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Alsons Consolidated Resources, Inc.
and Subsidiaries

Unaudited Interim Condensed Consolidated Financial Statements
As at March 31, 2015 and for the Three-Month Periods Endetl
March 31, 2014

(With Comparative dudited Consolidated Balance Sheet

as af December 31, 2014)



ALSONS CONSOLIDATED RESOQURCES, INC. AND SUBSIDIARIES

INTERIM CONSOLIDATED BALANCE SHERT

MARCH 31, 2015

(With Coemparative Audiled Figures as al December 31, 2014)

viarch 31,

December 31,

2045 2014
{(Unaudited) {Audited)
ASSITS
Current Assets
Cash and cash eyuivalents (Nole 4) 123,059,896,251 112,512,383,375
Shart-lerm cash investimenls (Nete 13) 731,835,707 24,444,998
Trade and other receivables (Nole 5) 4,032,166,94: 4,008,142, 109
Spare parts invenlorics 186,678,346 241,564,024
Real eslate inventories (Notc 0) 036,701,096 042,340,830
Prepaid expenses and other currenl asscly 321,372,038 320,065,057
Total Currenl Assels 8,908,711,022 7.705,540,390
Noncurrenl Asscls
Nancurrent portion of instaliment reccivables 7,843,712 7,843,712
Investments in real estale (Nole 6} LA65,247,689 1,527,285,497
lnvestments in associates 1,218,315,900 1,218.315,9060
Property, plant and equipment 13,638,794,188 13,410,542,042
Available-for-sale linancial assels 120,021,172 117,040,963
Goodwill (Note 7) 1,003,520,104 1,001,890,049
Reliremenl assels 43,500,058 45,200,561
Delerred lax assels - net 14,552,098 30,268,777
Other noncurrenl assels (Note 8) 530,021,436 001,428,826
Total Noncurrenl Asscls 18,043,020.077 17,959,752,987
1227,011,737,099  B25 715,293,330
LIABILITIES AND EQUITY
Current Liabilitics
Accounts payable and other current liabilitics (Nole 9) 121,595,784,051 I’lg(ﬁ:g?)(ﬁ,ggi
Loans payable - 50,999,974
Encomc!: {z)ltx payable 213,829,680 120,268,492
Derivative liability 27,595,736 27,595,730
Current portion of long-Lerm debt 437,007,291 590,42?.5 13
Tolal Current Liabilities 2,274,2 17,358 2.462,510,323
Noncarren! Liabilitics
Long-term debt - net of curreal pottion (Molc 13} 13,484,301,601 £2,348,264,305
Deferred (ax liabililies - net 19,8, 859 431,506,243
Retirement payable 7,500,404 7,472,680
Assel retirement obligation (Nole 13} 07,548,679 67,169,574
Total Noncursent Liabililies 13,979,261,603 12,854,412,802
Total Liabililics 16,253,478,961 15,316,923,125




ALSONS CONSOLIDATED RESOURCES, INC. AND SUBSIDIARIES

INTERIM CONSOLIDATED BALANCE SHEET
MARCH 31, 2015
(Wit Comparative Awdiled Figures as al December 31, 2014)

Mareh 31,

December 31,

25 2014
{Unaudited) (Audited)
Equity (Nole 10)

Capilal slock 0,313,683,333 0,313,683,333
Other reserves 1,707,604,786 1,613,004,480

Relained carnings:
Appropriated L700,000,000 1,700,000,000
Unappropriated G00LYV7,405 489,928,413
Allribulable io owners of the parent 10,322,282,584 10,116,0£6,220
Non-controlling inleresls 435,975,554 291,754,035
Tolal Equily 10,758,258, 13¢ 10,408.370,261

£27,011,737,099

225,725,293,380

See accompanying Notes to Interim Condensed Consoliduted Financial Stafements.



ALSONS CONSOLIDATED RESOURCED, INC. AND SUBSIDIARIES

INTERIM CONSOLIDATED STATEMENTS OF INCOML

Three Months Ended
March 31

2015 2014 (Note vy
Unaudiled Unawdited
REVENUE
i:ncrgy‘ I-CCS 289,100,184 R 125277512
Sale of real CSEE[[C 4,673,300 -
Manﬂggmcnt [ees 6,198,499 6.275,731
Rental income and others 2,372,142 228,502
1,201,344,825  1,133,801,745
INCOMUE (EXPENSES)
Cost of goods and services (701,517,800)  (725,734,585)
General and administralive expenses (102,557,045} {84,723,370)
Finance income {charges) - net (70,924,530) (59,172,480}
Other income = nel (13,157,282) 8,339,104
(888,157,317) _ (861,341.331)
INCON i BEFORIE iINCOME TAX 313,186,808 272,460,414
PROVISION FOR (BENEFIT FRONM)
INCOME TAX (Nole 12)
Current 85,001,053 00,521,605
Deferred 14,425,521 (12,480,125}
99.86,574 84,041,480
NET INCOMIE 203,700,234 1188418,934
Attributable to:
Ownees of the parenl {(Nete 10) P1LLH6Y,052 10Y,639.442
Non-controlling interest 102,631,182 79,779,492
£2213,700,234 188,418,934

Basic/dituted carnings per share atlyibutable Lo owners ol

the parent

20018

RO.O17

See accompaitving Noles fo Interint Condensed Consalidated Financial Statements.



ALSONS CONSOLIDATED RESOURCES, INC. AND SUBSIDIARILS

INTERIM CONSOLIDATED STATEMENTS OF
COMPREHENSLYE INCOME

Three Months Ended Vlarch 316

2015

2014

 (Unaudited) (Unaudited)

NET INCOME FOR THE PERIOD £213,700,234  PIR8A18,934

OTIHER COMPREHEMSIVE INCOME

Jtems that will be reclussified subsequently to profit or

loss

Gain on valuation of AFS [inancial asscls 3,380,208 7,220,233

Translation adjustment 132,607,435 253,200.331
136,187,643 260,420,584

TOTAL COMPREL ENSIVE INCOMIE (LOSS) 349,887,877 248,839,518

Atfributable to:

Owners of the parent 2205,600,358 269,000,020

Non-controlling interesls 144,221,519 79,779,492

2349,987,877__ PA48,839,518

See gccomparying Noles (0 Tnierint Candensed Consolidated Finaneial Stafements.
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ALSONS CONSOLIDATED RESOURCES, INC. AND SUBSIDIARIES

INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

Three Muonths Eoded Wiarch 314

2015 2014
, {Unnudited) (Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES
income helore income tax R313,186,808  R272.460 414
Adjustments for:
Depreciation and amorlization 81,333,825 192,087,968
Inleresl income (1,083,534) (3.613,710)
Finance charges 72,008,004 635,318,244
Retiremenl cost 33,784 -
Unrealized foreign exchange loss (jraing (5,254,165} 21,485,394
impairment loss on deferred project cost - -
Loss (gain) on sale of properly and cyuipment 44,357, 148 262,162
Operating income belore warking capilal changes 504,581,930 548,000,406
Decrease (increase} in:
Trade and other receivables (24,024,875) (39,180,752)
Prepaid expenses and other current asscls (200,915,591)  {L18.380,853)
Spare parts and supplics 54,885,678 6,329,360
increase {decrcase) in:
Accounts payable and olher curvent liabililics 313,185,729 (22,583,353)
Cuslomers' deposils - 5,206,777
Nel cash Tlows [rom operations 67,712,871 370,385,645
Increase (decrease) in income tax payable 93,561,188 (11,038,633)
Nel cash flows from (uscd in) operaling aclivities 741,274,059 368,347,012
CASH FLOWS FRON INVESTING ACTEVITIES
Decrease (increase) in:
Other noncurrent assels 70,807,390 {10,619,652)
Due from related parties (35,318,931} (35,318,931)
Short-lerm cash investments (697,396,709) (480,555.047)
Inveslments in real eslale 61,967,808 -
Additions to property, plant and equipment {(Nole 7} (30‘),582,371{) (1,021?,(;23%2‘:’;)
lnlerest received 1,083,53¢ A, 729,94¢
Increase in other noncurrent liabilitics - 24,540,021
Compuler soflware - (3.741,353)
Pracceds (rom disposal of properly and cyuipmenl 08,470,990 1,862,021
Net cash Nows from (used in) investing aclivilies (804,643,358) U ,547,282,879)

(Farward)



ALSONS CONSOLIDATED RESOQURCES, INC. AND SUBSIDIARIES

INTVERIM CONSOLIDATED 5TATEMENTS OF CASH FLOWS

Three Months Baded March 3§

2015 2014
(Unaudited) (Unaudited)

CASH FLOWS FRON FINANCING ACTIVITIES
Avaitment (paymenis) of:

Net availment of debts

Interesl

722,677,096 2,599,580,679
(111,794,920)  (77,664,654)

Net cash lMows used in (inancing aclivities

610,882,176 2,821,916,025

NET INCREASE (DECREASE) IN CAS
AND CASH EQUIYALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD

847,512,876 1,642,980,158

2,502,383,375 L AZ2,362,785

CASIE AND CASH EQUIVALENTS
AT END OF PERIOD (Nolc 4)

123,059,896,251 123,065,342, 943

See accompanying Notes to nserint Condensed C onsodidated Finaneial Stetements



ALSONS CONSOLIDATED RESOURCES, INC. AND BUBSIHDIARILES

NOTES TO UNAUDITED INTERIM CONDENMNSED CONS "
| !b A sl
FINANCIAL STATEMEMTS DLIDATED

1. General Information

Corporate Information

Alsons Consolidaled Resources, Ine. (ACI or Parent Company) is a stock corporation
01'ggnizcd on December 24, 1974 as Victoria (Gold Mining Corporalion Lo engage in the
business of cxploration of oil, petroleum and other mineral products. The corporale name
was changed (o Terra Geande Resources, Inc. in March 1995 and to Alsons Consolidated
Resources, Inc. in June 1995 (o mark e entry of the Alcantara Group. ACR’s primary
purpose was conscquenlly changed lo that ol an investmeonl holding company and oil
exploration was relegated as a secondary purposc. The registered office address ol ACR is
2286 Don Chino Roces Avenue, Makati 1231 Philippines.

