Power Plant Management
-MAPALAD POWER CORPORATION 100.00 Power Generation
-FGEN NORTHERN POWER CORPORATION 60.00 Power Generation
ALSONS THERMAL ENERGY CORPORATION 50.00 Holding Company
-SARANGANI ENERGY CORPORATION 37.50 Power Generation
-ACES TECHNICAL SERVICES CORPORATION 80.00 Management Services
SAN RAMON POWER INC. 50.00 Power Generation
ALSONS RENEWABLE ENERGY CORPORATION 80.00 Helding Company
BAGO HYDRO RESOURCES CORPORATION 80.00 Power Generation
-SIGUIL HYDRO POWER CORPORATION 80.00 Power Generation
-KALACNG POWER CORPORATION B80.00 Power Generation
ALSONS POWER INTERNATIONAL LIMITED 100.00 Power Generation
ALSONS POWER SUPPLY CORP. 100.00 Customer Service
PROPERTY DEVELOPMENT
BLSONS LAND CORPORATION 99.55 Real Estate
KAMANGA AGRO-INDUSTRIAL ECOZONE DEVELOPMENT CORP. 100.00 Egro-Industrial Economic Zone
AVIANA DEVELOPMENT CORP. 34.00 Real Estate
OTHER INVESTMENTS
ACR MINING CORPORATION ( formerly ACR Management
Corporation) 9.00 Exploration and Mining

MADE (Market Developers), INC. 80.44 Marketing and Distribution of Construction Material



ALSONS CONSOLIDATED RESOURCES, INC.
Schedule I: Computation of Public Ownership as of December 31,2018

Number of Shares
% to Total
% to Total 1/0
I/0 Shares Common Shares Preferred
Number of Shares Issued and Outstanding 6,291,500,000 39,783,333
DIRECTORS:
TOMAS I. ALCANTARA. 0.0000% 1
EDITHA I ALCANTARA 0.0016% 100,000
ALEJANDRO L. ALCANTARA 0.0000% 1
ARTURO B. DIAGO JR. 0.0000% 1
TIRSO G. SANTILLAN JR. 0.0000% 1
RAMON T. DIOKNO 0.0000% 1
CONRADO C. ALCANTARA 0.0000% 1
HONORIO A. POBLADOR I 0.0000% 100
JACINTO C. GAVINO JR. 0.0000% 1
JOSE BEN R. LARAYA 0.0000% 100
THOMAS G. AQUINO 0.0000% 100
SUB - TOTAL 0.0016% 100,301
OFFICERS:
TOMAS I, ALCANTARA PRESIDENT 0.0000% -
TIRSO G. SANTILLAN JR. EXEC. VICE PRESIDENT 0.0000% -
EDITHA 1. ALCANTARA TREASURER 0.0000% -
ROBERTF. YENKO CHIEF FINANCIAL OFFICER 0.0000% -
ROBERTQ SAN JOSE CORPORATE SECRETARY 0.0080% 500,000
ANGEL M. ESGUERRA Il ASST. CORPORATE SECRETA 0.0000% -
SUB - TOTAL 0.0080% 500,000
PRINCIPAL STOCKHOLDERS:
ALSONS CORPORATION 41.2100%  2,592,524,072 100.0000% 39,783,333
ALSONS POWER HOLDINGS CORP. 19.8700%  1,249,999,599
ALSONS DEV'T & INVESTMENT CORP. 18.8900%  1,188,524,026
SUB - TOTAL 79.9700% 5,031,047,697 39,783,333
TOTAL SHARES HELD BY DIRECTORS, OFFICERS, PRINCIPAL
STOCKHOLDERS & AFFILIATES 79.9796% 5,031,648,004 100.0000% 39,783,333
TOTAL NUMBER OF SHARES OWNED BY THE PURLIC 20.0204% 1,259,851,996 - -
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Alsons Consolidated Resources, Inc and Subsidiaries

Schedule of Financial Soundness

o

Years Ended December 31

Financial KPI Definition 2018 2017 2016
Liquidity
Current Ratio / Liquidity Ratio Current Asset
Current Liabilities 1.42:1 1.65:1 2.09:1
Solvency
Long-term debt {net of unamortized
Debt to Equity Ratio / Solvency Ratio |  transaction ¢osts)+Loans Payable
(Total Equity -Other Equity Reserves) 1.94:1 1.74:1 1.96:1
Interest Rate Coverage Ratio
Earning Before Interest and Taxes
Interest Rate Coverage Ratio Interest Expense 2.27:11 1.95:1 2.01:1
Profitability Ratio
Return to Equity Net Income
Total Average Stockholders Equity 4% 1% 6%
Asset-to Equity Ratio
Asset-to Equity Ratio Total Asset
Total Equity 3.00:1 2.76:1 2.88:1




Alsons Consolidated Resources, Inc.
and Subsidiaries

Reports on SEC Form 17-C filed during the Year
Ended December 31, 2018
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Alsons Consolidated Resources, Inc.
SEC Form 17-C

Summary of Disclosures filed to the Office of the Philippine Stock Exchange (PSE).and Securities
and Exchange Commission (SEC) during the year ended 3/ December 2018:

Date Filed

Description

09 January 2018

Attendance of the Board of Directors at 2017 Board Meetings.

22 February 2018

An advisory on the approval of the Board of Directors on setting the date of
the Annual Stockholders' Meeting of the Company to be held on 24 May 2018
and the record date on 9 March 2018.

22 March 2018

An advisory on the results of the Board of Directors meetiug held on 22
March 2018 for the approval of the 2017 Audited Financial Statements of the
Company; and a press statement entitled “Second Section of Alsons Sarangani
Powert plant and other key projects on-tract to begin operating in 2019”

11 May 2018

A Press Statement by the Company entitled “Financial Tlmes lists Alsons as
one of Asia Pacific's fastest growing companies™

18 May 2018

A Press Statement by the Company entitled “Alsons Recewes A+ Issuer
Credit Rating for Proposed PhP1.5B CPs” -

24 May 2018

Notice of Cash Dividend Declaration in the amount of 20.016 per share in
favor of the common stockholders and B0.0008 per share:in favor of the
holder of the preferred voting shares as of 30 June 2018 and payable on 25
July 2018, out of the unrestricted retained earnings of the Cor poratlon as of 31
December 2017.

24 May 2018

Declaration of Special Cash Dividends in the amount of £0. 02 per share in
favor of the common stockholders as of 30 June 2018 and payable on 25 July
2018, out of the unrestricted retained earnings of the Corporation as of 31
December 2017,

24 May 2018

Disclosure on the Results of the Annual Stockholders' Meetmcr and the
Organizational Meeting of the Board of Directors held on 24 May 2018 at the
New World Makati Hotel.

28 May 2018

A reply to the PSE query on the clarification to news articles entitled: 1)
“Alsons NGCP agree to connect Sarangani power plant to General Santos
substation” and 2) “ACR, Ayala to invest P20 billion to develop Davao City
property” posted in BusinessMirror (internet edition) and BusmessWorld on
May 28, 2018 confirming the contents of the article.

29 May 2018

Submission of the new Integrated Annual Corporate Governance Report (SEC
Form- I-ACGR) as of 31 December 2017

06 August 2018

A reply to the PSE query on the clarification to news articles entitled “Alsons
raise P2.5 billion from Commercial Paper Issuance” posted in the Business
World Online on Aug. 6,2018.

24 August 2013

A Press Statement by the Company entitled “Alsons power projects on track,
Company's first half revenues hit 3.48B”

05 September 2018

A Press Statement by the Company entitled “Alsons mulling P1.5B CPs to
partially fund various hydro power project developments”

24 September 2018

A reply to the PSE query on the clarification to news articles entitled “Alsons
gets go signal to issue P2.5B CPs” posted in the philstar.com online on
September 24, 2018.

26 October 2018

A Press Statement by the Company entitled “Alsons lists P2.5B CPs at PDEx”

26 November 2018

Submission of Certificate of Attendance of Directors and Officers who
attended the Corporate Governance Seminar
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Alsons Consolidated Resources, Inc.
1‘ ACR

j PSE Disclosure Form 17-18 - Other SEC Forms/Reports/Requirements

Certificate of Attendance of ACR Directors and Officers to the Corpbfaté GovernanceSemmar

| {Form/Report Type a
‘ Report Period/Report
Date

jNOV 26,2018

 Description of the Disclosure ' -

Eln compliance with SEC Memorandum Circular No. 20, Series of 2013, we submit the attached Certificate of Atterdance
: jof ACR Directors and Officers who attended the latest Corporate Governance Seminar.

4 H
* L
H

H §

! Filed on behalf by:
4 :Name iJose Saldivar, Jr.
! i Designation ‘Finance Manager

Tuesday, 27 November, 2018 08:26 AM
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Alsons Consolidated Resources, Inc.

(Listed in the Phillppine Stock Exchange Trading Symbol “ACR"}
2nd Floor, Alsons Building .

2286 Chino Roces-Ext., (formerly P. Tamo Ext.,) Makati City

1231 Metro Manila Philippines
Tel. Nos.: (632) 982-3000 Fax Nos.: (632) 982-3077
Website: www.acr.com.ph

26 November 2018

Securities & Exchange Commission

Attn.: Director Rachel Esther J. Gumtang-Remalante
Officer-in-Charge
Corporate Governance and Finance Department.
Secretariat Building, PICC Complex
Roxas Boulevard, Pasay City, 1307

Philippine Stock Exchange , Inc.
Attn.:  Ms. Janet A. Encarnacion
Head — Disclosure Department
Listings and Disclosure Group
9 Floor, PSE Tower, BGS, Taguig City

Re : Certificate of Atitendance in Corporate Governance Seminar

Gentlemen:

In compliance with the requirements of SEC Memorandum Circular No. 20 Series of 2013 directing all
key officers and members of the board of publicly-listed companies (PLCs) to attend at least once a
year, a program on corporate governance conducted by training providers that are duly aceredited by
the Commission, we are pleased to submit herewith the copies of the Certificate of Attendance of
ALSONS CONSOLIDATED RESOURCES, INC. Directors and Officers who attended the latest
Corporate Governance Seminar;

1. Tomas I. Alcantara - Chairman & President

2. Edithal. Alcantara - Director, Treasurer

3. Tirso G. Santillan, Jr. - Director, Executive Vice-President

4. Conrado C. Alcantara - Director

5. Jose BenR. Laraya - Independent Director

6. Thomas G. Aquino - Independent Director

7. Alejandro 1. Alcantara - Director

8. Arturo B. Diago, Jr. - Director

9. Angel M. Esguerra, I1I - Assistant Corporate Secretary
10. Robert F. Yenko - Chief Financial Officer
11. Esperidion D. Develos, Ir. - Chief Audit Executive
12. Sylvia M. Duque - HR Officer, Nomination Committee Member
13. Jose D. Saldivar, Jr. - “ - Assistant Comptroller
14. Philip Edward B. Sagun - AVP for Corporate Finance and Treasury
15. Alexis B. Dela Cuesta ~ Audit Manager -

Very truly yours,
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C07161-2018

SECURITIES AND EXCHANGE COMMISSION
' SEC FORM 17-C ‘

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

1. Date of Report (Date of earliest event reported)
Oct 26, 2018
2. SEC Identification Number
59366
3. BIR Tax Identification No.
001-748-412
4. Exact name of issuer as specified in its charter
ALSONS CONSOLIDATED RESOURGES, INC.
5. Province, country or other jurisdiction of incorporation
PHILIPPINES
6. Industry Classification Code(SEC Use Only)

7. Address of principal office

ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKATI CITY, PHILIPPINES
Postal Code
1231

8. Issuer's telephone number, including area code
(632) 982-3000
9. Former name or former address, if changed since last report

N/A
10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

- ' Number of Shares of Coiﬁmoﬁ‘St‘ock Outsiah'ding-j énd‘Amour-:“t of Debt“ “
Title of Each Class Quistanding

COMMON STOCK P1.00/PAR e
VALUE . PATTE00000
11. Indicate the item numbers reported herein

e Exchange does not warrant and o/ds no responstbilify for he verach)y of the facts and representations contained i1 alf corporaie
Vsclosures, oluding financial raports. Al data contained herein are prepared and subniited by the disclosing party lo the Exchange,
nd are disseminated solejy for puiposes of informalion. Any quesiions on the oala contained herein should be addressed directly io

e Comporate nformaltion Oficer of ihe disclosing parly.