The consolidated financiaf slatements include the accounts of ACR and the subsidiarics
(collectively referred to as “the Group”) listed in the table below:

Percentage of Ownership

Mareh 31,2015 December 31,2014

Subsidiavics Nulure of business Direet  Indireel Direct  Indirect
Conal Floldings Corgoration (CHC) Invesiment holding [06.00 - 100.00 -
Alsing Power Moldings, inc. (APHD) Investment holding 20,00 §0.00 20.00 80.00
Western Mindanno Power
Carporation (WMPC) Power generation - 55.01 - 55.00
Southeri Philippines Power
Corporalion (SPPC) Power generation - 55.00 - 55.00
Alto Power Managemet! Corporation
(APMC) Manageinenl services - 00.00 - (001
APMC International Limiled (AlL) Management scrvices - 100,00 - 100,00
Mapatad Power Corporation (MPC) Power gencralion 100.01 100,00
Sarangani Eucrgy Corporalion
(Sacangani)™ Power gencralion 75.01 - 75.00 -
Alsons Renewable Energy Corp (AREC) Power Generalion 100.00 HEIRH
Siguil Hydro Power Corporation (Sipuil)  Power generalion 100,08 - 100.00 -
[Kalaong Power Corporation (Kalwong) Power gencration HHE OO - 100.00 -
San Ramaon Power, [c, (SRP1)** Power gencralion [66.00 - 10000 o
Adsons Land Corporalion (ALC) Real eslale 99.55 - V955 -
Alsons Power International Limited (APIL) Power generation 100,00 - 100.00 -
ACR Mining Corporation { ACRMC) Exploration and mining 10008 - 100,60 -
MADE (Markels Developers}, Inc. Distribulion #0.44 - §0.44 -
Kamanga Agro-Industrial Ecozonc
Deveiopment Corporation {(KAED) Agro-industial econoniic zone  HHLEO - 140.00 -
ACES Technical Services Corporalion
{ACES) pManagement services 100.00 - 100,00 -

SPPC and WMPC are independent power producers (1PPs}) willi Energy Conversion
Agreements (ECAs) with tiic Philippinc government through the National Power
Corporation (NPC).

Except for AlL and APIL, which are incorporaled in the Brilish Virgin Islands (BV1), all of
{he subsidiaries are incorporated in the Philippines.



Stalus of Opcrations

MPC. CHC organized and incorporated MPC on July 13, 2010 as wholly owned subsidiar

to rehabililale fmcl operale the 103 MW Bunker-Fired lligan Dicsel Power I’lanls\(ll:)‘f’l’t')):
and 11 located in Iligan Cily. On June 27, 2011, ACR acquired [ull control of MPC lht'of; il
an ﬂgi'e-cmcnt with CHC, wherein CHC assigns all shares to ACR. The deed of sale of lD[%l’
with Higan Cily Government was signed on February 27, 2083, On August 1, 2013, ACR
{lmns[‘crrcd MPC o CHC. MIC cnlercd tulo Power Supply Power Supply,AUl‘C(;n]an
(PSAs) with various distribution ulililics and eleelric cooperatives. On Scp[emhcr 6 20!?;
MPC stagted operating 98 MW of the 103 MW Bunker-Fired IDPPs. The rclmbili(aiim’l of the
additional 5 MW was completed in Fanuary 2084 and operations started in March 2014,

Sarangani. CHC organized Sarangani on October 15, 2010, as wholly owned subsidiary (o
construcl, comnussion and operale power generaling phant Lacilities of electricily in Muasim,
Sarangani Province. On June 27, 2011, ACR acquired [ull control of Surangani through an
agreement with CHC, wherein CHC assigns aif shares o ACR. On December 10, 2012,
ACR entered into a sharcholders agreement with Toyola Tsusho Corporation (TTC), a
company incorporated in Japan, whercin TTC agreed lo subscribe and paid 2355 million
worth of Sarangani shaves, representing 25% of e total equity ol Sarangani. On the same
dale, ACR entered inte a Development Fee Agroement witly TTC, wherein TTC agrecd to
pay ACR a development [ee amounting lo $5.75 million or £236 million, represcnting
compensation (o ACR as sole project proponent for (he time, risk, and resources in
developing Sarangani projectl.

Sarangani has obtained a £9.3 billion project [inancing [acilily from syndicate of domeslic
batls on December 12, 2012, The notice (o proceed o comumence the relevanl sub-coniract
works in accordance with the Engineering Procurement Construction Contract was issued (o
Daclim Industrial, Inc. of Korea on Decomber 28, 2012. Commercial operation is cxpecled
lo commence in the fourth quarles of 2015 and Lhe lolal project cosl of the power plant in
estimated at 214 billion.

Siguil and Kalaong. The Purent Company organized and incorporated Siguil and Kalaong on
July 22, 2011 as wholly owned subsidiaries. Siguil and Kalaong were incorporated primarily
to develop and invesl in encrgy projecls including but not limited 1o the exploralion,
development and utilization of renewable encrgy resources. As al March 31, 2015, Siguil and
Kalaonyg have not started conunercial operalions.

SRPL The Parent Compauy organized and incorporated SKRPF on July 22, 2011, as wholly
owned subsidiary. SRP1 was incorporated primarily to acquire, conslrucl, commission,
operate and main(ain power-generaling plants and related [acilities for the pencration of
electricity. SRPI has obtained ils ECC on March 20, 2012 for the planned 105MW coal {ired
power plant to be located in Zamboanga Beozone, SRP1 Expected construction of the power
plant that was previousty [orecastod (o commence in the later part of 2013 has been glel‘errccl
at later time. Daclim Industrial, Inc. ol Korca is also s EPC contractor. The lolal project casl
is estimated at 213 billion. As at March 31, 2015, SRPL is still in the process of negoliation
with various banks to finance the project.

KAED. On Seplember 3, 2010, the Parenl Company incorporaicd ICAED fo cslabi‘ish,
industrial economic zone and provide the vequired

develop, operale and mainlain an agro-1 vide
infrastructure facililics and utililics such as power and waler supply and distribution systen,
Hution cenlrol device,

sewerage and drainage sysicm, wasle management  system, po . _
communication Facilities and other [acililics as may be required lor an zlgro-lncluslnﬂl
economic zone. As at Mareh 31, 2015 ICAED has not slarled camnercial operalions.



MADE. IVL@DE_J whiclt is in the distribution businesg, has incurred sipnilicant losses in prior
years 1'csui[1s_1g, in capital deficiency, Because ol the recurring fosscs MADEL ‘(lcuide[d 1o
cease operations effeclive April 30, 2006 and signilicantly reduced iu; employees. These
iaclorsﬁmdlgalte the existence ol a material uncerlainty which casl significant do;:'b[ il '\L
MAIDIZ’s abilily o conlinse operaling as a going concern. As of Mareh 31 | 2015 MADEJJ(:'L::
no plans to liquidale but new business iniliatives arc being pursiued ;vhich,will '1‘['1:
resumplion of its trading operalions. R

/IC]{..{"IC. In 2007, the Parent Company inlused capital in ACRMC mmounting to 2195
million Lo support the latler’s acquisition of the 75% interest ol Alsons Development zm;l
Investment Corporation (Aldevinee), an alliliale, in the Joint Venture with Soulhern
Expiomlion Corporalion (SECO) to explore and develop the Manat Mining Claims silualed
in the provinces of Davao del Norle and Composicla Valiey.  As of March 31, 2015
ACRMC has not yel slarled comumercial operalions. }

ACES. The Parent Company organized and incorporated ACES on fuly 7, 2011 with primary
purpose as the operations and main(epance contraclor ol the coal power plant. As al March
31, 205, ACES has not yet started commercial operations.

Busis of Preparation sand Changes to the Greup’s Accounting Polivies

Basis of Preparation
The unaudited interim condensed consolidated {inancial statements of the Group as al March
31, 2015 and [or the Three-month periods ended March 31, 2015 and 2014 have been

prepared in accordance with Philippine Accounting Standard (PAS) 34, Interim Financial
Reporting.

The unaudited interim condensed consolidaled financial statements ol (he Group have beca
prepared on a historical cost basis, cxcepl for available-for-sale {AFS) (inancial asscls thal
have been measured at fair value. The consolidated financial statements are presented in
Philippine peso, the [unctional and prescatation currency of the Group, except [or CHC aud
Qubsidiaries whose functional currency is U.S. dollar. All values are rounded ofl to the
nearest Philippine peso, except wicn allierwise indicated.

The unaudiled interim condensed consolidated [inancial stalements do not include all the
information and disclosures required in the annual consolidated financial statements, and
should be read in conjunction with the Group’s annual consolidated linancial slalements as al
December 31, 2014,

Basis of Consolidation
The consolidated financial statements comprise the linanciat statomenls ol Lhe Parent
Company and the subsidiaries it controls (sec Nole 1).

New Standards, nterprelations and Awendments thereol, Adopled by the Group

The accounting policics adapted in the preparation of the unaudited inlerim condensed
consolidated [inancial stalements are consistent with those [ollowed in the preparation of the
Group’s annual audited consolidaled financial statenients for the year ended December 31,

2014,

New Standards Issued _ o '
The Group adopted these standards as they become cllective. 1 here is no significant impact
from the adoption of the standards on ils [inancial posilion or performance uniess otherwise

stated.



Pl.*RE‘} .'7., Ff'na‘nc'itr." r'n.h'!."um‘e_f.'(s:‘ Disclosures - Offsetting Financial Assets aud Financial
Lzab:hlfes, will become C“ZCC[II\’C for u}mLml periods beginning on or aller January 1,
?;2(1!31; ilt(ilc clllllll(ll::g:l::lcl:.lézslL(tiitlll'.lﬁ d’ﬂ, cg(l}lllly; {lco"(:ls'clo.sc rinl‘or‘mui;i‘ou aboul ri_ghls ol sel-olT
required for all recognized l{llflllci'(ll insiz'Lklmi:Lllllﬂ:dlii'ﬁc'lll??“'lé)- ‘E‘l"c oo dlSC[USL%rCS po
: ‘ ancie s (hat are set off Iy accordance wilth PAS
32. These disclosures ul{so apply (o recognized linancial instruments that ave subject to an
ciforeeable master netting arrangement or ‘simitar agreement,” respeclive of whether
!hey are sel-ofTl in accordance with PAS 32. The amendments require canlitics (o disclose
inu t:abullzu' format unless anolher [ermal is more appropriate, the following minimun;
quantitative information. This is prosented separalely for lipancial asscls and financiul
liabilitics recognized at the end of the reporting period:
(a) . The gross amounts of those recognized financial asscls and recognized [inancial
liabilitics;
(b) The amounts that arc set oft in accordance with the criteria in PAS 32 when
delermining the nel amounts presenled in the stalement of financial position;
(c) The net amounts presented in the statement of [inancial position;
(d) The amounts subject lo an enlorccable muasler nclling arrangement or similar
agreenenl
that are not otherwise included in (b) above, including:
i, Amounts related o recognized financial instruments thal do nol meel some or all
ol the olfselting criteria in PAS 32; and
ii. Amounts related to fnancial collateral (including cash collaleral); and
(¢) The net amount alter deducting the amounts in (d) from the amounis in {¢) above.

PERS 10, Consolidated Financial Statements, will become effective [or annual periods
beginaing on or alter January 1, 2013. PFRS 10 replaces the portion of P4S 27,
Consolidated and Separate Financial Statements 1hat addresses the accounling for
consolidated [financial slatements. [0 also includes the issucs raiscd in SIC-12,
Consolidation - Special Purpose Entities. PFRS 10 establishes a single control model
that applies Lo all entilies including special purpose entitics. PERS 10 defines control as
when an investor is cxposed, or has rights to variable retums from its invelvement wilh
tlie investee and has the ability (o allect those relurns through ils power. A reassessimerl
of control was performed by the Group on all its subsidiaries in accordance wilh the
provisions of PFRS 10. Following the reassessment, the Group deteriined that it has no
subsidiarics where the Group has lost its control or new control was gained over
previously accounted associales

PERS 9, Financial lustriments: Classification and Measurenient, will become cliective
for annual periods beginning on or afler January 1, 2065, PFRS 9 rellecls the first phasc
of the worlk on the replacement of PAS 39 and applics to classilicalion and measurciment
of financial assets and [inaaciai liabilitics as defined in PAS 39. In subsequent phases,
hedge accounting and impairment of financial assels will be addressed. The complelion
ol this project is expected on the first hall of 2012. The adoplion of the first phase ol
PFRS 9 will have an clfect on the classilication and measurcment of the Group’s
financial assels, but will potentially have no impact on classilication and measurements
of financial liabilitics. The Group will quantify (he efleet i conjunction with the other
phases, when issued, to present 4 comprehensive picture,

PFERS 11, Joint Arrangenients, will become elfective for annual periods beginning on or
alter January 1, 2013, PERS 11 replaces PAS 31, fnlerests ist Joint Ventures and §IC‘-E3,
Joitly-controlled Entities - Non-menetary Contribittions by {’cn!m-cm: PERS 11
describes the accounting lor a joint acrangement which is defined as a couquciual
arrangement over which two or more parlics ha_vc Joint c_onlrol. ’1"11.6 slandard reguires a
joint arrangement (o be classified as either a joint operalion or a joiul veniure, based on



the COI]l}'ElClUHl rights and obligations of thal joinl arrangement. The standard removes
the 01-)[101-1 lo account for joinlly contrelled entilics (JCEs) using proportionale
consolidalion.  Instcad, JCEs thal meet the delinition of a joint v&alurc must tt C
ac.countc:d [or using the equity method. The Group is currently assessing the impact ):
this standard on s [inanecial position and perlormance. ¢ e

PFI‘{S 12, D.isdus.'u'e‘s' of fnierests in Other Entitics, will become elleclive for anngal
pf:nocls beginning on or alter January 1, 2013, This standard includes all of the
disclosures Lhat were previeusly in PAS 27 relaled o consolidated lnancial slatements
as well as all of the disclosures that were previously included in PAS 31 and PAS 2?»
These disclosures relale to an enlily’s inlerests in subsidiaries, joinl arrangements
associates and structuted cntities. A number of new disclosurcs arc also required, 'l‘lu;
Grolup expects (hal this new standard will have no signilicant effecl on ifs financial
position or perlormance.

PERS 13, Fair Value Measurement, will become effeclive for annual periods beginning
on or afler January 1, 2013, PFRS 13 eslablishes a single source of guidance under
PFRS for all Fair value measurcments. PFRS [3 docs not change when an cntily is
required to use fair value, but rather provides guidance on Low (o measure fair value
under PFRS when [air value is required or permitled. The Group is currently assessing
the impact of this standard on its [inancial pesition and perlormance.

PAS 1, Financial Statement  Presentation - Presentation of liems of Other
Comprehensive Inconie, will become eflective for annual periods beginning on or aller
July 1, 2012, The amendments o PAS 1 change the grouping ol ilems prescated in viher
comprehensive income. Ilems that could be reclassificd {or “recycled™) to prolit or loss
at a [ulure point in time (for example, upon derccognition or selticment) would be
presented separately [rom ilems (hat will never be reclassificd. The amendment afleets
presentation only and has therefore no impact on the Group’s financiul posilion or
performance.

PAS 12, lncone Tuxes (dnendment) - Deferred Tux: Recovery of Underlying dssets, will
become ellective for annual periods beginning on or aller January l, 2012. The
amendment clarified the determination of delerred tax on investment property measured
at Tair value. The amendment introduces a rebullable preswnption that deferred (ax ou
investment properly measured using the Lair value model in PAS 40, hnestment
Property, should be delermined on the basis that ils carrying amount will be recovered
through sale. Furlhermore, it introduces the requirement thal deferred lax on non-
depreciable assels that are measured using the revaluation model in PAS 16 ajways be
measured on a sale basis ol the assel.

PAS 19, Emplovee Benefils (Amendment), will become clfective for annual periods
beginning on or alter January 1,2013. Amendmculs o PAS 19 range from [undamental
changes such as removing tiie corridor mechanism and the concept of expected relurns
on plan assels to simpic clarifications and re-wording. The Group docs not expect this
amendment to have any signilicant impact on i(s financial position or performance.

PAS 27, Separaie Financial Statemeits (us revised in 2011), will become el‘l’t;:ctivc lor
annual periods beginning on or aller January 1, 2013, As a consequence ol L-hc': new
PFRS 10 and PERS 12, what remains of PAS 27 is limiled (0 accounling [or subs1clm;'1::s,
jointly controlled enlitics, and associales in separate ['mancial‘ statements.  The
amendment becomes ellective for annual periods beginning o or al_le:‘ }zm.uzu'y L, 201‘3.
The Group docs not expect (his revised standard to have any signtficant impact on s

(inancial position ot performance.



PAS 28, DInvestinents in Associates and Joint Ventures (as revised in 201 1), will become
elfective lor aunual periods beginning on or afler January 1, 2013, As a consequence ol
the new PERS 11 and PFRS 12, PAS 28 has been renamed PAS 28, Investmenls in
Assocuﬂes n'ud' .lpint Venlures, and deseribes e application of the chuily mcthod o
inveslments i joint venlures in addition le associales.