Alsons Consolidated Resources, Inc.
ACR

PSE Disclosure Form 4-31 - Press Release
References: SKC Rufe 17 (SEC Form 17-C)
Section 4.4 of the Revised Disclosure Rules

Subject of tAhle Disc[_osur_e_

"Alsons lists P2.58 CPs at PDEX"
Baékgrddnd/Desgripﬁén 'c')f thé Di—slc;,ldsuré
please see attached

Other Re!eﬁant Information

“iled on behalf by: 7 A
Name Jose Saldivar, Jr.

Designation ‘ Finance Manager



Alsons Consolidated Resources, Inc.

{Listed in the Philippine Stock Exchange Trading Symbol “ACR”)
2nd Floor, Alsons Building

2286 Chino Roces Ext., (formerly P. Tamo Ext.,) Makati City

1231 Metro Manila Phillppines

Tel. Nos.: (632) 982-3000 Fax Nos.: (632) 982-3077

Website: www.acr.com.ph

October 26,2018

Philippine Stock Exchange
Attn.:  Ms. Janet A. Encarnacion
Head - Disclosure Department
Listings and Disclosure Group
9" Floor, PSE Tower, BGS, Taguig City

Securities & Exchange Commission
Attn.: Director Rachel Esther J. Gumtang-Remalante
© Officer-in-Charge
Corporate Governance and Finance Department
Secretariat Building, PICC Complex -
Roxas Boulevard, Pasay City

Gentlemen:
We are furnishing the Exchange with a copy of the Press Statement by the Company entitled:
“Alsons lists P2.5B CPs at PDEx".

We trust that you will find the foregoing in order.

Ver y Iy yom S,

Corporate I 111‘1a’uon Ofﬁcel



s Consolideted Rrusourees. Inc,

Refer to: Tirso G. Santillan, Jr. Executive Vice President, Alsons Consolidated Resources, Inc. CEO, Alsons Power
tosantillan@alsonspoower.com (02) 823 7225

Robert F. Yenko, Chief Financial Officer, Alsons Consolidated Resources, [nc.

ryenko@aleantaragroup.com (02) 982 3026

Alsons lists £ 2.5B CPs at PDEx

Alsons Consolidated Resources, Inc. (ACR) today listed an initial P20Q million of the company’s P2.5 billion
Commercial Papers with the Philippine Dealing and Exchange Corporation (PDEX) to provide interim funding
that will help the company's foray into the renewable energy {RE) sphere.

Proceeds from the CP issuance will be used to parfially fund the development of the company’s P4.25
billion run-of-river hydroelectric power project at the Siguil River basin in Maasim, Sarangani Province, -
ACR's initial entry in RE. The planned 15.1-megawatt (MW} Siguil plant is expected to begin commercial
operations in 2021 and will provide power to Sarangani Province, General Santos City and key
municipalities of South Cotabato

The publicly listed company of the Alcantara Group also plans to pursue additional run-of-river
hydroelectric power projects in Negros Occidental, Sarangani, Davao Oriental, Zamhoanga del Norte, the
two Agusan Provinces, and Surigao del Sur. Together with the Siguil plant, these projects have a total hydro
capacity potential totaling more than 145 megawatts.

At a ceremony marking the listing at the PDEx office, ACR Executive Vice President and Alsons Power CEO
Tirso G. Santillan, Jr. said, the ceremonial listing "is a high point in our efforts to tap the short-term capital .
market for our working capital needs.”

“We're looking to add up to 145 megawatts of renewable energy from the eight run-of-river hydro power
facilities that we will be developing in various locations in Mindanao and Negros Occidental. This facility-
will give us the ability to bridge the financial requirements of our projects under development,” he added.

Earlier this year, the issuance received a PRS A plus (corp.) issuer credit rating from the Philippine Rating
Services Corporation {PhilRatings). This rating means the company has an above average capacity to meet
its financial commitments relative to other Philippine corporates. Among the factors cited by PhilRatings as
hasis for the rating were "the positive growth prospects for Mindanao which will bring about an increasing
dernand for power,” and ACR’s "ability to establish joint ventures with strong partners for particular
projects.

Muitinational Investment Bancorporation (MIB) was the sole underwriter and arranger for the issuance
while the law firm of Martinez Vergara Gonzalez and Serrano (MVGS) served as the transactional legal

caunsel.

Aside from the hydro projects, the company is also in the final stages of constructing Section 2 of the 210-
megawatt (MW) Sarangani Energy Corp. {SEC} baseload coal-fired power plant in Maasim, Sarangani. The
plant is expected to begin commercial operations within the first quarter of 2019. Next year, ACR will also
begin constructing the 105 MW San Ramon Power, Inc. {SRPi} baseload coal-fired power plant in
Zamboanga City which is targeting to start commercial operations in 2022.



S AVAN
1 Canselidated Resoirees. Ing,

ACR currently operates four power facilities in Mindanao generating a combined capacity of 363 MW and

" serving over eight million people in 13 cities and eight provinces including key urban centers such as Davao
City, Cagavyan de Cro, General Santos, lligan, and Zamboanga City.

#i#
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SECURITIES AND EXCHANGE COMMISSION
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Tel:(632) 726-0931 to 39 Fax:(632) 725-5293 Email: mis@sec. gov.ph
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Receiving Officer/Encoder : Buen Jose Mose - COS
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Doc Source

Company Information
SEC Registration No. 0000059366
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C06333-2018
SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C
[ CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
: AND SRC RULE 17.2(c) THEREUNDER
g 1. Date of Report (Date of earliest event reported)
.| Sep24,2018
. { 2. SEC Identification Number
i 59366 | 3
* 3. BIR Tax Identification No.
| 001-748-412
' | 4. Exact name of issuer as specified in its charter L
[
8 ALSONS CONSOLIDATED RESOURCES, INC.
ioB, Province, country or other jurisdiction of incorporation
PHILIPPINES
6. Industry Classification Code(SEC Use Only) ‘
: ;7. Address of principal office
ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKATI CITY
P Postal Code .
| 1231
‘i 8. Issuer's telephone number, including area code i
. (632) 982-3000
9. Former name or former address, if changed since last report :
N.A.
10, Securities reglstered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA :
: f Title of Each Class ) l Number of Shares of Corﬁr;owgliﬁgk;g:;standmg and Amount of Debt i :
| ! COMMONSTOCKP1.00PAR | . S
VALUE f _ ) 6,291,500,000 [
11 Indlcate the |tem numbers reported herem

The Exchange does not warrant and holds no responsibility for the veracity of the facts and represehtaﬁons contained in all corporate |

Monday, 24 September, 2018 02:56 PM
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prepared and submitted by the disclosing party to the Exchange,

disclosures, including financial reports. All data\bontained herein are [
¢ and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed direcify to |
i the Corporate Information Officer of the disclosing party.
H !
i Alsons Consolidated Resources, Inc.
ACR
PSE Disclosure Form 4-13 - Clarification of News Reports

References: SRC Rule 17 (SEC Form 17-C) and

i Section 4.4 of the Revised Disclosure Rules

; | Subject of the Disclosure

r: E S -~

' fCIariﬁcation to News Article entitled: "Alsons gets go si

gnal to issue P2.5B CPs"

' : Source philstar.com

¢ ; Subject of News Report E "Alsons gets go signal lo issue P2.5B CPs" i
ate of Publication %Sep 24, 2018 * _‘

 {Clarification of News Report

! iPlease see attached letter regly to PSE. !
ther Relevant Information ) o - T

f

. Filed on behalf by:

; , ' ;Jose Saldivar, Jr.

: Designation f Finance Manager

Monday, 24 September, 2018 02:56 PM
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Alsons Consolidated Resources, Inc.
{Listed in the Philipplne Stock Exchange Trading Symbol “ACR")

2nd Floor, Alsons Building

2286 Chino Roces Ext., (formerly P. Tamo Ext.,) Makati City
1231 Metro Manila Philippines

Tel. Nos.: (632) 982-3000 Fax Nos.: (632) 982-3077
Website: www.acr.com.ph

September 24, 2018

Philippine Stock Exchange, Inc.
Listing and Disclosure Department
PSE Plaza, Ayala Triangle

Ayala Avenue, Makati City, Philippines

Attention : Ms. Japnet A. Encarnacion
Head, Disclosure Department

Dear Madam:

We reply to your email dated September 24, 2018 with regard to the attached news article entitled “Alsons
gets go signal to issue P2.5B CPs” posted in the philstar.com online on September 24, 2018. The article
reported in part that:

“MANILA, Philippines — The Securities and Exchange Commission (SEC), the corporate
regulator, has given its green light to Alsons Consolidated Resources Inc. to raise P2.5
billion through the issuance of commercial papers.

The SEC approved the plan in its en banc meeting on Friday.

Alsons, the listed holding company of the Alcantara Group, is looking to raise the amount
{rom the issuance of commercial papers in the next three years,

We confirm the information written in the above quotations. from the said article, except for the
following:

1. The said article states: “According to its filing, the first tranche would be used for the
construction of its Siguil hydropower plant”

This should have been:

“The first iranche would be used for the development of its Siguil hydropower plant and various hydro
power project developments”.

2. The said article also states the discounts “ranging from 4.9416 percent to 5.9416 percent for Series A,
5.1763 percent to 6.1763 percent for Series B, and 5.7161 percent to 6.7161 percent for Series C.”

This should have been:

“ranging up to 6.4105% for Series 4, up to 6.4105% for Series B, and up to 6.8833% for Series C.”



3. The said article also states: “Alsons expects net proceeds of P1.395 billion from the first tranche which
would be used to settle its short-term obligations worth P291.25 million”

This should have been:

“Alsons expecls to use the net proceeds of PI-395-billien P1.390 biilion from the first tranche to settle its
short-term obligations worth P29425 P116.73 million”.

4. The said article also states: “The balance, worth P1.10 billion would then be used for its P3.9-billion
run-of-river hydroelectric power plant that the company plans to build along Siguil River in Sarangani
province, Alsons said in its registration statement” ‘

This should have been:

“The balance, worth #1440 P1.27 billion would then be used for its R3-9-P4.25 billion run-of-river
* hydroelectric power plant that the company plans to build along Siguil River in Sarangani province, Alsons
said in its registration statement”. '

5. The said article also states: “Alsons operates several power companies mostly in Mindanao. These

' include the Southern Philippines PoWer Corp. in Alabel, Sarangani Province; the Western Mindanao Power
Corp. and San Ramon Power Inc. in Zamboanga City; the Sarangani Energy Corp. in Maasim, Sarangani
Province; and the Mapalad Power Corp. in Iligan City”

Please take note that San Ramon Power is not yet operational.

We trust this clarifies the information contained in said article.
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Alsons gets go signal to issue P2.5 B CPs

Alsons gets go signal to issue P2.5 B CPs

Iris Gonzales (The Philippine Star) - September 24, 2018 - 12:00am

MANILA, Philippines — The Securities and Exchange Commission (SEC), the
corporate regulator, has given its green light to Alsons Consolidated Resources Inc.
to raise P2.5 billion through the issuance of commercial papers.

The SEC approved the plan in its en banc meeting on Friday.

Alsons, the listed holding company of the Alcantara Group, is looking to raise the
amount from the issuance of commercial papers in the next three years.

According to its filing, the first tranche would be used for the construction of its
Siguil hydropower plant.

The first tranche of the iésuance would consist of P1.5 billion worth of commercial
papers with a tenor of 9o days for Series A, 180 days for Series B, and 360 days for
Series C.

Its filing showed that the commercial papers will be priced at a discount or at face
value, with the discounts ranging from 4.9416 percent to 5.9416 percent for Series A,
5.1763 percent to 6.1763 percent for Series B, and 5.7161 percent to 6.7161 percent for
Series C.

Alsons, which filed its application for registration of the commercial papers with the
SEC last Aug. 3. tapped Multinational Investment Bancorporation as sole issue
manager, lead arranger and underwriter.