PAS 32, Financial Instrumenis: Presentation - Offselting Finaucial Assets and Financial
Habilities, will become ellective Tor annual periods beginning on or alter fanuary |

2014, These amendments (o PAS 32 clacily the meaning of “currently has a lcgnll}i
enforceable vight 1o set-of” and also clarily (he application of the PAS 32 olisclling
criteria (o settlement systems (such as ceniral clearing house systems) which apply pross
settlement mechanisms thal are nol simultancous. The amendiments to PAS 32 are to be
applied relrospectively. The Group is currenlly assessing impact ol the amendments (o
PAS 32.

Philippine Interpretation IFRIC 15, Agreements for the Construction of Real Estate. This
inlerprelation covers accounting for revenue and associaled expenses by eatitics that
undertake the construction of real estale direclly or theough subcontractors.  This
interpretalion requires Lhat revenue on construction of real eslate be recognized only
upon completion, except when such conlracts qualify as construclion contract urder PAS
11, Construction Confracts, or involve rendering ol services in which case rovenuc is
recognized based ou slage of completion. Conlracls involving provision ol services with
(he construction materials and where the risks and reward of ownership are (ranslerred Lo
the buyer on a continuous basis will also be accounled [or based on stage ol completion.
‘The Philippine SEC deferred ils implementation uatil the final Revenue Standard is
issucd by the luternational Accounling Slandards Board (IASB) and alter an evaluation
on the requirements and guidance in the said inlerpretation vis-a-vis the practices and
regulations in the Philippines real eslate industry is completed.

Philippine Interpretation IFRLC 20, Stripping Costs in the Production Phase of a Surface
Mine, will become effective for aunual periods beginning on or aller January 1, 2013,
This inlerpretation applies (o waste removal cosls thal arc incurred in surfave mining
activity during the production phase of the mine (“production stripping cosls™) and
provides guidance on the recognition of produclion slripping cosls as an assct and

measurement of the stripping activily assel.



3. Scgment Information

111(—:)(31‘0111) conduets majority ol'ils business aclivilics in two major business segments:

(N l.owcr and (2) Real Bstate. The Group’s other aclivitics consisting of product distribulion
and investment holding activities arc shown in aggregale as “Product Distribulion and
Others.”

Information with regard Lo the Group’s signilicant business segments are shown below:

Nive doaths Emded Blaocel 30, ZEES (Lnnnldiged)

Addustinents
Other Al
Fower ILeal Esiale Invesiuenls Tulat Etininn(ions Congolids e
Enenings tulormutivn
Revenues
Exlemal customier 1£ 1,19:1,204,641 17,045,142 = P LHLAILE - P L2325
Inter-segnent - - - - - -
Tulal revenucs 1,194,298,683 TS, 2 - 1200125 . 1,201, 344,125
huterest expense (E7,HE1060) {546,661) {714,545,113) (IR202,960} 16,2106 (72.01H,064)
[alerest incomne Y211620 2,838 6076 1,DB2,5 - 1,083,534
Provision R income fig 99,145,513 H,IkH - P ARG - 99.:86,574
MNet income 3203092941 (44,500,172) (THIGTAN) 197.425,334 16,270,850 203,700,234

Iliree Months BEaded Blareh 30, 2BE) (Rlavuzdited)

Adjustments
Qther Aml
Paner Feal Esale lavesinients “Tirinl Elinsinations Consulilaied
Earnings hslurmation
Revanrues
EExfernal cugtonier P1131.553.240 1t 2,244,542 P~ I L3340 1,75 I R AR B Et
Inler-sepmenl - - - - - -
Tosal 1evenues 1, 1B0LHYUT6 2,218,502 - IO3A41,578 - 1,083,)146,578
inlerest cXpense (20,H83,051) (E,152,179) {1 0,751L960) (02, 7846,696) - (62,746,1405)
inlerest inceme 3 A,014 EGGYU4 L 42,7601 REIRNII - 3,613,716
Pravisiun for income tix 92,943,529 4121 - 42922660 - 92,922,650
Met inceme 253,192,106 {3, 720,281} (G1952,841}) [HHR R - Bl 1,934

4.  Cash and Cash Equivalenis

For (he purpose of the interim consolicdated statcmenls of cash ffows, cash and cash
equivalents are compriscd of the lollowing:

March 34, December 31,

2015 2014

(Uuaudited) (Audiled)

Cash on hand 215,341,083 259,500
Cash in banks 3,044,555,1048 2,512,323 875
123,059,896,251 £2,512,383375

Cash in banks earn interest al the respective bank deposil rates. Short-term deposils are made for
varying periods of up to three months, depending on (he immediate cash requirements of'the
Company, and earn intercst at the respective shori-term deposil rates.



5.

Trade and Other Reccivables

Mared 31,

December 31,

2015 2014

o {(Unaudited) {Audited)
2> .

}{?’wlc:l 5 BTIS,TTLTT 147062,478,325

] el cslal'c o 85,457,400 83,760,479

Product distribution and others 31,730,458 31,730458

Due from related parties (see Nole 14) 3,088,003,584 2 94-4-,690,’5:?6

Retention receivable 57,3064.378 ’1 15’3 93’] 78

Others 74,549,633 150,573,048

‘ 4, 112,882,730 4,088,626,024

Less allowance for doubilul accounts 80,715,740 80,483,915

14,032,166,984 B4,008,142,100

Power

Represent billings to NPC by SPPC and WMPC under exisling ECAs (sce Nole 34 of the
Audited Financial Statements in 2014). These receivables are noninleresi-bearing and ave
generally on 30 days term. Trade receivables include long-outstanding receivables of SPPC
from NPC amounting to ($2.48 million) as at March 31, 2015 and December 31, 2014,
respectively, representing biliings from 2005 (o 2006 lor additional 5SMW inslailed capacity
nominaled by SPPC. The allowance provided amounting to (50.69 miilion) as at March 31,
2015 and December 31, 2014, respectively, is management’s best eslimale ol impairment
loss on the long-outstanding receivables [rom NPC.

Real Bstate
This perlains Lo receivables [tom venlurers and customers lrom the sale of residential and
comunercial lots and units.

Product Distribution and Othets

These pertain Lo receivables [rom the supply off goods aud merchandise (o cuslomers. Product
distribution and olher receivables are noninleresi-bearing and generally have a lerm ol less
than one year. Quislanding receivables amounting (o 32 million were [ully provided with
allowance [or impairment Josses as at Mavch 31, 2015 anel December 31, 2014,

Retention Receivables

Relention receivable pertains to the oulstanding balance from Aboitiz Land, lne. (Aboiiiz) lor
the sale of Lima Land Inc. (LLL}, which will be collected upon accomplishment of cerlain
milestones (sce Note 30 of 2014 Audited Financial Statemenls).

6.

Real Bstate nventories and Linyvestments in Real Lstate

March 31, December 3L,

2015 2014
(Unaudited) (Audiled)

Real estale invenlorics: N
Bagle Ridge Project (General Trias, Cavile) 617,237,011 B622,816,151
Campo Verde Project ((Lipa and Malvar, Batangas) 19,524,685 19,52L1-,()E§5
12636,761,0%0 2642,340,836




Mareh 31, December 31,

2015 2014

Unaudited Audite
Investments in real eslale: ( ) Aueted
CASI VPropei'Ly (Lanang, Davao City) BL275,031,722  11,275.631,722
ALC I’roperl)f {Pasonyg Tamo) 131,312,070 131,98 [U’£I79
Batangas I’l:o_lcct {Lipa and Malvar, Balangas) 53,617,701 1 15’087’360
Laguna Projecl (Cabuyao, Laguna) 4,085.93G < 685,936

£1,465,247,689  £1,527,215497

On December 27, 201 [, the BOD of ACR approved the acquisition of 72% ol the oulstanding
shares ol C. Alcantara & Sons, Inc. (CASL [rom Alcorp, in behall of Aldevinco, and
Aldevinco, stockholders ol ACR, at a consideration ol #1,226 million (see Nole 21). The
number of shares acquired consists of 2,000,000 common and 344,498 preferred CASI shares
valued at 21,048million and B178 million, respeclively, The (ransaction value of 121,226
million represents the market value of Lanang landholdings of CASL as determined by an
independent third party appraiser. This acquisilion provides ACR the righl to own and
develop 21.27 heclares of land and 3 hectares of [oreshore Jeased arca in Lanang, Davao Cily.
The acquisition also caused the reduction of ACR's receivables from Aldevinco equivalent to
21,226 million in 2011 (see Audiled FS of 2014 disclosed in Note 10).

In 2014, CASI filed with the Bureau of lnternal Revenuc (BIR) an notilied the SEC
regarding the shorlening of its corporate lile until March 31, 2014. As a resull, ACR reecived
the Lanang properly of CASI as liquidaling dividend amounting lo P1,226 million. The
ransaction costs incurred such as taxes and processing {ees lo ransler the Lanang property lo
ACR’s name (otaling P49 million were capitalized as part ol “Investnent in in real cstale™.
Also ACR incurred input VAT amounting to P103 million in 2014 arising lrom this
transaction. (See Nole 15 of the 2014 Audited Financial Stalcments).