The company will list the commercial papers at the Philippine Dealing & Exchange
Corp., the country’s trading platform for fixed-income.

Alsons expects net proceeds of P1.395 billion from the first tranche which would be
used to setile its short-term obligations worth P2g1.25 million.

The company’s short-term obligations are set to mature in the current quarter.

The balance, worth P1.10 billion would then be used for its P3.9—billiqn run-of-river
hydroelectric power plant that the company plans to build along Siguil River in
Sarangani province, Alsons said in its registration statement.

9/24/2018, 7:58 AM
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Philippine Rating Services Corp., the local debt watcher, assigned a PRS A plus rating
on the issuance as well as a stable outlook, indicating that it is unlikely to change in
the next 12 months.

It said Alsons has an above average capacity to meet its financial commitment
compared to other local firms; yet it is also more susceptible to adverse changes in -
circumstances and economic conditions than higher-rated companies.

Alsons operates several power companies mostly in Mindanao. These include the
Southern Philippines Power Corp. in Alabel, Sarangani Province; the Western
Mindanao Power Corp. and San Ramon Power Inc. in Zamboanga City; the
Sarangani Energy Corp. in Maasim, Sarangani Province; and the Mapalad Power
Corp. in Iligan City.

9/24/2018, 7:58 AM
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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

“ ! 1. Date of Report (Date of earliest event reported) ]
Sep 5, 2018 ?

2. SEC ldentification Number ' :
59366 :

3. BIR Tax Identification No.

_ 001-748-412

i 4. Exact name of issuer as specified in its charter

‘ ALSONS CONSOLIDATED RESOURCES, INC.

- I 5. Province, country or other jurisdiction of incorporation

i PHILIPPINES

: 6. Industry Classiﬁcatidn Code(SEC Use Only) !

7. Address of principal office

ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKAT! CITY, PHILIPPINES
Postal Code
P 1231
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3. Issuer's telephone number, inciuding area code
(632) 982-3000
8. Former name or former address, if changed since last report

N/A
10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt L |

Quistanding

CcommonstookprooRar T e e
| VALUE 6,291,500,000

11. Indicate the item numbers reported herein

. The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate !
v disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing parly to the Exchange,

Wednesday, 05 September, 2018 03:16 PM
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; the Corporate information Officer of the disclosing party. :

Alsons Consolidated Resources, Inc.
ACR

PSE Disclosure Form 4-31 - Press Release
References: SRC Rule 17 (SEC Form 17-C)
Section 4.4 of the Revised Disclosure Rules
. 'Subject of the Disclosure -
i "Alsons mulling P1.6B CPs to partially fund hydro power projects”
' Background/Description of the Disclosure *
. please see attached
 Other Rolevantnformation  ~ ’
Filed on behalf by:
© .Name : Jose Saldivar, Jr.
: Designation i Finance Manager
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Alsons Consolidated Resources, Inc.

{Listed in the Philippine Stock Exchange Trading Symbol “ACR”)
2nd Floor, Alsons Building

2286 Chinc Roces Ext., {formerly P. Tarno Ext.,) Makati City

1231 Metro Manila Philippines
Tel. Nos.: (632) 982-3000 Fax Nos.: (632) 982-3077
Website: www.acr.com.ph

September 5, 2018

Philippine Stock Exchange
Attn.:  Ms. Janet A. Encarnacion
Head ~ Disclosure Department
Listings and Disclosure Group
9" Floor, PSE Tower, BGC, Taguig City

Securities & Exchange Commission

Attn.: Director Rachel Esther J. Gumtang-Remalante
Officer-In-Charge
Corporate Governance and Finance Department
Secretariat Bldg., PICC Complex,
Roxas Blvd., Pasay City

Gentlemen:

We are furnishing the Exchange with a copy of the Press Statement by the Company entitled:
“Alsons mulling £1.58 CPs to partially fund various hydro power project developments”.

We trust that you will find the foregoing in order.

Very truly yours,

Coxfpora' € \g ‘ i Office
Assistant CoFporate-Secretary

Encl/

legal PE-SEC7-¢2018
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Refer to: Robert F. Yenko, Chief Financtal Officer, Alsons Consolidated Resources, Inc.
rvenko@alcantaragroup.com {02} 982 3026

Philip E.B. Sagun, AVP Treasury and Carporate Finance, Alsons Consolidated Resources, Inc.
psagun@alcantaragroup.com (02) 982 3027

Alsons muiling & 1.58 CPs to partially fund hydro power projects

Alsons Consolidated Resources, Inc. (ACR) intends to use proceeds for the company’s proposed
Commercial Papers (CPs) amounting to 21.5 billion to partially fund the development of the
company’s £4.25 billion run-of-river hydroelectric power project at the Siguil River basin in
Maasim, Sarangani Province, and other hydro power projects according to a company disclosure
to the Securities and Exchange Commission (SEC).

The pubiicly listed company of the Alcantara Group said the planned 15.1-megawatt (MW) Siguil
Hydro power plant is expected to begin commercial operations in 2021 and will provide power to
Sarangani Province, General Santos City and key municipalities of South Cotabato. The hydro
project marks ACR’s entry into the renewable energy sphere.

ACR, Mindanao’s first and most experienced independent power producer, also plans to pursue
additional run-of-river hydroelectric power projects in Negros Occidental, Sarangani, Davao
Oriental, Zamboanga del Norte, the two Agusan Provinces, and Surigao del Sur. These projects
have a total hydro capacity potential totaling more than 145 megawatts.

Earlier this year, the proposed issuance received a PRS A plus {corp.} issuer credit rating from the
Philippine Rating Services Corporation (PhilRatings). Such rating means the company has an
above average capacity to meet its financial commitments relative to other Philippine corporates.

Among the factors cited by PhilRatings as basis for the rating were “the positive growth praspects
for Mindanao which will bring about an increasing demand for power,” and ACR’s “ability to
establish joint ventures with strong partners for particular projects.”

Aside from the hydro projects, the company is also in the final stages of constructing Section 2 of
the 210-megawatt (MW) Sarangani Energy Corporation {SEC) baseload coal-fired power plant in
Maasim, Sarangani. SEC Section 2 is expected to begin commercial operations within the first
quarter of 2019,

Next year, ACR will also begin constructing the 105 MW San Ramon Power, Inc. (SRPI) baseload
coal-fired power plant in Zamboanga City which is targeting to start commercial operations in
2022,

ACR currently operates four power facilities in Mindanao generating a combined capacity of 363
MW serving over eight million people in 13 cities and eight provinces including key urban centers
such as Davao City, Cagayan de Oro, General Santos, lligan, and Zamboanga City.

Hit#
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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

1. Date of Report {Date of earliest event reported)
Aug 24, 2018

2. SEC Identification Number !

! 59366

| 3. BIR Tax Identification No.

E 001-748-412

4. Exact name of issuer as specified in its charter ,
ALSONS CONSOLIDATED RESOURCES, INC.

5. Province, country or other jurisdiction of incorporation
PHILIPPINES

6. Industry Classification Code(SEC Use Only)

7. Address of principal office

ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKATI CITY, PHILIPPINES
Postal Code
1231 s

8. Issuer's telephone number, including area code
(632) 982-3000
9. Former name or former address, if changed since last report i

N/A
10. Securities regrstered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of COmmon Stock Outstandmg and Amount of Deht ;
Qutstanding

H
j

| |

; Sfml\éON STOCK P‘I.OUIPAR ;. 6,201,500,000 | E ;

|
i
11 Indicate the |tem numbers reported hereln
i
i
;
[

The Exchange toes not warrant and holds no responsibility for the veracity of the facts and representations confained in all corporate
disclosures, inciuding financial reports, All data contained herein are prepared and submilted by the disclosing parly fo the Exchange, |
and are disseminaled solely for purpeses of information. Any questions on the data contained herein should be addressed direchly to *
the Corporate Information Officer of the oisclosing pary.

Friday, 24 August, 2018 08:48 AM
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Alsons Consolidated Resources, Inc.
ACR :

PSE Disclosure Form 4-31 - Press Release
References: SRC Rule 17 (SEC Form 17-C)
Section 4.4 of the Revised Disclosure Rules

%Subject of the Disclosure ) T [

i
i"Alsons power projects on track, Company's first half revenues hit P3,48B" : , H

}fBackgroundIDescriptlon of the Disclosure T T ST E

3
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;fpfease see attached. ) L

;
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Filed on hehalf by: , :
‘Name , ‘ " ) ‘
: Pesignation
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Alsons Consolidated Resources, Inc.

(Listed in the Philippine Stock Exchange Trading Symbol “ACR”)
Znd Floor, Alsons Building

2286 Chino Roces Ext., (formertly P. Tamo Ext.,) Makati City

1231 Metro Manila Philippines
Tel. Nos.: (632) 982-3000 Fax Nos.: (632) 982-3077

Webslte: www.acr.com.ph

August 24, 2018

Philippine Stock Exchange
Attn.:  Ms. Janet A. Encarnacion
Head — Disclosure Department
Listings and Disclosure Group
9™ Floor, PSE Tower, BGC, Taguig City

Securities & Exchange Commission

Attn.: Director Rache} Esther J. Gumtang-Remalante
Officer-In-Charge
Corporate Governance and Finance Department
Secretariat Bldg., PICC Complex,
Roxas Blvd., Pasay City

Gentlemen:

We are furnishing the Exchange with a copy of the Press Statement by the Company entitled:
“Alsons power projects on track, Company's first half revenues hit P3.488”

We trust that you will find the foregoing in order.

Very truly yom s,

Ccnpmate i rmatlon Oﬁicer &
Assistant Corporate Secretary

Encl/

legal PST-SECT7-02048
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PRESS RELEASE

Please Refer to: Robert F. Yenko, Chief Financial Officer, Alsons Consclidated Resources, Inc.
ryenke@alcantaragroup.com (02) 982 3026

Alsons power projects on track
Company’s first half revenues hit P3.48B

Alsons Consolidated Resources, Inc. {ACR), the publicly-listed company of the Alcantara Group, reported
today that its key projects are all on track for completion starting early next year until 2022 even as
revenues in the first half of 2018 fell slightly year-on-year.

These key projects include the second 105-megawatt {MW) section of the 210 MW Sarangani Energy
Corporation (SEC) baseload coal-fired power plant in Maasim, Sarangani Province, the 15.1 MW run-of-
river hydroelectric power plant at the Siguil River basin also in Maasim, Sarangani Province, and the 105
MW San Ramon Power, Inc. {SRPI) baseload coal-fired power plant in Zamboanga City.

ACR, which is Mindanao’s first and most experienced power producer, disclosed that construction of SEC
Section 2 is more than 80% complete and will be commencing commercial operations within the first
quarter of 2019. The first 105-MW section of the SEC plant began operating in April 2016 and currently
delivers power to more than three million people in the General Santos-Sarangani area and other parts of
Mindanao.

SEC 2 is expected to begin commissioning within the last quarter of this year and is set to contribute
another 105 MW of baseload power to benefit an additional three million residents of South Cotabato,
Davao del Sur, Zamboanga del Norte, Zamboanga del Sur, Cagayan de Oro City, and other key areas of the
island.

The £ 3.7 billion Siguil Hydro power plant marks ACR’s entry into the renewable energy sphere. It is
expected to begin commercial operations in the first half of 2020 and will provide power to Sarangani
Province, General Santos City and key municipalities of South Cotabato.

The 105 MW SRPI baseload plant, which will provide baseload power to Zamboanga City and other nearby
areas, is expected to begin construction in the first half of 2019 and is targeted to commence commercial
operations in 2022. The SRPI plant once operational, will play a crucial role in stabilizing the power grid in
the Zamboanga Peninsula.

ACR Chief Finance Officer Robert F. Yenko reiterated the company’s statement earlier this year that ACR’s
three key projects will deliver 225.1 additional megawatts to customers and help fuel the growth of
Mindanao’s economy.

in its filing with the Philippine Stock Exchange (PSE), ACR disclosed that revenues for the first haif of 2018
reached P 3.48 billion from P 3.58 billion in the same period last year. Revenues for the period were mainly
driven by the operations of SEC Section 1.