Coodwill

Goodwill acquired through business combiuations has been allocaled to the pewer generalion
cash-gencraling unit consisting of the operations ol SPPC and WMPC.

The carrying amount of goodwill allocated to SPPC and WMPC amounled to 21,003 million
as al March 31, 2015 and 21,002 million as at December 31, 2014.

The movement during (he three month period ended March 31, 2015 is duc to the cllecl of
Forcign exchange rate changes used in translaling the amount of goodwill allocaled 1o SPPC
and WMPC from their funclional currency of U.S. dollars Lo the Group’s [unctional of
Philippine peso.

Goodwill is subject to annual impairment fesling which is perfonued by management al
every December 31st or whenever indicators ol impairment are present. The recoverable
amount of the opcrations of SPPC and WMPC have bee delermined based on valuc in use
calculaling using the cash flow projections based on  linancial budgets approved by
management.

As al March 31, 2015, management concludes (hat there are no indicators of impairment that
could result in the impairment of goodwill,



8. Other Noncurrent Asscts

Barch 31, December 31,

2015 2014

_ : i (Unaudifed) Audifed
Mn}mg 1 ghl§ and deferred exploration cosls 229 84,041 =1122£() Stlizil Oji)
Dctcrrfzcl project cosls 229,660,808 225 57 l 1 124
Deposits . 25,592,842 98.61 1,384
Delerred oil exploration cosls 03,372,934 63,372,934
Cm}}pulcrvso[iware 24,882,924 24:8 82,924-
Deflerred (inancing cosls 17,593,143 17 593,14’%
Olhars 3,409,674 5,186,210
- 594,356,370 664,801,760

Less provision [or impairmenl loss 03,731,934 (3,372,934

1530,621,430 B601.428,826

Mining righls

In 1997, Aldevinco entered into a Mineral Production Sharing Agreement (MPSA) with the
Republic of the Philippines [or the exploration, suslainable development and commercial
utilization of mincral deposils covering 1,547.32 heclares in the Municipalities of
Nabuniuran and Mace in Compestela Valley ((he Manal Claims).

In 1999, Aldevinco and SECO cnlered into a joint venture (lhe Joint Venlure), lor the
purpose of prospecling, exploring, and developing and mining (he Manal Claims. Under the
Joint Venture Agreement, SECO shall conduct cxploration works on the Manal Claims.
SECO’s parlicipating interest shall be (a) 25% aller completion of cerlain worl program
and/or incurring total expenditures of US$1,000,000; and (b) 50% aller completion ol cerlain
work program and/or incurring tolal expenditure of US$2,250,000. As soon as SECO shall
have earned 50% participaling intercsl, SECO and Aldevinco shall register the joinl venture
as a partnership with the SBC (o quality it to hold legal litle to (he Manal Claims and olher
properties acquired by the Joint Venture,

ln 2007, ACRMC acquired Aldevinco’s 75% parlicipating interesl in the Joint Venture for
P195 million.

As at Magch 31, 2015 and December 31, 2014, the parlicipating interests of ACRMC aned
SECO in the Joint Venture ate 75% and 23%, respectively.

Deferred Project Cosls
Deferred project cosls are expenscs incurred by the Group on the folfowing ongoing projecls:

ZAM 100. ZAM 100 is a coal-lired power plant project willt a [00OMW capicily in San
Ramon, Zamboanga City. ZAM 100 received its BCC approval on March 20, 2012, The
plant will be embedded the franchisc arca of Zamboanga City Blectric Cooperalive, lne. Lo
take advantage of eliminating the transmission charges of National Grid Corporalion of the
Philippines (NGCP). As al March 31, 2015 and December 31, 2014, costs incurred Lor this
project amounted o $242 million and 225 million, respectively.

Siguil, Siguil hydro powerplant project is a 16.7 MW run-oll 1'ivcr‘wilh three cqscadcs atong,
Siguil River in Sarangani Provinee. The project is compolscd of o non—ovcr£low conerete
pravity dam. Ils hydrology validalion study is on-going and the DO registralion
requircments have becn completed.



O{Irww. Olhm_' p]:oject cosls include deferred exploration cosls incurred by ACRMC tor the
minecral .dcposus mn the Manal Claims, As at March 31, 2015, the Manat MPSA is still in the
exploralion phase of development.

9. Accounts Payable and Cther Cuvrent Liabilities

March 31, December 31,

2015 2014
_ (Unaudited) {Audited)
Trade B2O98, 094,284 581,408,965
Accrued expenscs 319,018,019 351,596,254
Payable (o cuslomers 301,443,388 301,443,388
Output tax and withholding tax payable 83,885,213 11,431,676
Advances [rom customers 25,885,934 23,960,412
Other current liabilities 167 457,813 04,371,909

P1,595,784,651  P1.464,215,604

Trade payables are noninterest-bearing and are normally on a 60 to 75 days lenn,

Nontrade, advances [rom cuslomers and other current liabilitics are noninterest-bearing
and have an average term of 30 days.

in December 2014, the Group determined that (he encrgy [ees bitted Lo and collected
from customers for the period May 2013 to Decomber 2014 were overslated. The
restatement resulted in decrease in enerpy fees by 249million, decrease in provision for
deferred income tax byP9million, decrease in consolidaled net income by 240 million for
the for the first quarter of 2014,

10, Equity

Capital Stoclg

Viarch 31, December 31,

2015 2014

{Unaudited ) (Audiled)
Authorized Mo. of shiares Amouni No. of shares Amount
Common stack - 21 par value: 11,945,000,000  RI1,945,000,000 1 1,945,000,000 111,945,000,000
Preferred stack - RO.GI par value  5,500,000,000 55,000,000 5,5G0,000,060 55,000,000
212,000,000,000 1$12,000,000,000

Common shares

lssued and oulstanding 6,291,500,000  £6,291,500,000 6,291,500,000  120,291,500,000

Preferred shaves

Subscribed 55,000,000 55,000,000
Subscription receivalbie (32,810,667) (32,810,667}
126,313,683,333 (,313,683,233

On May 25, 2011, SEC approved the amendmen( af the Articles ol lncorporalion of ACR
creating a class of preferred shares, by reclassifying 55,000,000 unissued conmon shares
with a par value of P1.0 per share into 5,500,000,000 redecmable preferred voling sharcs

willi a pat value of 20.01 per share.



I'he redeemable preferred sharos have the lollowing features:

a, Rcdccma_mbic preferred shares may only be issucd or trans(erred Lo Filipino eitizens or
corporahons} or assoclalions at feast 60% of capital ol such corporalions or associalions is
owned by Filipine cilizens.

b. I-lol‘(lei's of 1'{;:cleemzl‘blc preferred s?m:‘cs. arc cnlitled to receive, oul of the unrestricted
relained carnings of ACR, cumulative dividends at the rate of 8% per annum of the par
value of the preferred shares, belore any dividends shall be paid (o holders of the
commos shares.

c.  ACR may, by resolution of the BOD, redeem the preferred shaves al par value,

d. In the event of dissolution or liquidation, holders of redeemable prelerred shares arce
enlitled (o be paid in [ull, or pro-rata inselar as the assels and properties of ACR will
permit, the par value of each preferred share before any distribution shall be made lo the
holders of common shares, and are not entitled (o any other distribution.

On February 4, 2013, Alsons Corporation subscribed 5,500,000,000 prelerred shaves wilh par
value of $#0.01 per share, [rom unissued authorized preferred shares of the Company. Ou the
same date, Alsons Corporation paid #13,750,000 lor the 25% subscription price of
£55,000,000.

The following summarizes the informalion on the Parent Company’s registration of sccurilics
under the Securilies Regulation Code:

Authorized No. Of Issue/Olfer
Date of SEC Approval Shares Shares [ssucd : Price
1993 12,000,000,000  6,291,500,000 21

Retained Barnings

On May 4, 2012, the BOD approved the appropriation of 850 million of ils retained carnings
as at December 31, 2011, for its equily conlributions 1o the [ollowing projects:

Amount

Project Name Nature/Project Description {in Millions) Timeline
Phase I of the 205 MW coal-lired

SM 2001 &2 power plant in Maasim Saratgani {2100 2015
Conslruction of 105 MWeaal-
fired power plant in San Ramon,

ZAM 100 Zamboanga Cily 150 2006
Rehabilitation of 103 MW dicsel '

1DPP 1 &2 plant in Tligan City 200 2013
Hydro-electric power plant in

Siguil Maasim, Sarangani . 35 2017
FHydro-clectric power planl in

Bago Negros Occidental 15 2019
400 MW coal-lired power plant
facility in Tampakan copper-gold

Sl 400 mine i); Soulh Cetabalo 50 2019

BE50

On March 28, 2014, the BOD approved the appropriation ol 850 millfon o[“.ils 1'0%11}110(1
carnings as at December 3 1,2013, lorits equily conlributions to (he lollowing projecls:



Amounl

Project Name Nature/Projecl Pescriplion (in Millions) Tineline
_ Phase [ ol the 205 MW coal-[ired
SM 2001 &2 power plant in Maasim Sarangani R6O0O 2015

Consteuction of 105 MWeoal-
fired power plaal in San Ramon,

ZAM 100 Zamboanga Cily 150 2016
[Hydro-electric pewer plant in

Siguil Maasim, Sarangani 35 2017
Hydro-clectric power plant in

Bago Negros Occidental L5 2019

400 MW coal-lired power plaut

facility in Tampakan copper-gold
SMI 400 mine in Soulh Colabalo 50 2019
Pg50

The 2200 million previously appropriated to IDPY 1 & 2 in 2012 has been reallocated (v
SM200 Phasc 2.

Retained earnings are restricted {rom being declored as dividend lo the exient ol the
appropriation [or equity to e foregoing projecls.

The dates of declaration, record and payment of cash dividend amounting to £#0.016 per share
equivalent to R10I million in 2014 and 2013, 20.010 per share cquivalent to 1263 million in
2012 payablc to all stockholders are as [ollow:

Year Dale of Declatation  Dale of Record Dale of Payment
2014 May 23, 2014 June 30, 2014 July 24, 2014
2013 March 21,2013 May 23,2013 June 14, 2013
2012 May 20, 2012 May 18,2012 Tune 14, 2012

The share of non-conirolling ivterests on the dividends declared by subsidiaries amaunted Lo
P497 miklion in 2013,

Dividends on preferred shares amounting to #4 4 miltion in 2014 and #4 million were applicd

against the Company’s subscription receivable [rom Alcorp.

11, Barnings Per Share Atltributable to Equity Holders of the Parent Company

Earnings Per Share

Three Months Ended March 31
2015 2014
(Unaudited) (Unaudited}

Net income atlributable (o cquity
holders of the Parent Company -
Divided by the average number of
shares outstanding lot the year
Basic/Diluted EPS

£111,069,052 [2108,639,442

6,291,500,000 (,291,500,000
2018 RO.OIT




12, Income Tax

[he major components of income tax expense in the consolidaled slatements of income for
the period ended March 31, 2015 and 2014 are as follows: |

' 2015 2014
Current income lax expeuse 185,001,053 R96,521,605
Deferred income fax cxpense (benefil) relasled to T

originalion and reversal ol delerred axes 14,425,521 (12,6480,125)
BOY486,574 REA041 AR0

13, Winancial Risk Management Chjectives and Polivies

The Group’s principal [inanciai instruments are composed ol cash and cash equivalents,
short-term cash investments, AFS [linanecial assets and loans aud borrowings. The main
purpose of (hese [inancial instrunients is to raise [inances lor the Group’s operations, The
Group has vavious other [inancial assels and liabililics such as trade and other receivables and
accounts payabie and other current liabilities which arise direclly [rom ils opcralious.

The main risks arising [rom the Group's financial instruments arc credil risk, liquidity risl,
and marlket risk {interesl rate risk, equily price risk and foreign currency rislk).

The management reviews and BOD approves policies [or managing cach ol these risks and
they are summarized below.

Credil Risl

Credit risk is the risk that a counferparty will not meel its obligation under a linancial
instrument or a customer conlracl, fcading to a financial toss. The Group (rades only with
recognized and creditworlhy (hird parties. L is the Group's policy thal all customers who
wish Lo tracde on credit lerms are subject lo credil verification procedures.  In addition,
receivable balances are monitored on an ongoing basis with the result that the Group's
exposure Lo bad debts is not signilicant.

In the Group’s real eslale business, transler of the property is excculed only upon [ull
payment of the purchasc price. There is also a provision in {lc safes contract which allows
forfeiture of the installment/deposits made by Lhe customer in favor of the Group in case of
default. These measures minimize the credil risk exposure or any margin loss [rom possible
delault in the payment ol inslallments.

In the Group’s power generation business, credil visk is signilicantly concentraied on NPC,
the sole cuslomer of SPPC and WMPC. It is the policy of the Group thal all provisions in the
BCA are complicd with.

With respect o credit risk arising [rom the financial assets of the Group, which comprise
cash and cash equivaleats, short-term cash investments, trade and other receivables and AFS

investments, (he Group’s exposure (o credit risk arises [rom default of the counterparty, with
4 maximum exposure cqual (o the carrylng amount of these instruments.

Liquidity Risk o
Liquidity risk arises [rom lhe possibility that the Group encounter dilTicultlics in raising funds

1o mect or sclile its obligations al a reasonable price. The Group maintains sullicical cash
and cash equivalents to finance ils operations.  Any cxcess cash is invested in shori-lerm



mency m{ll‘lp:l pincemcnl;s. Thesc placements are maintained (o mect maturing oblivations
and pay dividend declaraiions. - il ‘

;l‘hc'l?'ble below swnmarizes l!;e maturity profile of the Group’s [inancial assels (held lor
1quidily purposes) and {inancial liabilitics based on contractual undiscounted payments:

areh 31, 2085

On Demand < | Year 1-3 Years >3 Yeurs T
Cash and cash cquivalenls 123,059,890.251 - - ] L“;:_ 123,059 8‘)1 Uf:!
Shorl-lerm cash investiments® -~ 73,835,707 - - ) 17'-5 ; 1‘!'}2‘;'(-}7[‘
l 1'acw|c“rec01§fab]es - 861,234,677 7,843,712 - n—rﬂ)‘;aﬂa’%:w
AFS financinl asseis 120,621,172 — - I2(11(}2 i FI 72
BAIBOAS1T 423 BESYI N0 084 P7.843,712 B2 'i*i!,?ifl,tfﬁi:ﬁl‘)

December 31, 2014

Gn Demand < | Year 1-3 Years >3 Years Totd

Cash and cash equivalenls 22.512,383.373 12 L - P22.502,383,373
Short-lernn cash investmenls® - 34,444,998 - - 34,444 998
Teacle receivables - 804,161,861 F.843.712 - HI12,16)5,573
AFS financial assels 117,040,963 - — FIZ,0:143,96)
B2.629.424 3306 PE3R, 006,859 B7.843,712 P 13 dT75 87 907

Inchrding interest incume comprred using grevading rase as af Pecosber 1, 004

Interest Rate Risly

Interest rale risk is the risk thal the fair value or future cash ftows of a financial instrument
will fluctuate because of changes in markel inlerest rates. The Group’s exposure to matkel
risle for changes in interest ratcs relates primarity o the Group’s intcresl-bearing loan
obligations with (loating interest rale as il can cause 4 change in (he amounl of interest
payments. The Group’s poliey is to manage ils interesl cost using a mix of [ixed and variable
debl rates. The Group’s ratio of lixed to [oaling rale debt stood al 8:92 as of December 31,
2014.

The following lables set oul the carrying amounts, by malurily, ol the Group's inlcrest-
bearing financial obligations with foating interest rale:

2010

Lukerest e

“Ferms (i) Fixing Pectod <1 Your £-3 Years >3 Years Tatad
iang-lenm debt

U.S. dollar-desominated bomewing Quarterly (o

LIBOR Seni-
+3.375% annually  B309,752,635  PO6,G:40,690 - 370,393,404

I'eso-denominaled burvawings 91 1-hill Sewi-
+1% annually - - #,505,696,59Y 8,515,040,59Y

Equily Price Risk

Equity price risk is the risk (hat the [air value of quoled ATS investinent decreuses as e
result of changes in the value of individual stocks. The Group’s exposure o equily price risk
relates primarify o the Group’s guoted ARS investments. The Group inlends o hold these
avestments indefinitely in response lo liquidity requirements or changes in market
conditions.

The following lable demonslrates the sensilivily 1o a reasonably possible change .in equily
all other variables hebd constant, of the Group’s consolidaled equily.  The
rensonably possible change in equity price was based on (he ycar (o year clm}qgc o‘[‘ slock
market indices. In quantilying the clfect ol reasonably possible changc"sn cq‘ulty price, the
expected return on the AFS investment is corretaled (o the return of the financial market as a

price, with



wholc.lhroug‘h the usc of bela ceellicients.  The methods and assumptions used in (he
analysis remained unchanged over (he reporling periods.

Foreipn Currency Risk

rpr . T g g e Sqernt SR M M HT.

The Gl_oup § cxposure Lo foreign currency risk is limiled (0 monetary asscls and habilitics
denominated in currencics other than its funclional currency. Subslantial poction ol the U.S
dollar-denominated assets and liabililics is atiributable to the Group’s power segiient in
which the {unctional currency is the U.S. dollar.

In translating the loreign currency-denominated monetary assets and liabilities into peso
amounts, the Philippine peso to U.S. dollar exchange rales used was 244.71 and 1244.72 10
USHEI.0, for March 31, 2015 and December 31, 2014, respectively.

Capital Management
The primary objective of the Group's capilal management is to cnsure (hal it maintaing o
strong crecit rating and hiealthy capital ratios in order o support its businesses and maximize
sharelolder’s value.

The Group monitors ils capital based on debt lo cquily ratio. The Group includes within debt
interest bearing loans and borrowings.  Capital includes cquity attribulable to the equity
holders of the parent less (add) the nel unrealized pain (loss) reserve and cumulative
transtation adjustment.