Alsmes Consofidated Resanrces, k.

Yenko explained that due to higher costs and finance charges this year, net income after tax for the first
half of 2018 was at £ 120.3 million compared to 2017’s £ 190.5 million. Furthermore, general and
administrative expenses increased by 9% from B 172 million to # 189 million in the first six months of

2018.

On the other hand, ACR’s consolidated earnings before interest taxes depreciation and amortization
{EBITDA) increased by 11% from P1.03B in 2017 to P1.15B in 2018. “The substantial increase in
consolidated EBITDA this year highlights our group’s solid operational efficiency,” Yenko stated.

The ACR CFO remains optimistic about future growth prospects, noting that in addition to ACR's three
major projects coming on-line starting next year, the company is actively pursuing new projects in the
Visayas. “Demand for power in the Visayas is likely to grow particularly in light of the economic recovery
in Leyte and Samar. We are seriously looking at the Visayas region as a potential market particularly for
our diese! capacity,” he noted.

Yenko revealed that SEC Section 2 and SRPi have mare than 80% of their capacity contracted, power sales
agreements (PSAs) having been secured with key customers early on. “Securing those PSAs long before
many of the new baseload plants even began construction was a key component of our strategy and has
helped us in coping with the current power surplus in Mindanao which has become the new normal in the

island,” he said.

ACR also plans to pursue additional run-of-river hydroelectric power projects in Negros Occidental,
Sarangani, Davao Oriental, Zamboanga del Norte, the two Agusan Provinces, and Surigao del Sur. These
projects have a total hydro capacity potential totaling more than 200 megawatts.

Apart from power generation, ACR is also engaged in property development. The company is develeping
Azuela Cove in partnership with Ayala Land, Inc. (ALl}. A 27-hectare project aimed at delivering the best
in luxury living in Davao City, Azuela Cove is ALl's newest master-planned, mixed-use, sustainable seaside
estate in the region.

The Azuela project’s centerpiece is The Residences at Azuela Cove- a series of luxury seaside condominium -
towers and the first Ayala Land Premier residential development in Davao City and Mindanao. The 21-
storey North Tower, the first tower of The Residences, has all its 70 units already sold out. Turnover is
expected in the first quarter of 2023.

fHH#H



108072018000736

SECURITIES AND EXCHANGE COMMISSION

SECBuilding, EDSA, Greenhills,MandaluyongCity, MetroManila, Philippines
Tel(632) 726-09311t0 39Fax:(632) 725-5293 Emait: mis@sec.gov.ph

TR R TR RN PR R AR I I RO R

Barcode Page
The following document has been received:

Recelving Officer/Encoder : Mark Anthony R. Osena

Receiving Branch : SEC~Head Office
Receipt Date and Time : August 07, 2018 10:19:23 AM
Received From : Head Office

Company Representative

Doc Source

Company Information

SEC Registration No. 0000059366

Company Name ALSONS CONSOLIDATED RESOQURCES INC.
Industry Classification
Company Type Stock Corporation

Document Information

Document |D 108072018000736

Document Type 17-C (FORM 11-C:CURRENT DISCL/RPT)
Document Code 17-C

Period Covered August 086, 2018

No. of Days Late 0

Department CFD

Remarks



r
!
i
]

{
E
:

SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

1. Date of Report (Date of earliest event reporied)
Aug 6, 2018

2. SEC Identification Number

59366 ,
3. BIR Tax Identification No.
001-748-412

4. Exact name of issuer as specified in its charter

ALSONS CONSOLIDATED RESOURCES, INC.

5. Provingce, country or ather jurisdiction of incorporation

PHILIPPINES

6. Industry Classification Code(SEC Use Only)

7. Address of principal office

ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKATI CITY
Postal Code
1231

- 8. Issuer's telephone number, including area code

(632) 982-3000

9. Farmer name or former address, if changed since [ast report

N.A.

10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class

" COMMON STOCK P1.00 PAR
< VALUE ;
11. Indicate the item numbers reported herein
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Number of Shares of Common Stock Outstanding and Amount of Debt !
Outstanding [

6,291,500,000 |

The Exchange does not warrant and holds no responsibility for the veracily of the facts and representations contained in all corporate
disclosures, including financial reports. All dafa contained herein are prepared and submilled by the disclosing parly o the Exchange,
and are disseminated solely for purposes of informaticn. Any questions on the data contained herein should be addressed direcly {o

the Corporate Information Officer of the disciosing party.

Monday, 06 August, 2018 10:48 AM
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Alsons Consolidated Resources, Inc.
ACR

PSE Disclosure Form 4-13 - Clarification of News Reports
References: SRC Rule 17 (SEC Form 17-C} and
Section 4.4 of the Revised Disclosure Rules

QCLARIFIGATION TO NEWS ARTICLE ENTITLED "ALSONS RAISE P2.5 BILLION FROM COMMERCIAL PAPER
[ISSUANCE"

‘Source [BUSINESS WORLD ONLINE
' Subject of News Report ; "ALSONS RAISE P2.5 BILLION FROM COMMERCIAL PAPER ISSUANCE" )

iDate of Publicétion

jPIease see attached letter reply to PSE

: Other Relevant Information -
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‘Name L Jose Saldivar, Jr. o
; Designation : Finance Manager ‘

Monday, 06 August, 2018 10:48 AM



Alsons Consolidated Resources, Inc.

(Listed in the Philippine Stock Exchange Trading Symbol "ACR”)
Znd Floor, Alsons Building

2286 Chino Roces Ext., (formerly P. Tamo Ext.,) Makati City

1231 Metro Manila Philippines
Tel. Nos.: (632) 982-3000 Fax Nos.: (632) 982-3077
Website: www.acr.com.ph

August 6, 2018

Philippine Stock Exchange, Inc.
Listing and Disclosure Department
PSE Plaza, Ayala Triangle

Ayala Avenue, Makati City, Philippines

Attention : Ms. Janet A. Encarnacion
Head, Disclosure Department

Subject : Alsons Consolidated Resources, Inc.
Dear Sir: ‘ B

We reply to your email dated August 6, 2018 with regard to the attached news article entitled
“Alsons raise P2.5 billion from commercial paper issuance™ posted in the BusinessWorld Online
on August 6, 2018. The article reported in part that:

“ALSONS CONSOLIDATED Resources, Inc. (ACR) looks to raise P2.5 billion
from the issuance of commercial papers in the next three years, with the first
tranche to be used for the construction of its Siguil hydropower plant.

The listed firm filed its application for registration of the commercial papers with
the Securities and Exchange Commission last Aug. 3. The first tranche of the
issuance will consist of P1.5 billion worth of commercial papers with a tenor of 90
days for Series A, 180 days for Series B, and 360 days for Series C.

The commercial papers will be priced at a discount or at face value, with the
discounts ranging from 4.9416% to 5.9416% for Series A, 5.1763% to 6.1763% for
Series B, and 5.7161% to 6.7161% for Series C.

The Alcantara-led company has engaged Multinational Investment Bancorporation
.as solé issue manager, lead arranger, and underwriter.

The cofnmercial papers will be listed at the Philippine Dealing & Exchange Corp.
Proceeds of the offer is estimated to reach around P1.395 billion. ACR said it will

use these funds to settle its short-term obligations worth P291.25 million, which are
set to mature in the third quarter of 2018.



The balance, worth P1.10 billion, will be for the P3.9-billion run-of-river
hydroelectric power plant that the company plans to build along Siguil River in
Sarangani province.

“The company plans to use the remaining balance of the proceeds to partially bridge
finance the Siguil project’s construction until permanent capital is secured,” it said.

ACR targets to start construction of the 15.1-megawatt power plant by the third
quarter of this year, with commercial operations scheduled to commence in 2021.

The company, however, noted it has yet to finalize the disbursement schedule of the

funds. With this, it intends to invest the proceeds in short-term marketable securities
until the disbursement schedule is finalized.

We confirm the information written in the above quotations from the said article.

Very truly yours,

s

R

o
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- Alsons to raise P2.5 billion from commercial
paper issuance

Neil Charm

Alsons Consolidated Resources, Inc.

ALSONS CONSOLIDATED Resources, Inc. (ACR) looks to raise P2.5 billion from the
issuance of commercial papers in the next three years, with the first tranche to be
used for the construction of its Siguil hydropower plant.

The listed firm filed its application for registration of the commercial papers with the
Securities and Exchange Commission last Aug. 3. The first tranche of the issuance
will consist of P1.5 billion worth of commercial papers with a tenor of 9o days for
Series A, 180 days for Series B, and 360 days for Series C.

The commercial papers will be priced at a discount or at face value, with the discounts
ranging from 4.9416% to 5.9416% for Series A, 5.1763% to 6.1763% for Series B, and
5.7161% to 6.7161% for Series C.

The Alcantara-led company has engaged Multinational Investment Bancorporation as
sole issue manager, lead arranger, and underwriter.

8/6/2018, 8:35 AM
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The commercial papers will be listed at the Philippine Dealing & Exchange Corp.

Proceeds of the offer is estimated to reach around P1.395 billion. ACR said it will use
these funds to settle its short-term obligations worth P29i.25 million, which are set to
mature in the third quarter of 2018.

The balance, worth P1.10 billion, will be for the P3.9-billion run-of-river hydroelectric
power plant that the company plans to build along Siguil River in Sarangani province.

“The company plans to use the remaining balance of the proceeds to partially bridge
finance the Siguil project’s construction until permanent capital is secured,” it said.

ACR targets to start construction of the 15.1-megawatt power plant by the third
quarter of this year, with commercial operations scheduled to commence in 2021.

The company, however, noted it has yet to finalize the disbursement schedule of the
funds. With this, it intends to invest the proceeds in short-term marketable securities
until the disbursement schedule is finalized.

Local debt watcher Philippine Rating Services Corp. earlier gave the company a PRS
A plus rating, indicating that ACR has an above average capacity to meet its financial
commitment compared to other local firms, yet it is also more susceptible to adverse
changes in circumstances and economic conditions than higher-rated companies.

The rating was also assigned a stable outlook, indicating that it is unlikely to change
in the next 12 months.

Incorporated in 1974, ACR is involved mainly in energy, power, and property
development. It has three operating power generation subsidiaries, namely Western
Mindanao Power Corp., Southern Philippines Power Corp., and Mapalad Power Corp.

ACR grew its net income by 26% to P103.14 million in the first quarter of 2018.
Revenues picked up 1.8% to P1.68 billion, due to lower financial charges after it
settled some short-term debt and pre-paid a portion of long-term debt. — Arra B.
Francia

hitp://www.bworldonline.com/alsons-to-raise-p2-5-billion-from-commere...
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CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

: 1. Date of Report (Date of earliest event reporied)

| May 28, 2018
| 2. SEC Identification Number 5
| 59366 - &
. 3. BIR Tax Identification No.
001-748-412 ;i
4, Exact name of issuer as specified in its charter

ALSONS CONSOLIDATED RESOURCES,INC.

E 5. Province, country or other jurisdiction of incorporation

PHILIPPINES :

I 6. industry Classification Code(SEC Use Only) ;
7. Address of principat office 3
: ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKATI CITY

: Postal Code .
1231 s
s 8. Issuer's telephone number, including area code

. (632) 982-3000
;9. Former name or former address, if changed since last report :

. N/A 33
10. Securities registerad pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

E - .'i'iltle. of I-iacl:h;.‘.lass. o : Number of‘Shafeé-of Commogl?;tsc:tglggz;stéﬁdihﬁ andAmount 6f bébt ' [
| S&ngngow STOCK P1.0O/PAR o | s,ém,soo,ood

i . . . . - B
! 11. Indicate the item numbers reported herein

i

The Exchange does nof warrant and holds no responsibilify for the veracity of the facts and representations contained in all corporate |
disclosures, including financial regorts. All data confained herein are prepared and submitted Dy the disclosing parly o the Exlchange, ;
and are disseminated solely for purpasas of information. Any questions on the data contained herein should be addressed directly to

the Corporate Information Officer of the disclosing party.

Monday, 28 May, 2018 11:23 AM
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Alsons Consolidated Resources, Inc.
ACR

P3E Disclosure Form 4-13 - Clarification of News Reports
References: SRC Rule 17 (SEC Form 17-C) and
Section 4.4 of the Revised Disclosure Rules

;Suﬁjééfof‘thé.'ﬁiscidsu‘nlé ‘

"Clarification to News Articles entitied; {1) "Alsons, NGCP agree to connect Sarangani power plant to General Santos
- substation" posted in BusinessMirror (Internet Edition) on May 27, 2018; and (2) ACR, Ayala to invest P20 billion to
:develop Davao City property" published in the May 28, 2018 issue of the BusinessWorid.

Source BusinessMirror (Internet Edition) and BusinessWorld
"Alsons, NGCP agree to connect Sarangani power plant to General Santos substation" and
:ACR, Ayala to invest P20 billion to develop Davao City property”

'Date of Publication fMay 28, 2018

“Subject of News Report

: Clér‘lfica.tion of Newé Report
. Please see attached letter reply to PSE.
EOthef Relevant Information

Filed on behalf by:
ENarﬁe : Jose Saidivar, Jr.

: Designation {Finance Manager

Monday, 28 May, 2018 11:23 AM
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Alsons Consolidated Resources, Inc.

{Listed in the Philippine Stock Exchange Trading Symbol “ACR")
Znd Floor, Alsons Buiiding

2286 Chino Roces Ext., (formerly P. Tamo Ext.,) Makati City
1231 Metro Manila Philippines

Tel. Nos.: (632) 982-3000 Fax Nos.: (632) 982-3077

Website: www.acr.com.ph

May 28, 2018

Philippine Stock Exchange, Inc.
Listing and Disclosure Department
9™ Floor, PSE Tower, BGC

Taguig City, Philippines

Attention : MR. JOSE VALERIANO B. ZUNQ 111
Head, Disclosure Department
Subject : Alsons Consolidated Resources, Inc.
Dear Sir:

We reply to the Exchange's letter dated May 28, 2018 with regard to the attached news articles
entitled: ,

1. “Alsons, NGCP agree to connect Sarangani power plant to General Santos substation”
posted in BusinessMirror (Internet Edition) on May 27, 2018, which reported in part that;

“ALSONS Consolidated Resources Inc. (Acri) and the National Grid Corp. of the Philippines
(NGCP) have reportedly settled their dispute, paving the way for the commercial operation of
the Sarangani power plant to proceed as scheduled next year.

Bulk of the company’s P9-billion capital expenditure (capex) this year has been set aside to
fund SEC Phase I power project, Acri CFO Robert Yenko said.

“This year, we’re completing bulk of SEC2. So, that should be around P7 billion,” he said.

Yenko said the company may allocate P1 billion to partly finance its hydropower project along
Siguil River in Sarangani province.

The 15.1-MW run-of-river hydroelectric power plant project, estimated to cost P3.9 billion, is
targeted for completion by the second half of 2020. Construction is scheduled to commence
within the third quarter of the year.

Acri will also tap up to ¥700 million from a Japanese government and take in Toyota Tsusho
Corp. as a partner for the hydropower project.



The remaining amount for this year’s P9-billion capex will go to San Ramon Power Inc.
(SRPI) baseload plant in Zamboanga City.

[14

We confirm the information written in the above quotations fiom the said article.

We reply to the Exchange's letter dated May 28, 2018 with respect with the second article
entitled:

2. “ACR, Ayala to invest P20 billion to develop Davao City property” published in the
May 28, 2018 issue of the BusinessWorld , which reported in part that:

“ALSONS Consolidated Resources, Inc. (ACR) has placed at P20 billion the initial investment
in a Davao City property it is jointly developing with the Ayala group that is expected to break

ground this year, company officials said.

“The commitment of the partners 1s P20 billion in investment for the infrastructure, the
amenities, plus the products,” ACR Chairman and President Tomas I. Alcantara told reporters.

The project, named Azuela Cove, is a 27-hectare development in Lanang, Davao City.

Mr. Alcantara said Azuela Cove is a 60%-40% partnership between his group and the Ayala-led
property giant.

bl

We also confirm the information written in the above quotation in the said article.

A551sta11t Corp ratef-Secre ary
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1. Date of Report (Date of earliest event reported)
May 24, 2018
2. SEC Identification Number
59366
3. BIR Tax Identification No.
001-748-412
| 4. Exact name of issuer as specified in its charter ;
ALSONS CONSOLIDATED RESOURCES, INC. P
. 5. Province, country or other jurisdiction of incorporation '
| PHILIPPINES
6. Industry Classification Code(SEC Use Only)

&7

7. Address of principal cffice

ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKATI CITY
Postal Code
1231

; 8. issuer's telephone number, including area code

- (632) 982-3000

9. Former name or former address, if changed since last report i
N/A

10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA ¥

Number of Shares of Common Stoc.klodistanding and'Amount of 'Debt

d Title of Each Class Outstanding

' COMMON STOCK P1.0O/AR . ' SO
11. Indicate the item numbers reported herein

The Exchange does ot warrant and holds nae responsibifly for the veracily of the facis and representations contamed in aif corporale -
disclosures, icluding fnancial reports. Al data contamed herein are prepared and submitted by ihe disclosing party fo the Exchange, '
and are disseminated solely for burposes of information. Aty quesiions on the dala contained hereii should be addressed directly o

the Corporate information Offfcer of the disclosing parly.
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Alsons Consolidated Resources, Inc.

ACR

PSE Disclosure Form 4-25 - Resulis of Organizational Meeting
References: SHC Rule 17 (SEC Form 17-C) and
Section 4.4 of the Revised Disclostre Rules

. Subject of the Disclosure

-RESULTS OF THE ORGANIZATIONAL MEETING OF THE BOARD OF DIRECTORS HELD ON MAY 24, 2018

Background/Descripiion of the Disclosure

;HESULTS OF THE ORGANIZATICNAL MEETING OF THE BOARD OF DIRECTORS HELD ON MAY 24, 2018

List of elected officers for the ensuing year with their corresponding shareholdings in the Issuer

Name of Person

TOMAS I ALCANTARA

TIHSO G. SANTiLLAN
JH

EDITHAI ALCANTAF{A
rHOBEFTE' F. YENKO
ROBEHTO V. SAN JOSE |

ANGEL M. ESGUERHA
a1l

Position/Designation

IChair'rm:rrrarrd President -

1‘ Executive Vice-President

fTreasurer T
L Chlef Frnancral Offroer

Corporate Secretary

f Assistant Corporate
i Secretary

List of Committees and Membership

Shareholdrin‘gs in Vihe Listect

' Name of Commlttees - B
Executrve & Corporate Govemance Commrttee
Executrve & Corporate Governance Commrttee

Executrve & Corporate Governance Commrttee

‘ Exeoutrve & Corporate Governanoe Commrttee N
Executlve & Corporate Go\rernanoe Cornrnrttee
Audrt Ftrsk Oversrght & Related Party Transactlon

Company : Nature of Indirect
: : Y Ownership
Direct Indirect I
1, 0i-
1] 0i-
100,000 0
0 0i-
500,000 0 -
0 ol
Members bositi‘onrDesignation irt Commiﬂee e

. TOMAS I. ALCANTARA -
'EDITHA 1. ALCANTARA
THOMAS G. AQUINO
f‘.JOSE BEN R.LARAYA
TIRSO G, SANT!LLAN JR.
JOSE BEN R. LARAYA

%Chairmarr
 Member '
j'Membe| .
?Member -
'éMember
,Chairman



Audt, Risk Oversight & Related Party Transaction 1EDITHA L ALCANTARA  [Member
Audlt Flzsk Oversrght & Related Parly Transact ;TlFlSO G. SANTILLAN JR EMember S N s
Audrt R:sk Over5|ght & Helated Party Traneactson ;JACENTO C GAVINO JH Member 3

‘Audlt Risk Oversrght& Related Party Transacllon ERAMONT DlOKNO Membel
'Compensatron Commlttee fTOMASl ALCANTARA o Chairmanl o
Compensation Commitee ~HONORIO A. POBLADOR Ill :Member
Compensation Committee ~JOSE BEN R. LARAYA Member
Compensation Committee | TRSOG. SANTILLAN, JR.  Mermber
Nomination & Electlon Commlttee S ?-'TOMAS L ALCANTARA Charrman o
'Nommatlon& Elecllen Committee jJOSE BEN R. LARAYA B Member
Nominatlon & Electlon Commltieeu R Mf'ARTUHO B. DIAGO JR; o Mernbei
Nomination & Eleciion Cormitee  ISYLVIAM.DUQUE Member
Rellremenl Commrttee S ‘igEDlTHAI ALCANTARA Chalrman -
Retuement Commlttee S .-.lF{OBEHTF YENKO o Member
Rellrement Commlttee SYLVIA M. DUQUE - Member o

Llstof etl'ler matertalreso]utrons, transacilons 'ar_lci eoree‘rete:eclierle eppmveel l)y llr;e Board 6f Dlire.ctors- o
The Board appointed Mr, Esperidion D. Develos, Jr. as Chief Audil Executive reporling directly fo the Audit Committee.
The Board also designated Mr. Robert F. Yenko and Atly. Angel M. Esguerra, (Il as the Company's Corporate Information :

Dfficers / Compliance Officers with respect to disclosure requirements of the Philippine Stock Exchange (PSE) and
Securities Exchange Cemmission (SEC).

Qther Relevant Information

Filed on behalf by:
Name Jose Saldivar, Jr.

Desrgnation - Finance Manager
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SEC FORM 17-C

e
RECEIVED SUBJIECT TO REVIEW GF
FORM AND CONTENFS

CURRENT REPORT UNDER SECTION 17 ' J
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

1. Date of Report (Date of earliest event reported)
May 24, 2018

2. SEC Identification Number '
59366

3. BIR Tax Identification No.
001-748-412

4. Exact name of issuer as specified in its charter ;
ALSONS CONSOLIDATED RESOURCES, ING. E‘

5. Province, country or other jurisdiction of incorporation
PHILIPPINES

6. Industry Classification Code(SEC Use Only)

7. Address of principal office

ALSONS BLDG., 2286 CHINO ROGCES AVENUE, MAKATI CITY
Postal Code
1231

8. [ssuer's telephone number, including area code
(632) 982-3000
9, Former name or former address, if changed since last report Ll
N/A 3
10. Securities reg|stered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA H

Title of Each Class Number of Shares of Common Stock Ouistandmg and Amount of Debt

, e Qutstanding
COMMON STOCK PHP1.00/PAR

. VALUE

11 Indlcate 1he ltem numbels repolted hereln

6,291,500,000

b

e o § e T i o T T T S e B ST T T T T T i s e

The Exchange does not warrant and holds no responsibitiy for the veracily of the facts and representations conlained in alf corporate
disclosures, nclvaing financial reports. A data contained herein are prepared and submitted by the disclosing parly lo the Exchangs, -
and are disseminated solely for pumooses of informaltion. Any guestions on the dala contained fierein should be adaressed olrectly to -
the Corporate information Officer of the disclosig parly. :




Alsons Consolidated Resources, Inc.
ACR

PSE Disclosure Form 4-24 - Besults of Annual or Special Stockholders' Meeting
References: SRC Rule 17 (SEC Form 17-C) and
Section 4.4 of the Revised Disclostire Ritles

Subjectof e Disciosure
RESULTS OF THE 2018 ANNUAL STOCKHOLDERS' MEETING
‘BackgroundiGesaription of the Disclosure

RESULTS OF THE 2018 ANNUAL STOCKHOLDERS' MEETING

List of elected direciors for the ensulng year with their corresponding shareholdings in the Issuer

> Mame of Person §_!‘1_§r?ﬁ9li'di_ngrs"in ihe L‘i“s??d -C-Pn-?p‘?n-y o MNaturg of Indirect Ownership
i e Direct’ - ‘In_direct
TOMAS L ALGANTARA = 1 B
EDITHAI. ALCANTARA 7 1oo000)
'ALEJANDRO I. ALCANTARA _ - 18
JACINTOC.GAVINO,JR. . R T

oATiOR 7. oo R

priantt e e
'CONRADO C. ALGANTARA I R
'HONORIO A. POBLADOR !l L
.THOMASG AQUINO B 1 T
'TIRSO G. SANTILLAN,JR. i

| ARTURO B. DIAGO, JR. I

o .o o 0o 0.0 00,00 O,

‘Extemalauditor | SYCIP GORRES VELAYO &CO.