The Group’s current ralio and debi-to-cquily ratio as of March 31, 2015 and December 31,
2014 follow:

Current Ratio

2015 2014
Current assels 18,968,711,022  17,765,540,399
Current liabililies 2,274,217,358 2,462,510,323
3.94 11 3.2:1
Debt-lo-Equily Ratio
2015 2014

Loans payable L. 259,999,978

Long-term debt (net of unamortized

transaction cosls)

13,921,368,892  12,938,691,818

Total debl

13,921,368,892  13,198,691,796

Bquily
Other equily reserves

10,322,282,584  10,116,616,226
(1,707,601,786) _ (1,613,004,480)

Tolal equity

18,614,680,798  PR8,503,611,740

1.61:1 1.55:1




14, Financial Instruments

The Group uses the following hicrarchy [or determining and disclosing the fuir value of
financial instruments by valuation technigue.

v Level 1: quoted (unadjusted) prices in aclive markels for idenlical assels or liabililics

" Level 2. other lechniques for which all inpuls which have a significant elfect on (he
recorded fair value are observable, cither directly or indircetly

= Level 3 technigues which use mpuls which have a signilicanl eflect on the recorded lTair
value that are nol bascd on observable markel data

During the nine-mmonth period ended March 31, 2015, there were no translers between Level
1 and Level 2 fair value measurements, and no {ransfers into and out of Level 3 [iic value
measurements.



PART | -~ FINANCIAL INFORMATION

ftem 1. Financial Statements
The following financial stalements are submilled as part of this report;

Interim Financial Stalemenls as of March 31, 2015 and f ’
' i &l as g , and for the Three-Monlht Periods Ended
March 31, 2015 and 2014 (wilh Comparalive Audiled Consolidaled Balance Sheel as ocf

December 31, 2014).

Key Perlormance Indicalors

T'he fol!owing key performance indicalors were idenlified by the Company and included in the
discussion of the resulls of operalions and financial condilion Tor the lhree months ended March

31, 2015 and 2014. (Amounls in million pesos, excepl ratios)

. ‘ March 31
Financial KP| Delinition 2015 2014
Profiiability
REVENUES Cp1,201 21,134
EBITDA 469 562
EBITDA Margin EBITDA 39% 24%
Net Sales
Return on Equily Net Income 2% 2%
Tolat Average Slockholders' Equity
NET EARMNINGS
ATTRIBUTABLE TO EQUITY
HOLDERS 11 108
Efficiency
Operaling Expense Ratio Operaling Expenses 26% 26%
Gross Operaling Income
Liguidity
Net Debt Coverage Cash Flow from Operating Aclivities 6.8% 6.3%
Nel Financial Debl
CURRENT RATIO Currenl Assels 3.94:1 4.15:1
Current Liabilities
DEBT-TCG-EQUITY RATIO {.35:1 0.85:1
Total Assels
Assei-to-equily Ratio Tolal Equity 2.64:1 2.08:1
Eamnings Before Interest and Taxes 5.15:1 5.28:1
Interest Rale Coverage Ralio Inlerest Expense

Profitability

Earnings before inlerest,
Company increased to 39% 4 _
revenues while Return on equily (ROL) remain the same at

26

taxes, depreciation and amorlization (EBITDA) margin of the
from 24% in the same period last year due mainly 1o higher
2% for both periods.




Efficiency

| lee Company’s w.hoily—owned subsidiary MPC's 103 MW power planl was Lhe main driver of
lhe’ higher revenues in 2015, conlribuling 2674 million during lhe period from £578 million in
2014. Operating expense ralio on the olher hand remain the same at 26% for both periods

‘ 'ACR’S cash flows from operations this year increased lo 2741 million from last year's 368
million reg:lting from the increase in accounts payable and olher current liabililies. Debl
coverage increased to 6.8% from 6.3% in 2014 due to the drawdown of the project loan c;f SEC
and ACR Parenl Company, while current ralio decreased to 3.94:1 from (o last year's 4.15:1
resulting from higher account payable and other current liabililies due Lo timing of se[llemen.ls. '

DESCRIPTION OF KEY PERFORMAMNCE INDICATORS:

1. REVENUES. Revenue is the amounl of money lhat the company subsidiaries receive
arising from their business activilies and is presented in the lop line of the stalemenls of
income. The present revenue drivers of the Company are i) Energy and power and i) Real
estate. Revenue growlh is one of the most imporlant factors management and inveslors use
in determining the potential future stock price of a company and is closely tied to the
earnings power for both the near and long-term timeframes. Revenue growth also aids
management in making a sound investment decision.

2. EARNINGS BEFORE INTEREST, TAXES, DEPRECIATION AND AMORTIZATION
(EBITDA). The Company compules EBITDA as earnings before exlra-ordinary items, net
finance expense, income lax, depreciation and amorlization. [t provides managemenl and
inveslors with a lool for determining the ability of the Company to generate cash from
operations to cover financial charges and income taxes. ILis also a measure lo evaluale the
Company’s ability to service its debls, to finance its capital expendilure and working capilal
requirgments.

3. NET EARNINGS ATTRIBUTABLE TO EQUITY HOLDERS OF PARENT. Nel income
attributable to shareholders is one more step down from net income on lhe income
statemenl. The net income of a company is just all of lhe revenues minus all of the
expenses including interest expenses and laxes. Net income allributable to shareholders is
the nel income minus the non-controlling interesls. This aids management and inveslors in
identifying company's profit allocated lo each oulstanding share.

4. DEBT-TO-EQUITY RATIO. This measures the company's financial leverage calculaled by
dividing its total liabilities by stockholders’ equily. It indicates what proporlion of equity and
debt the company is using to finance ils assets.

CURRENT RATIO. Current ratio is a measurement of liquidily compuled by dividipg current
assels by current liabilities. 1t is an indicalor of the Company's abilily lo meel ils current
maluring obligations. The higher the ratio, the more liquid the Company presents.

G



ltem 2. Management's Discussion and Analysis of Results

g O‘fO] . . ] .
Condition perations and Financial

RESULTS OF OPERATIONS

The three months financial resulls showed a 6% increase in revenues from 21,134 million ir
20’}4 tp 1,201 million this year. The growlh was due mainly fo the revenue con[ril;ulion of MPg
which includes the cost of fuel — a pass thru item. ACR’s nel income altribitable o the parent
posted a 2% increase during the three-month period from 2109 Million in 2014 Lo #4711 Million in
2015 due mainly to lower direct costs and slightly higher revenues during the year. The one-
time loss resulting from a disposal of a porlion of undeveloped property of Alsons Land negated
the gains on higher revenues and lower cosls.

The reduclion in cost of goods sold and services was due lo the revision of eslimaled useful
lives of the power plant assels of SPPC and WMPC from lhe end of Energy Conversion
Agreement (ECA} to a period of another len years since these planls are expected (o run as
merchants after their ECA’s are expired. This resulled lo a lower depreciation cost of 291 million
during the period. Gross profit significanlly improved (o R500 million from £408 million in 2014
and improved gross profit rate from 36% (o 42%.

General and adminislralive expenses increased 21% from B85 million to B103 million; this is
due primarily to the higher taxes and licenses and olher adminislrative cosls in 2015.

Nel finance charges lhis year was al B103 million compared lo lasl year's B85 miliion. This
is due lo higher interesl expense resulling from the loan drawdown of the Parent Company.

Olher income was a loss of 213 million in 2015 versus an income of #& million eamed in
2014 due mainly to the loss on partial disposal of undeveloped properly of Alsons Land Corp.
sold during the year.

The consolidated net income before lax for the period was 15% higher at £313 million from B
272 million in 20714. Provision for income lax was higher this year at 299 mitlion from #84 million
in 2014 due to higher taxable income. The equily altributable to Parenl is likewise higher at 2
111 million from #109 million in 2014, resulling to an improved earnings per share of £0.018
from $£0.017 in previous year.

REVIEW OF FINANCIAL POSITION

ACR and Subsidiaries posted total assels of 227,012 million, 5% higher lhan the B25,726
million at the end of 2014,

Current assels increased 15% from 27,766 million lo 28,969 million brought about by the
increased in cash and cash equivalent and lemporary placements. The significanl increases in
cash and cash equivalenls were due lo timing of usage of the cash drawn from projecl loan
facility of Sarangani Energy and the Parent Company during the period.

Non-current assets also increased 5% from 217,960 million to P18,043 million. This is c!ue
largely lo the increase in property, plant and equipment resulting from the on-going construction

of SEC power plant during the period.
Total liabilities amounted to 216,523 million, 6% higher (han the 215,317 mi!lion re.po.ngcl al
the end of 2014. The drawdown of the project loan for SEC led lo the increase in lolal liabilities.
28



As of March 31, 2015, ACR’s current ratio decreased fram 4. -
/ M , , , 2 ased from 4.15:1 94 g i c
equily ralio increased o 1.35:1 from 0.85:1 lasl year. S o BT and ils debt to

ACR’s consolidated slalement of cash flows showed (hal cash from operaling aclivilies i

thei l'wj.ajor source of funclipg for paymenl of maluring loans, while cash flows from financing
activities was used for addilional capilal expenditures.

i.  Causes of the malerial changes (5% or more) in balances of relevant accounls as of March
31, 2015 compared to December 31, 2013 are as [ollows:

a)

g)

Cash and Cash Equivalents — Increased 22%
The increase is due mainly o the timing of usage of cash drawn from the project loan
of Sarangani Energy and (he Parenl Company during the period.