Listof ofher material resolutions, transactions and corporate actions approved by the stockho?qgrs o




L

‘r."/_ ... (‘\J . ’ l{,/'\\ [\f‘)

1 Approval of the Minutes of the Annual Meeting of Stockholders' held on May 25, 2017;

2. Approval of the Annual Report of Management and Audited Financial Statements for the year 2017,

! 3. Ratification of Acts and Resolutions of the Board, its Committees and Management for the year 2017,
[4. Re-appointment of Sycip, Gorres, Velayo & Co., as External Auditor for the year 2018,

! Other Relevant Information

¢

Filed on behalf by:
Name Jose Saldivar, Jr.
Resignation > Finance Manager
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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C

Ex-Date : Jun 27, 2018

-,

CURRENT BREPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

e 1 s

. 1. Date of Report (Date of earliest event reported)

| May 24, 2018

' 2. SEC [dentification Number

. 59366

. BIR Tax Identification No. »
001-748-412 |

. Exact name of issuer as specified in its charter
ALSONS CONSOLIDATED RESOURCES, INC.

. Province, country or other jurisdiction of incorporation .
PHILIPPINES :

8. Industry Classification Code(SEC Use Only)

. Address of principal office

ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKATI CITY
Postal Code
1231

. Issuer's telephone number, including area code
{632)982-3000
9. Former name or former address, if changed since last repart

N/A
10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class : Nurabet of Shares of Cormmon Stock Qutstandmg and Amount of Debt -
Qutstanding - : P

. COMMON STOCK P1.00/PAR
g :  oamamon

11. Indicate the item numbers reported herein

[ -

The Exchange does not warrant and holds no responsibility for the veracily of the facts and representations contained in all colporate .
disclosures, ncluding financial reporis. Al data conlained herein are prepared and submitted by the disclosing party io ihe E\'f;*/?anga :
and are disserminated solely for purposes of information. Any questions on e data contained herefir sfiouid be addressed directy {0 -

the Corporate informalion Officer of the disclosing paty.



Alsons Consolidated Resources, Inc.
ACR

PSE Disclosure Form 6-1 - Declaration of Cash Dividends
References: SRC Rufe 17 (SEC Form 17-C) and
Sactions 6 and 4.4 of the Revised Disclosure Rules

' Subject of the Disclosure

%SPEC[AL CASH DIVIDEND DECLARATION

Background/Description of the Disclosure

%SPEC!AL CASH DIVIDEND DECLARATION

Type of Securities

;@ Gommon
El Preferred -
{0 Others -

'

Casthvldend

r Date of Approval by ;May 24, 2018

: Board of Direciors
Other Relevant

: Regulatory Agency, if
: applicable

i Date of Approval by
‘Relevant Reguiatory

‘ Type (Regular or

: Special) o

i Amount of Cash

| Dividend Per Share
" i Record Date

N/A
-+ Agency, if applicable

| SPEGIAL
:P0.02
Jun 30, 2018

' paymentDate  ‘Jui2s2018

Sburce of Dividend Payment




A

‘\ ~ . !

| OUT OF UNRESTRICTED RETAINED EARNINGS AS OF DECEMBER 31, 2017

Other Relevant Information

Filed on behalf by:
;-Name

Designation Finance Manager

. JosesamwanJ; e e e e e e e
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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-C .
CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

1. Date of Report (Date of earliest event reported)
. May 24, 2018
2. SEC Identification Number
59366
3. BIR Tax Identification No.
001-748-412
4. Exact name of issuer as specified in its charter
ALSONS CONSOLIDATED RESOURCES, INC.
5. Province, country or other jurisdiction of incorporation
PHILIPPINES
8. Industry Classification Code{SEC Use Only)

| 7. Address of principal office -
i Alsons Bldg., 2286 Chino Roces Avenue, Makati City %
; Postal Code :
’ 1231

5[; 8. Issuer's telephone number, including area code

! {632) 982-3000

i 9. Former name or former address, if changed since last report

. n/a é:
; :
10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Nurmber of Shares of Commeon Stock Quistanding and Amount of Debtr

& Title of Each Class : Outstanding i
! | Common Stock Php1.00/par 5,291 500,000 G
' 11. Indicate the item numbers reported herein |
. declaration of cash dividend 3

-~ e 5 e A T T AR R I Lt 47 T T

To sp o s b e e A L R

The Exchange does not warrant and holds no responsibiily for the veracity of he facts and represeniations coriaingd i aif corporale
disclosures, including financial reparls. Al data contained herein are prepared and submitted by the disclosing party o e Exchange,
and are disseninated solely for ptaposes of information. Any quastions on e dala contained ferein should be adoressed directly fo

the Conporate fnformation Offficer of the disclosing parly.
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Alsons Consolidated Resoutces, Inc.
ACR

PSE Disclosure Form 6-1 - Declaration of Cash Dividends
References: SRC Rule 17 (SEC Form 17-C) and
Sections 6 and 4.4 of the Revised Disclosure Riles

: %Subiec{ of the Disclosure

 {DECLARATION OF CASH DIVIDEND

. Background/Description of the Disclosure

* i Please be advised that at the special meeting of the Board of Directors of Alsons Consolidated Resources, Inc. ("ACR")
. ‘held today, the Board approved the declaration of regular cash dividend per share of P0.016 per share , in favor of the ;-
' " common stockholders of recard as of June 30, 2018 and payment dale of July 25, 2018 from the Company's unrestricted « ¢
© 'retained earnings attributed to equity holders of the Parent as of December 31, 2017,

Type of Securities

;
Sk
. ¢ B Common

O Preferred -

O Others -

' é‘ééﬁ'bi‘}i’.de—‘hd‘ S e edet b W date a el A AR AT R E TR e e fom e e el LAY T Y

| Date of Approval by

¢ ' Board of Directors

. | Other Refevant

i Regulatory Agency, if
' : applicable

. Retevant Regulatory

: Type (Regular or
| Special)

: ’iAmount of Cash -

" | Dividend Per Share

Record Date

‘May 24, 2018
Date of Approval by

. P0.016

FN/A
. Agency, if applicable

'REGULAR

Jun 30,2018



;Payment Date e Ju525,2018 B . ‘ . L

Py

 Source of Dividend Payment ”

FROM THE UNRESTRICTED RETAINED EARNINGS OF THE CORPORATION AS OF DEC 31, 2017.

' {Other Relevant Information

¢ Filed on behalf by:
. {Name - Jose Saldivar, Jr.

* i Designation . Finance Manager
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SECURITIES AND EXCHANGE COMMISSION

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

SEC FORM 17-C

C03523-2018

&

P

T

f

g

)\ MAY zz{zm

5

/fﬁ-as

10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

i

. COMMON STOCK PhP1.00/par |

May 18, 2018

. SEC ldentification Number

59366

. BIR Tax |dentification No.

001-748-412

. Date of Report (Date of earliest event reported)

. Exact name of issuer as specified in its charter

ALSONS CONSOLIDATED RESOURCES, INC.

PHILIPPINES

. Address of principal office

. Province, country or other jurisdiction of incorperation

. Industry Classification Code(SEC Use Only)

o v o 8.5 T
®ES oz e Bty &

pipcironiz Recurdl Smeh

1 C’;
3 lj
o

I
Y .

\—E‘f

= e BN TSI CT YO f\'E\’l?.'N\' /

POk ARG S:o;»nﬁmss

ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKATI CITY, PHILIPPINES

Postal Code
1231

(632) 982-3000

N/A

Title of ‘Each Class

i

. value

. Issuer's telephone number, including area code

. Former name or former address, if changed since last report

11. Indicate the item numbers reported herein

nfa

Numbel; of Shares of Corﬁmon Stock Outétahding énd Amdunt of Debt- :
QOutstanding i

6,291500,000 |

T F

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party fo the Exchange, :
and are disseminated solely for purposes of information. Any questions on the dala contained herein should e addressed directly to

the Corporate Information Officer of the disclosing party.

Monday, 21 May, 2018 11:25 AM



Alsons Consolidated Resources, Inc.
ACR

PSE Disclosure Form 4-31 - Press Release
References: SRC Rule 17 (SEC Form 17-C)
Section 4.4 of the Revised Disclosure Rules

SubjectoftheDiscloswre
Alsons Receives A+ Issuer Credit Rating for Proposed PhP1.58 CPs
BackgroundiDescription of the Disclosure
‘please see attached

Other Rolovant nformation

Filed on behalf by:
Name éJose Saldivar, Jr.

Designation Finance Manager

ntep://edge.pse.com.pi/downloadHiml.doriile 1d=4...

Monday, 21 May, 2018 11:25 AM
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Alsons Consolidated Resources, Inc.

{Listed in the Philippine Stock Exchange Trading Symbol “ACR")
2nd Floor, Alsons Building

2286 Chino Roces Ext., (formerly P, Tamo Ext.,) Makati City

1231 Metro Mauiila Philippines
Tel. Nos.: (632) 982-3000 Fax Mos.: (632) 982-3077

Website: www.acr.com.ph

May 18, 2018

Philippine Stock Exchange
Attn.:  Mr. Jose Valerieno B. Zuno I
Head — Disclosure Department
Listings and Disclosure Group
o™ Floor, PSE Tower, BGC, Taguig City

Securities & Exchange Commission

Attn.: Director Justina F. Callangan
Corporation Finance Department
S.E.C. Building, EDSA
Greenhills, Mandaluyong City

Gentlemen:

We are furnishing the Exchange with a copy of the Press Statement by the Company entitled:
“Alsons Receives A+ Issuer Credit Rating for Proposed £1.58 CPs.”

We trust that you will find the foregoing in order.

Very truly youts,

Assistant Corporate Secretary

Encl/

Jegal PRE-SFC17-¢2018




i

nsoitdatet Resorces, Ine,

Refer to: Robert F. Yenko, Chief Financial Oificer, Alsons Consolidated Resources, Inc.

ryenko@alcantaragroup.com (02) 982 3026

Philip E.B. Sagun, Head of Treasury and Corporate Finance, Alsans Consolidated Resources, Inc.
psagun@aicantaragroup.com (02) 982 3027

Alsons Receives A+ Issuer Credit Rating for Proposed B 1.5B CPs

Alsons Consolidated Resources, Inc. (ACR), the publicly-listed company of the
Alcantara Group, has received a PRS A plus (corp.) issuer credit rating from the
Philippine Rating Services Corporation (PhilRatings} for the company’s proposed
Commercial Papers (CPs) amounting to £ 1.5 bitlion. ‘

According to PhilRatings, a PRS A plus (corp.) rating means the company has an above
average capacity to meet its financial commitments relative to other Philippine
corporates. Among the factors cited by PhilRatings as basis for the rating were “the
positive growth prospects for Mindanao which will bring about an increasing demand
for power,” and ACR’s “ability to establish joint ventures with strong partners for
particular projects.”

In a disclosure to the Philippine Stock Exchange (PSE), ACR - Mindanao’s first and most
experienced independent power producer - stated that the proceeds of the proposed
issuance would be primarily used to initially fund the development of the company'sR
3.7 billion 15.1 MW run-of -river hydroelectric power project at the Siguil River basin in
Maasim, Sarangani Province. The Siguil Hydro power plant is expected to begin
commercial operations in 2020 and will provide power to Sarangani Province, General
Santos City and key municipalities of South Cotabato.

ACR currently operates four power facilities in Mindanao generating a combined
capacity of 363 Mega Watts (MW) serving over eight million people in 13 cities and 8
provinces including key urban centers such as Davao City, Cagayan de Oro, General
Santos, lligan, and Zamboanga City.

Aside from the Siguil Hydro Power project, the company is also in the final stages of
construction for Section 2 of the 210-megawatt (MW) Sarangani Energy
Corporation(SEC) baseload coal-fired power plant in Maasim, Sarangani. SEC Section 2
is expected to begin commercial operations within the first quarter of 2019. The
US$570-million SEC power plant is the single largest power investment in Sarangani
Province and the entire Region 12.

ACR will also begin construction this year on the 105 MW San Ramon Power, Inc.
(SRPI) baseload coal-fired power plant in Zamboanga City which targets to start
commercial operations in 2021. ACR-affiliated power facilities are expected to reach a
total generating capacity of 588 MW by 2021, approximately 25% of Mindanao
projected peak power demand for that year.

The Alcantara Group, through its other subsidiaries aside from ACR, is alsc engaged in
aquaculture and agribusiness, property development and services. It has been an
active player in the economic development of Mindanao and the rest of the Philippines

for over 60 years.
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CURRENT REPORT UNDER SECTION 17 ‘
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER
1. Date of Report (Date of earliest event reported) i
: May 11,2018
{ 2. SEC Identification Number
| 59366 5
r 3. BIR Tax Ildentification No.
L 001-748-412
4. Exact name of issuer as specified in its charter 1 f
ALSONS CONSOLIDATED RESOURCES, INC. :
| 5. Province, country or other jurisdiction of incorporation
| PHILIPPINES 5
6. Industry Classification Code(SEC Use Only)
i 7.Address of principal office .
| ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKATI CITY, PHILIPPINES »
' Postal Code : :
1231

a 8. Issuer's telephone number, including area code

(632) 282-3000

! 9. Former name or former address, if changed since last report :
s 10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RGA |

Title of Each Class _: Number of Shares of Common Stock ()_utstanding and Amount of Debt
: Outstanding

[

COMMONSTOCK e e

11. Indicate the item numbers reported herein :
N/A
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The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporafe .
* disclosures, including financial reports. All data contained herein are prepared and submited by the disclosing party to the Exchange, |
" and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to
© the Corporate Information Officer of the disclosing party. :

Tuesday, 15 May, 2018 05:27 PM
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Alsons Consolidated Resources, Inc.
ACR

PSE Disclosure Form 4-31 - Press Release
References: SRC Rule 17 (§EC Form 17-C)
Section 4.4 of the Revised Disclosure Rules

‘Subject of the Disclosure

-"Financial Times lists Alsons as one of Asia Pacific's fastest growing companies”
i‘Béckg'ro.nndlDescri‘ﬁtid-ﬁ of the b'isé'iééure ‘‘‘‘
;please see attached

f‘C‘)'theVr .Releiaﬁt lnl;or-ma-t'ion“

Filed on behalf by:
-Name o Jose Saldivar, Jr.

;Designéﬁc—ol‘i ‘ o . E-l;'inance Méﬁager

Tuesday, 15 May, 20138 05:27 PM




;./-- (“\\ o ' E -7/\}

Alsons Consolidated Resources, Inc.

{Listed in the Phillppine Stock Exchange Trading Symbol "ACR"}
2nd Fioor, Alsons Building

2286 Chino Roces Ext., (formerly P. Tamo Ext.,) Makati City

1231 Metro Maniia Philippines
Tel. Nos.: {632) 982-3000 Fax Nos.: {632) 982-3077

Website: www.acr.com.ph

May 11, 2018

Philippine Stock Exchange
Attn.:  Mr. Jose Valeriano B. Zuno III Lo
Head — Disclosure Department N T
Listings and Disclosure Group Cet e
9™ Floor, PSE Tower, BGC, Taguig City

Securities & Exchange Commission L

Attn.: Director Justina F. Callangan —
Corporation Finance Department N A T
S.E.C. Building, EDSA PRI
Greenhills, Mandaluyong City S T

Gentlemen:

We are furnishing the Exchange with a copy of the Press Statement by the: Zompany entitled:
“Financial Times lists Alsons as one of Asia Pacific's fastest growing coimnpanies.”

We trust that you will find the foregoing in order.

Assistant Corporate Secretary

Encl/

legal PSE-SIEEC I 7-c2(08
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Refer to: Oscar Benedict E. Contreras |ll, Head of Corporate Communications
oecontreras@alsonspower.com (02} 8237225

Financial Times lists Alsons as one of Asia Pacific’s fastest growing companies

Alsons Consolidated Resources, Inc., (ACR)- the publicly listed company of the Alcantara Group,
was one of the few Philippine-based companies included in the “FT 1000 High-Growth Companies
in Asia Pacific” list released recently by the Financial Times (FT) of London, the first time that such
a list has been compiled.

FT partnered with German research firm Statista in coming up with the Top 1000 basing the
rankings on the percentage of revenue growth between 2013-2016, of over 14,000 companies
spanning 11 of the region’s more developed markets, namely Australia, Hong Kong, India,
Indonesia, Japan, Malaysia, New Zealand, Singapore, South Korea, Taiwan and the Philippines.

ACR came in 5% among only 26 Philippine-based companies that made it to the Financial Times
list. The compilation highlighted independent companies exhibiting standout growth in revenues
hetween 2013 and 2016, with companies chosen for registering revenues of at least USt$100,000
in 2013 and at least U551 million in 2016. Financial Times noted that ACR registered a revenue
growth of 106 percent and a compounded annual growth rate (CAGR) of 27.3 percent between
2013 and 2016.

ACR recently celebrated its 25" listing anniversary at the Philippine Stock Exchange. Over the
years, ACR — Mindanao’s first and most experienced independent power producer — has been a
key driver in promoting the economic growth and development of Mindanao through its
subsidiaries engaged primarily in power generation.

ACR chairman and president Tomas |. Alcantara said the Mindanao-based firm “will continue to
grow its businesses and remain steadfast in its commitment to the economic development of the
South, with the main focus on providing safe, reliable and affordable power to Mindanao and

eventually the Visayan region.”

ACR affiliates and subsidiaries currently own and operate four power facilities with a combined
generating capacity of 363 megawatts serving 8 million people in key provinces and cities of
Mindanao. By 2021, the company projects a total generating capacity of 588 megawatts
equivalent to 25 percent of Mindanao’s projected peak power demand once projects that are in
the pipeline are completed, among them the second 105-megawatt section of the 210-megawatt
baseload coal-fired power plant of ACR subsidiary Sarangani Energy Corporation (SEC ) in
Sarangani province, a 15-megawait run-of-river hydroelectric plant also in Sarangani,
and another baseload coal-fired power plant in Zamboanga City. ACR also announced plans to
develop power ventures outside of Mindanao, starting with planned run-of-river hydro power
projects in Negros Occidental.

Hit
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C01898-2018
SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C
CURRENT REPORT UNBER SECTION 17 ;
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER
’ 1. Date of Report {Date of earliest event reported) *

Mar 22, 2018 3
| 2. SEC Identification Number
| 59366 5
3, BIR Tax Identification No.

001-748-412

4, Exact name of issuer as specified in its charter

i ALSONS CONSOLIDATED RESOURCES, INC. f
. 5, Provinee, country or other jurisdiction of incorporation
. PHILIPPINES :
6. Industry Classification Code(SEC Use Only) P
* 7. Address of principat office ' ;
f ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKATI CITY, PHILIPPINES [ :
j  Postal Code gi
1231 L
# 8. issuer's telephone number, including area code | x
© (632) 982-3000
‘ 9. Former name or former address, if changed since last report ;
L NA
. 10. Securities registerad pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA '
e ofEachClass NumberofsharesofCommogfttsott:r(lg:;standmgandAmountofDebt
DU B Loeiand : D
; ; SE&I}I\QON STOCK P1.00/PAR 6.291,500.000
z 11. Indicate the item numbers reported herein
1 N/A Py

The Exchange does not warrant and hoids no responsibility for the veracity of the facts and representations confained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange, -
and are disseminated solely for purposes of informalion. Any questions on the dafa contained herein should be addressed dirsctly to
the Corporate Information Officer of the disclosing party. :

Thursday, 22 March, 2018 02:58 PM
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Alsons Consolidated Resources, Inc.
ACR

PSE Disclosure Form 4-30 - Material Information/Transactions
References: SRC Rulae 17 (SEC Form 17-C) and
Sections 4.1 and 4.4 of the Revised Disclosure Rules

é Subject.bf the Disclosure

EAU DITED FINANCIAL STATEMENT FOR THE YEAR 2017

fBackgfoundIDescripﬁon of the Disclosure

Please be advised that in a meeting held on 22 March 2018, the Board of Directors of Alsons Consolidated Resources,
'Inc. (“ACR") approved the Audited Financial Statement for the year 2017 as audited by the firm Sycip Gorres Velayo &
:Co.

i
fThank you.

 Other Relevant Information

Filed on behalf by:
i Name  Jose Saldivar, Jr.
' Designation i Finance Manager P

Thursday, 22 March, 2018 02:58 PM
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C01897-2018

SECURITIES AND EXCHANGE CONMMISSION
SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

1. Date of Report (Date of earliest event reported)
Mar 22, 2018
2. SEC |dentification Number
59366
3. BIR Tax Identification No.
001-748-412 #
. Exact name of issuer as specified in its charter
ALSONS CONSOLIDATED RESOURCES, INC.
5. Province, country or other jurisdiction of incorporation
i PHILIPPINES
i 6. Industry Classification Code(SEC Use Only)

I

7. Address of principal office

ALSONS BLDG., 2286 CHINO ROCES AVENUE, MAKATI CITY, PHILIPPINES
Postal Code ¥
IS 3

8. Issuer's telephone number, including area code
(632) 982-3000
9. Former name or former address, if changed since last report

N/A
10. Securities reg1stered pursuant fo Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Number of Shares of Common Siock Outstandlng and Amount of Debt o
S e e ... . Outstanding :
. COMMON STOCK P1.00/PAR

} VALUE : 6,291,500,000

Title of Each Class

11 Indlcate the rtem numbers reported herein
i N/A

The Exchange does not warrant and holds no responsibility for the veracity of the facls and representations eontained in all corporate
disclostires, including financial reports. All data contained herein are prepared and submitted by the disclosing parly to the Exchange, -
and are disseminaled solely for purposes of informalion. Any questions on the data contained herein should be addressed directly to |
the Corporate Information Officer of the disclosing party. :

F

Thursday, 22 March, 2018 02:35 PM
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Alsons Consolidated Resources, Inc.
ACR

PSE Disclosure Form 4-31 - Press Release
References: SRC Rule 17 (SEC Form 17-C)
Section 4.4 of the Revised Disclosure Rules

SubectoftheDisclosure T ——.
g“Secor\d Section of Alsons Sarangani Power plant and other key projects on-track to begin operating in 2019"
Background/Description of the Disclosure

éplease see attached.

Other ﬁele#apt‘!nfqrﬁié'fidr‘l -

Filed on behalf by:
‘Name EJuse Saldivar, Jr.

‘Designation ! Finance Manager

Thursday, 22 March, 2018 02:35 PM
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Alsons Consolidated Resources, Inc.

(Listed in the Philippine Stock Exchange Trading Symbol “ACR™
2nd Floor, Alsons Building

2286 Chino Roces Ext., (formerly P. Tamo Ext.,) Makati City

1231 Metro Manila Philippines
Tel. Nos.: (632) 982-3000 Fax Nos.: (632) 982-3077

Website: www.acr.com.ph

March 22, 2018

Philippine Stock Exchange
Attn.:  Mr. Jose Valeriano B. Zuno Il
Head — Disclosure Department
Listings and Disclosure Group
9% Floor, PSE Tower, BGC, Taguig City

Securities & Exchange Commission

Aftn.: Director Justina F. Callangan
Corporation Finance Department
S.E.C. Building, EDSA
Greenhills, Mandaluyong City

Gentlemen:

Please be advised that in a meeting held on 22 March 2018, the Board of Directors of Alsons
Consolidated Resources, Inc. (“ACR™) approved the Audited Financial Statement for the year 2017
as audited by the firm Sycip Gorres Velayo & Co.

We are also furnishing the Exchange with a copy of the Press Statement by the Company entitled:
“Second Section of Alsons Sarangani Power plant and other key projects on -track to begin
operating in 2019 .”