Short-term Cash Investments — Increased 2,025%
The increase is due mainly to additional placements of SPPC and WMPC.

Spare Parts and Supplies — Decreased 23%
The decrease is due mainly lo the spare parls usage of lhe SPPC, MPC and WMPC
for their regutar maintenance during the period.

Deferred Tax Assets — Decrease 52%
The timing of tax deductibilily of {emporary dilferences belween lax reporting and
financial reporting caused the decrease in deferred lax assels.

Other Noncurrent Assets — Decreased 12%
The decrease was due mainly lo the reclassilication of delerred project cost o

conslruction-in-progress during the period.

Accounts Payable and Accrued Expenses — Increased 9%
The timing of paymenls of trade payables led 1o the increase in this account during the

period.

income Tax Payable — Increased 78%
Timing of paymentls of income tax payable led to the increase in lhis account during lhe

period.

Loans Payable — Decreased 100%
The decrease was due lo reclassilication of the current portion inlo long-lerm debt

during the period as a result of extension of maturily period.

Current Portion and Long-term Debt — Decreased 26%
The decrease in this account was due to lhe amortizalion of maturing debls during the

period.
Long-term Dent — net of Current Portion — Increased 9%

The increase was due mainly to the additional loan availed by the Parent Company for
SEC project that remain unused during the period ended March 31, 2015.

Other Reserves — Increased 27%. . .
The increase was due to the appreciation of the markel value of AFS financial assels.
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) Cumtllative Translation Adjustinents —~ Increased 6%.
The increase was due (o the transtations of the US Dollar Funclional Currency Financial

Statements of the power com icliari ;
pany subsidiaries using lhe current e -
lhe end of March 31, 2015, . xchange rale as of

m} Noncontrolling Interest — Increased 49%
The increase was due to the higher non-conlrolling inlerest income during the period.

ii. Events lha.t will _trigger Direct or Contingent Financial Obligalion that is malerial o the
Company, including any defaull or acceleration of obligation.

Some of the subsidiaries or affiliales of the Company are lrom time 1o lime involved in
routine litigation and various legal actions incidental lo lheir respeclive operalions.
However, in the opinion of the Company’s management, none of the legal malters in which
its subsidiaries or affiliates are involved have malerial elfect on the Company's financial
condition and results of operalions.

ii. IV]a'terigll Off-Balance Sheet Transaclions, Arrangemenls, Obligations (including conlingent
obligations), and other relationships of the company with unconsolidated enlilies or other
persons crealed during the reporting period,

The Company has no other malerial off-balance sheel transaclions, arrangements,
obligations and other relalionships with unconsolidaied entilies or other persons crealed
during the period that is not included in the financial statements.

PART Il -- OTHER INFORMATION
Other Required Disclosures

1. The attached interim financial reporls were prepared in accordance with accounting
standards generally accepted in the Philippines. The accounting policies and methods of
computation followed in these interim financial stalements are the same compared with
the audited financial stalements for the period ended December 31, 2014.

2. Except as reported in the Managemeni's Discussion and Analysis of Financial Condilion
and Resuils of Operations ("MD&A"), there were no unusual ilems affecling assels,
liabilities, equily, net income or cash flows for the inlerim period.

3. There were no material changes in estimales of amounls reporled in prior periads thal
have material effects in the current interim period.

4. Exceplt as disclosed in the MD&A, there were no olher issuances, repurchases and
repayments of debt and equily securilies.

There were no malerial evenls subsequenl lo March 31, 2015 up lo lhe dale of lhis
report thal needs disclosure herein.

G

6. There were no changes in the composilion of the Company during the inlerim period
such as business combination, acquisilion or cdisposal of subsidiaries and long-lerm

investments, restructurings, and discontinuing operations.
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13.

;81@;]0 were no changes in conlingenl liabilities or conlingenl assels since December 31
£]. ,

There are no malerial conlingencies and olher malerial evenls or transaclions allecling
the current interim period.

There are no.known trends, demands, commilmenls, evenls or uncertainties lhal will
have a malerial impacl on the Company’s liquidily.

. There are no known lrends, evenls or uncerlainlies lhal have had or that are reasonably

expected lo have a material favorable or unfaverable impact Lo the Company.

. There is no significanl element of income or loss lhal did nol arise from the Company's

continuing operalions.

. There are no known seasonal or cyclical aspecls lhal had a material effect on the

financial condition or results of operalions for the interim period.

Any material commitmentls for capital expenditures, the general purpose of such
commitmentls and he expeclted sources for such expendiures.

On October 24, 2014, ACR, the Parent Company enlered into a US$H73.5 million Loan
Facility Agreement with various banks with an inlenlion to finance payment of the Parent
Company's existing indebtedness and olher working capilal requirements. Following are (he
salient features of the loan:

Maturity Date — Principal is payable in full al malurity which is the three years lrom lhe
date of the lvan facilily agreement.

Mandatory Prepayment — Priar to malurily date, lhe Parent Company shall pay the loan,
in Tull or in part {(as applicable), upon happening of any of the following:

- Change of conltrol when: (i) AC, APHC and ADIC (collectively called "Sponsors” in
the loan facilily agreement) colleclively ceasing to legally and beneficially own,
directly or indireclly al least 51% of the issued share capilal of the Company; (i)
Sponsors collectively ceasing lo have the power (whether by way of aownership of
shares, proxy, contract, agency or otherwise) (o: (A) cast, or conlrol the casling of
more than 51% of the maximum number of voles thal might be cast al a general
meeting of the Parent Company; (B) appoinl or remove all, or the majorily of lhe
directors or other equivalent officers of the Parent Company; (C) give direclors with
respect lo the operaling and financial policies of the Parent Company with which the
directors or other equivalent officers of the Parent Company are obligaled to_ cqmply;
(iii) the Parent Company ceasing fo legally and beneficially own, direclly or mc}neciiy
(A) 100% of the issued share capital of CHC; and (B) at leas.t'ZO% of '1h§ issued
share capital of APHI and (iv) CHC ceasing to legally and beneficially own, clll'gctiy or
indirectly (A) al least 80% of the issued capital of APHI; and (B) at 51% of the issued
share capital of MPPC.

Material assel sale which means: (i) any sale, transfer or olher disposal of slharesf in
Sarangani Energy by the Parent Company Lo Toyota, 50 Iong_as the _ct?ns?lderaii_on
received is solely used fo finance other power projects in malerial subsmi-le.lrles which
the Parent Company controls and of which the Parent Company beneficially owns,

e
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14.

directly or indireclly, more than halfl of the issued share capilal; and (ii) any sale,
lease, transfer or olher disposal not permilted by the loan facility agreement.

On March 26, 2015, the Parent Company oblained additional loan commitment
amounting to US$ 26.5 million increasing the above loan Facility to US$100 million.

Any seasonal aspects that had a material effect on the financial condition or results of
operations.

ACR being a holding company has no seasonal aspecls thal will have any malerial
effect on its financial condition or operational results.

ACR’s power business units generates fairly stable stream of revenues throughout the
year.

ACR’s real properly development does nol show any seasonality. The remaining real
estate inventory of Alsons Land does not shown signs of impairments during the period.

There are NO matters and events that need lo be disclosed
under SEC Form 17-C.

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized

ALSONS CONSOLIDATED RESQURCES, INC.

By:

Registrant :

Issuer

e
C/A/\ . Date: Qd/ ! %/ (A
TIRSO G. SAN‘[TELAN\,;TR’C. ~
Executive Vice-President & COO
Date: “7/3

LUIS R. YMSON, JR.
Chief Financial Officer(‘j
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Alsons Consolidated Resources, Ine. and Subsidiaries

Schedule of Financial Soundness

Attachment ¢

Three Months Period Ended

_ ' March 31
Financial KPI Definilion 20115 2014
Liquidity
o . . . Current Assels
Current Ralio / Liquidily Ratio 3,947 150
° quiety Current Liabililies 3.941 4:15:01
Solvency Long-lerm debl (net of unamorlized
lransaclion cosls)+Loans
Debt to Equily Ratio/Solvency Ratio |-~ ayabietDerivalive Liabilty 1.35:1 0.85:1
(Capital Stock+Other
Reserves+Cumulalive Transalation
Adjustments+RE)
Interest Rate Coverage Ratio
- arni i estand Ta
Interest Rale Coverage Ratio Eamings Bgr?:e-lawle:esl and | axes 5.15:1 6.07:1
Inlerest Expense
Profitability Ratio
Nel Income .
~ Ui ©2.00:1% 2%
Return on Equily Total Average Stockholders' Equily ° °
Asset-to-Equity Ralio
Total Assels 2.64:1 1.96:1
Assel-to-Equity Ralio Total Equily