Very truly yours,

Encl/

fegal PSE-SECI7-c2048



11 Cunsulft;‘;tr;('l. Resoneces, Inc,
Refer to: Robert F. Yenko, Chief Financial Officer, Alsans Consolidated Resources, Inc.
rvenko@alcantaragroup.com ((12) 982 3026

Second Section of Alsons Sarangani Power plant and other key projects on -track to begin operating in 2019

In a disclosure to the Philippine Stock Exchange (PSE}, Alsons Consolidated Resources, Inc, (ACR) — the
publicly-listed company of the Alcantara Group and Mindanao’s first and most experienced independent
power producer, stated that it expects to begin commercial operations of Section 2 of the 210-megawatt
{MW) Sarangani Energy Corporation(SEC) baseload coal-fired power plant within the first quarter of 2019,
The first 105-MW section of the SEC plant located in Maasim, Sarangani Province began operating in April
2016, and currently delivers power to over 3 million people in the General Santos-Sarangani area as well as
other parts of Mindanao including the provinces of Compostela Valley, Agusan del Norte and Agusan del Sur
and the cities of lligan and Butuan. SEC Section 2 began construction in lanuary of 2017 and is set to
contribute another 105 MW of baseload power to henefit an additional three million residents of South
‘Cotabato, Davao del Sur, Zamboanga del Norte, Zamboanga del Sur, Cagayan de Qro City, and ather key
areas of the island when it begins operating in the first quarter of 2019. At a cost of nearly US$600 million,
the SEC power plant is the largest power investment in Sarangani Province and the entire Region 12.

ACR’s other major projects that are on-track to completion in the next few years, are the-R 3.7 billion 15.1
MW run-of -river hydroelectric power project at the Siguil River basin in Maasim, Sarangani Province and the
105 MW San Ramon Power, Inc. (SRPI) baseload coal-fired power plant in Zamboanga City. The Siguil Hydro
project marks ACR’s entry into the renewable energy sphere. The Siguil Hydro power plant is expected to
begin commercial operations within the first half of 2020 and will provide power to Sarangani Province,
General Santos City and key municipalities of South Cotabato. The SRPI plant, which will provide baseload
power to Zamboanga City and other nearby areas, is scheduled to commence commercial operations in 2021.

ACR likewise disclosed that consolidated full-year revenues for 2017 were at £6.51 billion slightly higher
than 2016’s full-year core revenue of B 6.38 billion exciuding B 719.1 million of non-recurring revenue
earned in 2016 related to the development of SEC Section 1. Discounting non-recurring revenue from 2018,
ACR's full-year gross profit rose more than 13% from B1.70 billion in 2016 to R1.93 billion in 2017 while
operating income climbed close to 19% from R1.17 billion in 2016 to £1.89 billion in 2017.

The company also revealed that finance charges increased by 39% from B865 million in 2016 to P1.20 billion
in 2017 i'nainly because interest on the project loan for SEC’'s first section was fully recognized as an expense
“only in 2017. Prior to the start of SEC 1 operations in April 2016, interest was capitalized as part of project
cost. As a result, consolidated net income in 2017 declined from 2016’s 636 million to 103 million.

ACR Chief Finance Officer Robert F. Yenko stated, “We are well on schedule with the three key projects that
will add three more power facilities to our portfolio, deliver 225.1 additional megawatts to our customers,
and help fuel the growth of Mindanao’s economy.” Yenko added, “With the addition of these three projects
to our power generation portfolio, ACR-affiliated power facilities will have around 588 MW of generating
capacity by 2021 —approximately 25% of Mindanao’s projected peak power demand for that year.”

ACR also operates three diesel power facilities: the 103 MW Mapalad Power Corporation diesel plant in lligan
City, the 55 MW Southern Philippines Power Corporation facility in Alabel, Sarangani; and the 100 MW power
plant of the Western Mindanac Power Corporation in Zamboanga City,

i
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C01086-2018

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

{ 1. Date of Report (Date of earliest event reported) ; !
| Feb22,2018 ;
2. SEC Identification Number :
| 59366 3
. 3. BIR Tax Identification No. P
L 001-748-412
4. Exact name of issuer as specified in its charter 1
‘ ALSONS CONSOLIDATED RESOURCES, INC.
’ 5. Province, country or other jurisdiction of incorporation :
| Makati, Philippines 3
; 6. Industry Classification Code{SEC Use Only} ﬁ
‘ 7. Address of principal office i
' Alsons Bldg., 2286 Chino Roces Avenue, Makati City, Philippines :
{  Postal Code t :
; 1231 :
8. Issuer's telephone number, including area code
. (632) 982-3000 '
s 9. Former name or former address, if changed since last report :
i nla L
s 10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA <
T ieofEach Class  Number of Shares ;,'fbommagftg;ﬁgg;smdmg and Amount of Debt :
| Coumon srockeranpar o PP
11. Indicate the item numbers reported herein
' nia B

Foams e 3 e et o i o ek B

The Exchange does not warrant and holds no respansibility for the veracity of the facts and representations containad in all corporate
disclosures, inciuding financial reports. Al data contained herein are prepared and submitted by the disclosing pary to the Exchange, .
and are disseminaled solely for purposes of information. Any questions on the data contained herein should be addressed directly fo

the Corporale Information Officer of the disclosing party.

Friday, 23 February, 2018 09:59 AM
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Alsons Consolidated Resources, Inc.
ACR
PSE Disclosure Form 7-1 - Notice of Annual or Special Stockholders® Meeting
References: SRC Rule 17 (SEC Form 17-C) and
Sections 7 and 4.4 of the Revised Disclosure Riiles

‘Subjectof the Disclosure - )
‘;Notice of Annual Stockholders' Meeting
s ground/Description of the Disclosure ) ) )
Notice of Annual Stockholders’ Meeting
Type of Meeting

Annual

Special

‘Date of Approval by -
: Board of Directors -Feb 22,2018

; Date of Stockholdei’s' iMay 24, 2018

=j]‘«'lee':irlg :

[ Time £2:00 p.m.

i Venue ' Mew World Makati Hotet
i Record Date -Mar 9, 2018

ZAgenda (TBA

Inclusive Dates of Closing of Stock Transfer Books

‘ Start Date TBA

{End Date {TBA
| Other Relevant Information

Filed on behalf by:

http://edge.pse.com.ph/downloadHtml.do?file_id=4...

i Name

EDesignatitén" o

i Jose Saldivar, Jr, .

:Finance Manager

Friday, 23 February, 2018 09:59 AM



Alsons Consolidated Resources, inc.

{Listed in the Philippine Stock Exchange Trading Symbol “ACR")
_ 2nd Floor, Alsons Building

2286 Chino Roces Ext., {formetly P Tamo Ext.,) Makati City

1231 Metro Manila Philippines
Tel. Nos.: (632) 982-3000 Fax Nos.: (632) 982-3077
Website: www.acr.com.ph -

22 February 2018

Disclosure Department _
Listings and Disclosure Group'
Philippine Stock Exchange, Inc.
9" Floor, PSE Tower

BGC, Taguig City

Attention:  JOSE VALERIANO B. ZUNO Iil
Head, Disclosure Departient

Re : Anmual Stockholders’ Meeting

Gentlemen:
Please be advised that at the regular meeting of the Board of Directors of Alsons

Consolidated Resources, Inc. held today, the Board set the Annual Stockholders' Meeting
on May 24, 2018 at 2:00 p.m. at the New World Makati Hotel, and the record date on

Malch 9, 2018.

Please be guided accordingly.

Very truly yours,

Assistant Corporate Secretary. -
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Alsons Consolidated Resources, Inc.

{Listed In the Philipplne Stock Exchange Trading Symbol “ACR"™)
2nd Floor, Alsons Building

2286 Chino Roces Ext., {formetly P. Tamo Ext.,) Makatt City

1231 Metro Manila Philippines
Tel. Nos.: (632} 982-3000 Fax Nos.: (632} 982-3077

Website: www.acr.com.ph

January 9, 2018

Securities and Exchange Commission (SEC}
Secretariat Building, PICC Complex
Roxas Boulevard, Pasay City

Director Justina F. Callangan
Corporate Governance and Finance Department

Attention:

Re: Report on Attendance of Directors
at 2017 Board Meetings

Gentlemen:

In compliance with SEC Memorandum Circular No. 1, series of 2014, we hereby
formally advise the Commission of the following:

1. The following table summarizes the attendance of the directors of ALSONS
CONSOLIDATED RESOURCES, INC. {the “Corporation”) in board meetmgs heid. .

by the Corporation during the calendar year 2017.

Name Date of Number of Number of
Election/ Meetings Meetings Percentage
Reelection Held Buring Attended
the Year
Chairman TOMAS |. ALCANTARA N;)&q?- 10 10 100%
Board Member EDITHA I. ALCANTARA May 25, 10 9 80%
2017
Board Member ALEJANDRO |. ALCANTARA May 25, 10 8 80%
2017
Board Member NICASIO I. ALCANTARA May 25, 2 2 100%
2017 (resigned (during his
effective term)
Aug. 2017)
Board Member ARTURO B. DIAGO, JR, August 24, 4 3 75%
2017
Board Member TIRSC G. SANTILLAN, JR. May 25, 10 10 100%
2017
Board Member CONRADO C. ALCANTARA May 25, 10 9 90%
2017
Board Member HONORIO A POBLADOR HI May 25, 10 10 100%
2017




Board Member RAMON T. DIOKNO May 25, 10 - 8 90%
2017

Independent JOSE BEN R. LARAYA May 25, 10 10 100%

Director 2017

Independent JACINTO C. GAVINQ, JR. May 25, 10 8 80%

Director 2017

Independent THOMAS G. AQUINO May 25, 10 9 90%

Director 2017

2. The Board of Directors of the Company held its meetings in the year 2017,
specifically on the following dates:

Date of Meeting Nature of Meetings
January 25, 2017 Special
February 16, 2017 Regular
March 29, 2017 Regular
April 3, 2017 Special
May 25, 2017 Special
May 25, 2017 Qrganizational
August 24, 2017 Regular
September 28, 2017 Regular
November 23, 2017 Regular
December 14, 2017 Reguiar

3. Based on the records of the minutes of the above meetings of the Corporation,

no director has absented himself for more than fifty percent (50%) from all
meetings of the Board of Directors, both regular and special, during bis
incumbency or any twelve (12) month period during said incumbency. Attached
as Annex “A” hereof is a summary of the attendance of the directors in year

2017.

4. The Corporation held its annual stockholders’ meeting on May 25, 2017. The
Chairman of the Board, President and all the directors of the Corporation likewise
attended the said annual stockholders’ meeting of the Corporation on May 25,

2017.

We trust that the foregoing is sufficient. Should you require any further information,
please let us know.

Asst Gorporats Sécretary and
Alternate Compliance Officer



Annex “A”
Meetings of the Board of Directors for the Year 2017

Date of Special and Regular Board Meetings
[Legend: Present (V), Absent (x)]

01-25 | 02-16 | 0329 | 04-03 | 05-25 | 05-25 | 08-24 | 09-28 | 11-23 | 12-14
Names of Directors SM RM RM SM SM OM RM RM RM RM
1. Tomas |. Alcantara v vV v ¥ v y V ¥ y v
2. Editha |. Alcantara B v v v ¥ i V X v v
3. Alejandro i. Alcantara V V YV v i V y X X N
4. Nicasio I. Alcantara - - - - elected N resigned - - .
5. Arturo B. Diago, Jr. - - - - - - elected N X N
5. Tirso G. Santillan, Jr. NooW \/ ¥ v v V y N N
7. Conrado C. Alcantara Ao N v v N v X N N N
3. Honorio A Poblador il | v ], ¥ y v v y J N N J
). Ramon T. Diokno LN v \ v ¥ X ¥ v vV
). Jose BenR. Laraya: ‘| [ W v v v v ¥ V v N
. Jacinto C. Gavino, Jr. N X X V ¥ v v \l v
2. Thomas G. Aquino v vV X y w' \/ V Nt v v
Legend:

V - Present

X - Absent. |

RM - . Regufar.Board Meeting

sSM - Special Board Meeting

OM - Organizational Board Meeting




